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AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

H. Rate Structure & Cost of Service

RS1.
Provide a listing of negotiated special rate contracts which includes a comparison of revenues 
under special rate contracts and under tariff rates. Provide the cost of service treatment of any 
deficiency in revenues resulting from the negotiated special rate contracts. Special rates are 
defined as rates not contained in the currently effective tariff.

a. A description of the allocation methods used. A comparison of the allocated cost of 
service by class with the present and proposed revenues. A cost of service schedule 
showing the rate of return produced by present and proposed rates by class of service.

b. Indicate if the method used for establishing the allocation factors in the cost of service 
study deviates from the previous study submitted in the last rate case. If yes, indicate 
which allocation factors were changed and discuss the reason for the changes.

c. Supply the average day, the maximum day and the maximum hour deliveries to the 
system adjusted for storage for the historic test year and 2 prior years. Also provide 
workpapers, analyses, comparative data or other documentation supporting the 
estimated maximum day and peak hour demands by customer class reflected in the 
company’s cost of service study.

d. Explain thoroughly the methodology employed if the company distinguishes between 
transmission and distribution or collection mains in its allocation of costs.

e. Provide a detailed explanation of how storage is utilized to meet base, maximum day 
and maximum hour demands.

f. Provide workpapers, calculations and supporting documentation which develop the 
equivalent meters and equivalent service line weights reflected in the company’s cost of 
service study.

g. Provide all workpapers and supporting documentation for the fire flow requirement 
and duration utilized in the cost of service study.

h. Provide a breakdown of the number and size of private fire services according to the 
general water service class of customer.

i. Provide a calculation of the company’s base cost of water or wastewater per unit of 
consumption or usage.

j. Provide a detailed cost analysis that supports the company’s customer charges, by 
meter size, showing all direct and indirect costs included.

Filing Requirement - RS1



A. Please refer to the direct testimony of Constance E. Heppenstall and the accompanying 
Exhibit 5-A, Appendix A for water, and Exhibit 5-B, Appendix A for wastewater for the above 
cost of service study filing requirements including the details requested in items (a) through 
(j). 

Filing Requirement - RS1



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

H. Rate Structure & Cost of Service

RS2.
Provide a listing of negotiated special rate contracts which includes a comparison of revenues 
under special rate contracts and under tariff rates. Provide the cost of service treatment of any 
deficiency in revenues resulting from the negotiated special rate contracts. Special rates are 
defined as rates not contained in the currently effective tariff.

A. Please refer to the direct testimony of Constance E. Heppenstall and the accompanying 
Exhibit 5-A, Appendix A for water, and Exhibit 5-B, Appendix A for wastewater for the above 
cost of service study filing requirements. 

Filing Requirement - RS2
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AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS1. Indicate whether the company is in violation of any provision of the Pennsylvania Safe 
Drinking Water Act (SDWA) or any rule, regulation or order, or any condition of any permit, 
variance or exemption granted by the Pennsylvania Department of Environmental Protection 
(PA-DEP), or its predecessor.

a. Provide information indicating whether the company is in compliance with SDWA 
provisions at 25 Pa. Code § 109.407 regarding general public notification requirements:

(i) Provide a copy of each public notification given in accordance with this section, 
since the last rate proceeding.

(ii) Provide a detailed explanation of all actions taken to remedy an acute violation, 
and to comply with the requirements prescribed by a variance or exemption.

(iii) State whether any fines or penalties were assessed by PA-DEP, and indicate the 
amounts paid by the company.

b. Provide the most recent copies of all annual consumer confidence reports issued 
pursuant to SDWA Amendments of 1996 since the last rate proceeding.

(i) Provide any annual consumer confidence reports which reflect violations of State 
and Federal safe drinking water requirements.

(ii) Explain how these violations were resolved.

A. The Company is not in violation of any provision of the Pennsylvania SDWA, or other DEP 
rule, regulation, order, or permit condition. The Company does not have any variances or 
exemptions from Pennsylvania SDWA regulations. The Company has applied for, and 
received, monitoring waivers for synthetic organic contaminants and asbestos for many 
systems where historical monitoring and/or other information has demonstrated absence of 
these contaminants. 

a. The Company is in compliance with the Chapter 109 regulations regarding public 
notification.

(i) Copies of all public notices given in accordance with Chapter 109 regulations 
since the last rate proceeding were electronically submitted to the Secretary’s 
Bureau as “QS1a.1 – Public Notices Consol - Attachment 1” and are available for 
review on the electronic docket associated with this filing.  Table 1, which is in the 
front of "QS1a.1 - Public Notices Consol - Attachment 1", lists SDWA violations 
covered by these notices and the resolution of each item.

Filing Requirement - QS1



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

(ii) As indicated in Table 1, the Company has made significant upgrades to many of 
our systems to reduce the occurrence of incidences resulting in public notices. 
There were 4 notices issued for failure to maintain chlorine level.  There were 18 
notices issued for loss of pressure related to main breaks, power failure, and 
mechanical issues.  There were 2 precautionary notices issued upon 2 new system 
acquisitions since the systems had not been chlorinating appropriately.  There were 
2 notices issued for exceedances of Health Advisory Levels for manganese, 
resulting in portable treatment unit installations while upgrades to the facilities could 
be completed.  There were 10 notices associated with monitoring outside of the 
required time window.  Finally, there was 1 boil water notice associated with heavy 
rains infiltrating into a groundwater well.

The Company does not have any variances or exemptions from Chapter 109 
regulations. The Company has applied for, and received, monitoring waivers for 
synthetic organic contaminants and asbestos for many systems where historical 
monitoring and/or other available information has demonstrated no occurrence or no 
susceptibility of the source to these contaminants.

(iii) The Company settled an enforcement action with the Southcentral Regional 
Office of DEP in 2018 for failure to respond to a low chlorine alarm.  A penalty of 
$5,000 was paid. 

The Company settled an enforcement action with the Southeast Regional Office of 
DEP in 2018 for an emergency release of water from a storage tank resulting in 
sediment washing into a stream. A penalty of $2,770 was paid.

b. Electronic copies of the 2019 CCRs were electronically submitted to the Secretary’s 
Bureau as “QS1b – 2019 CCRs Consol - Attachment 2."  The 2017-2019 CCRs with 
violations (distributed between March 2018 and March 2021) were electronically 
submitted to the Secretary's Bureau as and “QS1b - 2017-2019 CCRs with violations 
Consol - Attachment 3.” Both attachments are available for review on the electronic 
docket associated with this filing.  The CCRs are also posted on the internet at the 
following address: www.aquapennsylvania.com. The search function will retrieve CCRs 
by state, system name, town or zip code.

(i) Table 2, in the front of Attachment 3 (referenced in subpart b above), lists the 
2017 through 2019 CCRs (distributed between March 2018 and March 2021) that 
reflected violations.

(ii) Table 2 also lists the resolution of each violation listed on 2017 through 2019 
CCRs. The majority of the violations are for boil water notices and monitoring 
violations.  All the violations have been addressed.

Filing Requirement - QS1



PWSID SYSTEM NAME DIVISION TYPE OF NOTICE

DATE OF 

PUBLIC NOTICE RESOLUTION

PA1460073 Main System Southeast

Tier 1 BWN for approximately 100 

customers due to a water main 

break. 1/2/2018

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 1/5/2018.

PA1460073 Main System Southeast

Tier 1 BWN for approximately 18 

customers due to a water main 

break. 3/2/2018

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 3/5/2018.

PA1090078 Bensalem Water SystemSoutheast
Tier 1 BWN for a section of the 

system due to a water main break. 12/27/2018

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 12/30/2018.

PA1090078 Bensalem Water SystemSoutheast

Tier 3 PN for collecting 2017 DBP 

samples outside of the required 3 

day sampling period. PN was 

included in customer bills. 6/1- 6/30/2018

Sampling procedure was updated to minimize this type of violation from 

occurring again. 

PA2660018 Bunker Hill Water SystemWhite Haven

Tier 3 PN for collecting 2018 DBP 

samples outside of the required 3 

day sampling period. PN was 

included in customer bills. 5/1- 5/31/2019

Sampling procedure was updated to minimize this type of violation from 

occurring again. 

PA2640017 Garden Hills Honesdale

Tier 1 BWN due to loss of power 

which caused loss of positive 

pressure in a water distribution 

system. 3/5/2018

System power and pressure were restored. After satisfactory microbiological 

results, the boil water order was lifted on 3/8/2018.

PA1460028 Hatboro Water SystemSoutheast

Tier 3 PN for collecting 2017 DBP 

samples outside of the required 3 

day sampling period. PN was 

included in customer bills. 5/1- 5/31/2018

Sampling procedure was updated to minimize this type of violation from 

occurring again. 

PA2640018 Honesdale Honesdale

Tier 1 BWN due to a water main 

freezing which caused loss of 

positive pressure in the 

distribution system. 1/7/2018

The water main was unfrozen and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 1/11/2018.

PA2640048 Paupackan Lake Honesdale

Tier 1 BWN due to loss of power 

which caused loss of positive 

pressure in a water distribution 

system. 3/4/2018

System power and pressure were restored. After satisfactory microbiological 

results, the boil water order was lifted on 3/8/2018.

PA2641005 Pine Beach Honesdale

Tier 1 BWN due to loss of power 

which caused loss of positive 

pressure in a water distribution 

system. 3/3/2018

System power and pressure were restored. After satisfactory microbiological 

results, the boil water order was lifted on 3/8/2018.

PA2520061 Tafton Honesdale

Tier 1 BWN due to loss of power 

which caused loss of positive 

pressure in a water distribution 

system. 3/3/2018

System power and pressure were restored. After satisfactory microbiological 

results, the boil water order was lifted on 3/8/2018.

PA2520992 Woodmont Honesdale

Tier 1 BWN due to loss of power 

which caused loss of positive 

pressure in a water distribution 

system. 3/4/2018

System power and pressure were restored. After satisfactory microbiological 

results, the boil water order was lifted on 3/8/2018.

PA2400114 Beech Mountain White Haven

Tier 1 BWN as a result of efforts 

to rapidly refill the system before 

the next extended subfreezing 

weather period. Aqua used 

emergency pumps and pipes to fill 

the system’s storage tank.  These 

emergency facilities have been 

sanitized but the required 

bacteriological test results were 

not yet available before putting the 

emergency facilities into use. 1/16/2018

After satisfactory microbiological results, the boil water order was lifted on 

1/21/2018.

PA2400114 Beech Mountain White Haven

Tier 1 BWN as a result of 

significant rainfall causing 

groundwater to enter well. 7/26/2018

The clear well was flushed and cleaned. After satisfactory microbiological 

results, the boil water order was lifted on 7/29/2018.

PA2350037 Chinchilla I White Haven

Tier 1 BWN due to a plumbing 

failure which resulted in a water 

outage for many customers of the 

Chinchilla I, Chinchilla II, and 

Stanton water systems.  6/5/2018

The plumbing issue was repaired. After satisfactory microbiological results, 

the boil water order was lifted on 6/7/2018.

PA2350036 Chinchilla II White Haven

Tier 1 BWN due to a plumbing 

failure which resulted in a water 

outage for many customers of the 

Chinchilla I, Chinchilla II, and 

Stanton water systems.  6/5/2018

The plumbing issue was repaired. After satisfactory microbiological results, 

the boil water order was lifted on 6/7/2018.

PA2350004 Stanton White Haven

Tier 1 BWN due to a plumbing 

failure which resulted in a water 

outage for many customers of the 

Chinchilla I, Chinchilla II, and 

Stanton water systems.  6/5/2018

The plumbing issue was repaired. After satisfactory microbiological results, 

the boil water order was lifted on 6/7/2018.

PA3540070 Eagle Rock White Haven

Tier 1 BWN due to chlorine 

disinfection levels which dropped 

below the state required minimum 

level. 5/7/2018

 The disinfection system issue has been corrected. After satisfactory 

microbiological results, the boil water order was lifted on 5/9/2018.

Table 1 -- Public Notices Distributed Between March 1, 2018 and March 1, 2021
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PWSID SYSTEM NAME DIVISION TYPE OF NOTICE

DATE OF 

PUBLIC NOTICE RESOLUTION

Table 1 -- Public Notices Distributed Between March 1, 2018 and March 1, 2021

PA3540070 Eagle Rock White Haven

Tier 1 BWN due to a water main 

break. 5/22/2018

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 5/24/2018.

PA3540070 Eagle Rock White Haven

Tier 1 BWN due to a water main 

break. 7/15/2018

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 7/18/2018.

PA6430059 Lake Latonka Shenango

Tier 3 PN for 2017 DBP samples 

which were not analyzed due to an 

instrument failure at outside lab. 

PN was included in customer bills. 5/10/2018 N/A

PA2400104 Midway Manor White Haven

Tier 1 BWN due to chlorine 

disinfection levels which dropped 

below the state required minimum 

level. 7/13/2018

The disinfection system issue has been corrected. After satisfactory 

microbiological results, the boil water order was lifted on 7/15/2018.

PA3540071 Oneida White Haven

Tier 1 BWN due to a water main 

break which caused loss of 

positive pressure and discolored 

water. 1/12/2018

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 1/17/2018.

PA6430054 Shenango Shenango

Tier 3 PN for inadvertently not 

collecting chlorine dioxide and 

chlorite samples on 1/16/2018. PN 

was included in customer bills. 5/1- 5/31/2018 Required samples were collected on 1/17/2018.

PA2450054 Sun Valley White Haven

Tier 1 BWN: new acquisition 

which already had a boil water 

order in place. 1/19/2019

System improvements were made which included added disinfection. The 

boil water order was lifted on 1/26/2018.

PA1150035 Uwchlan Southeast

Tier 3 PN: did not collect the 

correct number of  total coliform 

and chlorine samples in 

September 2017. PN was 

included in customer bills. 5/1- 6/1/2018

This monitoring violation occurred due to an administrative oversight. The 

sample scheduling process was enhanced to ensure that all required 

sampling is done in accordance with the state drinking water regulations.  

PA1150089 Spring Run Southeast

Tier 3 PN for collecting 2017 DBP 

samples outside of the required 3 

day sampling period in July 2017. 

PN was included in customer bills. 5/16/2018

This monitoring violation occurred due to an administrative oversight. The 

sample scheduling process was enhanced to ensure that all required 

sampling is done in accordance with the state drinking water regulations.  

PA1150098 West Chester Southeast

Tier 3 PN: did not collect the 

correct number of  total coliform 

and chlorine samples in July 2017. 

PN was included in customer bills. 5/1- 6/1/2018

This monitoring violation occurred due to an administrative oversight. The 

sample scheduling process was enhanced to ensure that all required 

sampling is done in accordance with the state drinking water regulations.  

PA3480030 Christian Springs White Haven

Health Advisory Level (HAL) PN: 

Manganese exceeded the HAL in 

sample results received on 

9/23/2019 9/30/2019 Filters were installed to decrease the manganese levels.

PA3480029 Evanwood White Haven

Health Advisory Level (HAL) PN: 

Manganese exceeded the HAL in 

sample results received on 

9/23/2019 9/30/2019 Filters were installed to decrease the manganese levels.

PA2350066 Belle Aire Acres Honesdale

Tier 1 BWN: new acquisition 

which already had a boil water 

order in place. owned or received?

New hydrotanks were added to the water system to provide the required 

chlorine contact time for disinfection to bring the system back into 

compliance. Boil water order was lifted on 9/20/2019.

PA2660018 Bunker Hill White Haven
Tier 1 BWN due to a water main 

break from contractor activities 5/22/2019

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 5/24/2019.

PA6430059 Lake Latonka Shenango

Tier 1 BWN due to chlorine 

disinfection levels which dropped 

below the state required minimum 

level. 5/12/2019

The disinfection system issue has been corrected. After satisfactory 

microbiological results, the boil water order was lifted on 5/14/2019.

PA1460073 Main System Southeast

Tier 1 BWN for approximately 25 

customers due to a water main 

break. 4/2/2019

The water main was fixed and service restored. After satisfactory 

microbiological results, the boil water order was lifted on 4/4/2019.

PA2400104 Midway Manor White Haven

Tier 1 BWN due to a failed 

pressure relief valve which led to 

chlorine disinfection levels  

dropping below the state required 

minimum level. 1/28/2019

The pressure relief valve was repair and system pressure was restored. After 

satisfactory microbiological results, the boil water order was lifted on 

1/30/2019.

PA1090001 Bristol Southeast

Tier 3 PN for inadvertently not 

collecting chlorine dioxide and 

chlorite samples on 6/25/2019. PN 

was included in customer bills. 6/2, 6/3/2020 Required samples were collected on 6/26/2019.

PA2400102 Warden Place Southeast

Tier 3 PN for not reporting daily 

entry point chlorine results in 

August and September 2019 due 

to an issue with the data file. PN 

was included in customer bills. 7/13/2020 The SCADA system was reset to properly record data.
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PWSID SYSTEM NAME DIVISION Violation Description

CCR Year of 

Distribution RESOLUTION

PA1090078 Bensalem Water SystemSoutheast

Tier 3 PN for collecting 2017 DBP 
samples outside of the required 3 
day sampling period. PN was 
included in customer bills. 2018

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA3480030 Christian Springs White Haven

Tier 1 BWN due to a water main 
break causing loss of positive 
pressure on 1/11/2017. 2018

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 1/13/2017.

PA2350034 Elmbrook Honesdale

1) received a violation for 
submitting the final copy of the 
2017 CCR to DEP late. 2) 
received monitoring violation for 
missing an entry point chlorine 
sample on 12/20/2017 due to an 
equipment failure. 2018

1) Increased internal communications to prevent this oversight from occurring 
again. 2) equipment failure was repaired.

PA2520037 Fawn Lake Forest

Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2640017 Garden Hills Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA3060811 Green Hills Corporate CenterSoutheast

Tier 1 BWN due to chlorine 
disinfection levels which dropped 
below the state required minimum 
level on 11/18/2017. 2018

The disinfection system issue has been corrected. After satisfactory 
microbiological results, the boil water order was lifted on 11/20/2017.

PA1460028 Hatboro Water SystemSoutheast

Tier 3 PN for collecting 2017 DBP 
samples outside of the required 3 
day sampling period. PN was 
included in customer bills. 2018

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2640028 Hawley Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2350057 Jefferson Hgts Honesdale

Tier 1 BWN due to chlorine 
disinfection levels which dropped 
below the state required minimum 
level due to a chemical feed 
system failure on 1/19/2017 2018

The disinfection system issue has been corrected. After satisfactory 
microbiological results, the boil water order was lifted on 1/21/2017.

PA6430059 Lake Latonka Shenango

Tier 3 PN for 2017 DBP samples 
which were not analyzed due to 
an instrument failure at outside 
lab. PN was included in customer 
bills. 2018 N/A

PA1460073 Main System Southeast

(2) Tier 1 BWNs for customers in 
Glenside and Abington townships 
due to a water main break on 
1/25/2017 and 6/5/2017. 2018

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water orders were lifted.

PA1460073 Main System Southeast

Tier 1 E. coli violation for 23 
customers in the area of Cynwyd 
tanks 2018

The water tank was removed from service until improvements were made to 
chemical feed and a mixer added.

PA2350027 Moscow Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2350070 Mount Cobb
Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2450039 Mountain Home White Haven

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA3540071 Oneida White Haven

Tier 1 BWN due to a water main 
break causing loss of positive 
pressure on 10/9/2017. 2018

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 10/12/2017.

PA2640048
Paupackan Lake 
Estates Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2450086 Pinecrest
Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2400140 Sand Springs White Haven Copper action level exceedance 2018 Operational adjustments were made to decrease the corrosivity of the water.

PA2640020 SCI Waymart Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA6430054 Shenango Shenango

Tier 1 BWN due to a water main 
break causing loss of positive 
pressure on 01/17/2017. 2018

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 01/19/2017.

PA2450054 Sun Valley
White Haven

Prior owner received multiple 
monitoring violations 2018 Took over ownership to ensure compliance with state regulations

PA2080028 Susquehanna Susquehanna

Entry point chlorine results from 
August 2017 were reported to 
DEP late 2018

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2520061 Tafton
Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2520065 Tanglewood Lakes Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2520066 Tanglewood North Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA1150089 UGS South- Spring RunSoutheast

Tier 3 PN for collecting 2017 DBP 
samples outside of the required 3 
day sampling period due to a lab 
error. PN was included in 
customer bills. 2018 N/A

PA1150035 Uwchlan Southeast

Tier 3 PN: did not collect the 
correct number of  total coliform 
and chlorine samples in 
September 2017. PN was 
included in customer bills. 2018

This monitoring violation occurred due to an administrative oversight. The 
sample scheduling process was enhanced to ensure that all required 
sampling is done in accordance with the state drinking water regulations.  

PA2640032 Waymart Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2640031 Wayne County Prison Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA1150098 West Chester Southeast

Tier 3 PN: did not collect the 
correct number of  total coliform 
and chlorine samples in July 2017. 
PN was included in customer bills. 2018

This monitoring violation occurred due to an administrative oversight. The 
sample scheduling process was enhanced to ensure that all required 
sampling is done in accordance with the state drinking water regulations.  

PA2450141 Wild Pines
Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

Table 2 -- CCRs with Violations Noted. Distributed Between March 1, 2018 and March 1, 2021
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PWSID SYSTEM NAME DIVISION Violation Description

CCR Year of 

Distribution RESOLUTION

Table 2 -- CCRs with Violations Noted. Distributed Between March 1, 2018 and March 1, 2021

PA2521031 Woodledge Honesdale

received a violation for submitting 
the final copy of the 2017 CCR to 
DEP late. 2018

Increased internal communications to prevent this oversight from occurring 
again.

PA2400114 Beech Mountain White Haven

Tier 1 BWN on 1/16/2018 as a 
result of efforts to rapidly refill the 
system before the next extended 
subfreezing weather period. Aqua 
used emergency pumps and pipes 
to fill the system’s storage tank.  
These emergency facilities have 
been sanitized but the required 
bacteriological test results were 
not yet available before putting the 
emergency facilities into use. 2019

After satisfactory microbiological results, the boil water order was lifted on 
1/21/2018.

PA2400114 Beech Mountain White Haven

Tier 1 BWN on 7/26/2018 as a 
result of significant rainfall causing 
groundwater to enter well. 2019

The clear well was flushed and cleaned. After satisfactory microbiological 
results, the boil water order was lifted on 7/29/2018.

PA1090078 Bensalem Water SystemSoutheast

Tier 3 PN for collecting 2018 DBP 
samples outside of the required 3 
day sampling period. PN was 
included in customer bills. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2660018 Bunker Hill Water SystemWhite Haven

Tier 3 PN for collecting 2018 DBP 
samples outside of the required 3 
day sampling period. PN was 
included in customer bills. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA1090005 Chalfont Southeast

Entry point chlorine results from 
April 2018 were reported to DEP 
late 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2350037 Chinchilla I White Haven

Tier 1 BWN due to a plumbing 
failure which resulted in a water 
outage for many customers of the 
Chinchilla I, Chinchilla II, and 
Stanton water systems.  2019

The plumbing issue was repaired. After satisfactory microbiological results, 
the boil water order was lifted on 6/7/2018.

PA2350036 Chinchilla II White Haven

Tier 1 BWN due to a plumbing 
failure which resulted in a water 
outage for many customers of the 
Chinchilla I, Chinchilla II, and 
Stanton water systems.  2019

The plumbing issue was repaired. After satisfactory microbiological results, 
the boil water order was lifted on 6/7/2018.

PA3540070 Eagle Rock White Haven

Tier 1 BWN due to chlorine 
disinfection levels which dropped 
below the state required minimum 
level on 5/9/2018. 2019

 The disinfection system issue has been corrected. After satisfactory 
microbiological results, the boil water order was lifted on 5/9/2018.

PA3540070 Eagle Rock White Haven
Tier 1 BWN due to a water main 
break on 5/22/2018 2019

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 5/24/2018.

PA3540070 Eagle Rock White Haven
Tier 1 BWN due to a water main 
break on 7/15/2018. 2019

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 7/18/2018.

PA2520037 Fawn Lake Honesdale
entry point chlorine results were 
reported late to DEP. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2640017 Garden Hills Honesdale

Tier 1 BWN due to loss of power 
which caused loss of positive 
pressure in a water distribution 
system on 3/3/2018. 2019

System power and pressure were restored. After satisfactory microbiological 
results, the boil water order was lifted on 3/8/2018.

PA2640018 Honesdale Honesdale

Tier 1 BWN due to a water main 
freezing which caused loss of 
positive pressure in the distribution 
system on 1/7/2018. 2019

The water main was unfrozen and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 1/11/2018.

PA7010057 Links at Gettysburg Roaring Creek

entry point chlorine results were 
reported late to DEP from April 
and May 2018. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA1460073 Main System Southeast

entry point chlorine results in 
March 2018 and entry point 
chlorite results in December 2018 
were reported late to DEP. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA4190016 Mifflin Twp Roaring Creek

entry point chlorine results were 
reported late to DEP from April 
2018. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2350027 Moscow Honesdale
entry point chlorine results were 
reported late to DEP. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA3540071 Oneida White Haven

Tier 1 BWN due to a water main 
break which caused loss of 
positive pressure and discolored 
water on 1/12/2018. 2019

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 1/17/2018.

PA2640048 Paupackan Lake Honesdale

Tier 1 BWN due to loss of power 
which caused loss of positive 
pressure in a water distribution 
system on 3/4/2018. 2019

System power and pressure were restored. After satisfactory microbiological 
results, the boil water order was lifted on 3/8/2018.

PA2641005 Pine Beach Honesdale

Tier 1 BWN due to loss of power 
which caused loss of positive 
pressure in a water distribution 
system on 3/3/2018. 2019

System power and pressure were restored. After satisfactory microbiological 
results, the boil water order was lifted on 3/8/2018.

PA2450093 Robin Hood White Haven

received a violation for submitting 
the final copy of the 2018 CCR to 
DEP late. 2019

Increased internal communications to prevent this oversight from occurring 
again.

PA2400140 Sand Springs White Haven Copper action level exceedance 2019 Operational adjustments were made to decrease the corrosivity of the water.

PA6430054 Shenango Shenango

Tier 3 PN for inadvertently not 
collecting chlorine dioxide and 
chlorite samples on 1/16/2018. PN 
was included in customer bills. 2019 Required samples were collected on 1/17/2018.

PA2350004 Stanton White Haven

Tier 1 BWN due to a plumbing 
failure which resulted in a water 
outage for many customers of the 
Chinchilla I, Chinchilla II, and 
Stanton water systems.  2019

The plumbing issue was repaired. After satisfactory microbiological results, 
the boil water order was lifted on 6/7/2018.

PA2450054 Sun Valley White Haven

Tier 1 BWN: new acquisition 
which already had a boil water 
order in place. 2019

System improvements were made which included added disinfection. The boil 
water order was lifted on 1/26/2018.

PA2520061 Tafton Honesdale

Tier 1 BWN due to loss of power 
which caused loss of positive 
pressure in a water distribution 
system on 3/3/2018. 2019

System power and pressure were restored. After satisfactory microbiological 
results, the boil water order was lifted on 3/8/2018.
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PWSID SYSTEM NAME DIVISION Violation Description

CCR Year of 

Distribution RESOLUTION

Table 2 -- CCRs with Violations Noted. Distributed Between March 1, 2018 and March 1, 2021

PA2520066 Tanglewood North Honesdale
entry point chlorine results were 
reported late to DEP. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2640032 Waymart Honesdale
entry point chlorine results were 
reported late to DEP. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA7210048 White Rock Roaring Creek

entry point chlorine results were 
reported late to DEP from April 
2018. 2019

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2520992 Woodmont Honesdale

Tier 1 BWN due to loss of power 
which caused loss of positive 
pressure in a water distribution 
system on 3/4/2018. 2019

System power and pressure were restored. After satisfactory microbiological 
results, the boil water order was lifted on 3/8/2018.

PA1090001 Bristol Southeast

Tier 3 PN for inadvertently not 
collecting chlorine dioxide and 
chlorite samples on 6/25/2019. PN 
was included in customer bills. 2020 Required samples were collected on 6/26/2019

PA1090005 Chalfont Southeast
Entry point chlorine results were 
reported late to DEP in April 2019. 2020

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA1460068 Perkiomen Woods Southeast Copper level exceedance 2020 Treatment changes were made to optimize corrosion control.

PA2350066 Belle Aire Acres Honesdale

Tier 1 BWN: new acquisition 
which already had a boil water 
order in place. 2020

new hydrotanks were added to the water system to provide the required 
chlorine contact time for disinfection to bring the system back into 
compliance. Boil water order was lifted on 9/20/2019.

PA1460073 Main System Southeast
Entry point chlorite results were 
reported late to DEP in May 2019. 2020

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2080028 Susquehanna Susquehanna
Entry point chlorine results were 
reported late to DEP. 2020

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2400102 Warden Place Southeast

Tier 3 PN for not reporting daily 
entry point chlorine results in 
August and September 2019 due 
to an issue with the data file. PN 
was included in customer bills. 2020 The SCADA system was fixed to properly record data.

PA2400104 Midway Manor White Haven

Tier 1 BWN due to a failed 
pressure relief valve which led to 
chlorine disinfection levels  
dropping below the state required 
minimum level. 2020

The pressure relief valve was repair and system pressure was restored. After 
satisfactory microbiological results, the boil water order was lifted on 
1/30/2019.

PA2520061 Tafton Honesdale
July 2019 distribution chlorine 
results were reported late to DEP. 2020

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA2660018 Bunker Hill White Haven

Tier 1 BWN due to a water main 
break from contractor activities on 
5/22/2019. 2020

The water main was fixed and service restored. After satisfactory 
microbiological results, the boil water order was lifted on 5/24/2019.

PA3480030 Christian Springs White Haven

Health Advisory Level (HAL) PN: 
Manganese exceeded the HAL in 
sample results received on 
9/23/2019. 2020 Filters were installed to decrease the manganese levels.

PA3480029 Evanwood White Haven

Health Advisory Level (HAL) PN: 
Manganese exceeded the HAL in 
sample results received on 
9/23/2019. 2020 Filters were installed to decrease the manganese levels.

PA4190016 Mifflin Twp Roaring Creek
May 2019 distribution chlorine 
results were reported late to DEP. 2020

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA4490024 Roaring Creek Roaring Creek

January 2019 entry point chlorine 
dioxide and chlorite results were 
reported late to DEP. 2020

Sampling procedure was updated to minimize this type of violation from 
occurring again. 

PA6430059 Lake Latonka Shenango

Tier 1 BWN due to chlorine 
disinfection levels which dropped 
below the state required minimum 
level. 2020

The disinfection system issue has been corrected. After satisfactory 
microbiological results, the boil water order was lifted on 5/14/2019.
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AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS2. Indicate whether the company is in compliance with 52 Pa. Code, § 65.6(a) regarding normal 
operating pressure standards, and with 52 Pa. Code, § 65.6(d) regarding pressure surveys at 
regular intervals.

a. Provide details on any water pressure problems, lasting longer than 5 days, which had 
occurred since the last rate proceeding in any part of the water transmission and distribution 
system.

b. Describe any action taken on a temporary basis, and the long term solutions developed to 
address any water pressure problems.

A. a. The Company believes that it is in compliance with 52 Pa. Code, § 65.6(a) regarding 
normal operating pressure standards, and with 52 Pa. Code, § 65.6(d) regarding pressure 
surveys at regular intervals. The Company has not experienced any significant pressure 
problems lasting longer than five days since the last rate proceeding in any part of the water 
transmission and distribution system.

b. The Company has identified low pressure zones in various high level areas or limited 
marginal extents in the upper elevations of existing pressure zones. In an effort to proactively 
address potential pressure problems, the Company has installed pressure gauges, replaced 
aged waterlines, modified well and pump station outputs and storage tank alternatives, 
installed flow control valves at booster stations to regulate and stabilize flow, installed new 
boundary valves, modified boundary limits of existing pressure zones, and created new 
pressure zones at higher elevation areas.

Filing Requirement - QS2



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS3. Provide support to demonstrate that water or wastewater service is being furnished on a 
continuous basis by supplying a summary of the company’s records of each service 
interruption greater than 24 hours since the last rate proceeding.

A.
During the weekend overnight hours of July 20-21, 2019, a break occurred in a 2" waterline 
crossing of the Shenango River in Pulaski Township, Lawrence County.  The river crossing 
break disrupted service to a total of six customers (only three active) on the west side of the 
river.  A boil water advisory was issued to those customers during the time a temporary line 
was being installed and placed into service across the deck of the PA Route 208/551 bridge 
which required coordination with PADOT for an emergency permit.  Full service was restored 
to the customers before 9:00 AM on Monday July 22, 2019 indicating that the service 
interruption on a Sunday may have lasted slightly longer than 24-hours due to the unknown 
exact time when the break occurred in the overnight or early morning hours of July 20-21, 
2019. Repairs could not be made to the existing river crossing pipe so the temporary bypass 
line remained in service until permanent repairs were completed in Q4 2019 following a 
lengthy permitting process with PADEP for the river crossing main replacement.  

Sample results received on September 23rd, 2019 showed that we had a 0.46 mg/L of 
Manganese at both our Christian Springs and Evanwood systems. We issued a Do Not 
Consume for infants younger than 6 months on September 30th, 2019. Then we began the 
process of installing treatments to reduce the manganese levels. On October 11th, 2019 the 
filter systems were online and the laboratory results received that day demonstrated that the 
filtration system was effective at removing the manganese below the health advisory level of 
0.3 mg/L and the Do Not Consume for infants under 6 months of age was lifted.

Filing Requirement - QS3



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS4. Provide a discussion of the company’s policy, or provide a copy of the policy if in written form, 
on tracking and responding to customer complaints.

a. Provide a summary report demonstrating the company’s compliance with 52 Pa. 
Code, § 65.3 regarding the full and prompt investigation of service or facility complaints 
and the recordkeeping requirements of such complaints.

A. Customer complaints are received through a variety of different channels. No matter which 
avenue the customer complaint or escalation is received it is routed to the appropriate party 
for investigation. Once the issue is received, the individual fielding the concern is instructed to 
record notes regarding the customer contact in the notes section of the CIS system.  If the 
complaint cannot initially be resolved to the customer’s satisfaction, they are instructed to 
escalate the issue to the next level of support for a solution. When necessary, the issue is 
escalated to supervisors and/or managers for handling. If these complaints involve activity 
from other departments then the supervisor/manager will seek information from those 
departments to help resolve the customer issue.

a. Service and facility complaints are handled in the same manner as outlined above.  
Anyone who fields the customer complaint is instructed to record notes regarding each 
customer contact in the notes section of the CIS system.  All pertinent account records 
are maintained for a minimum of six years.

Filing Requirement - QS4



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS5. Indicate whether the company is in compliance with 52 Pa. Code, § 65.4(b) regarding 
complete and current mapping of the entire distribution or collection system.

A.
The Company is in compliance with 52 Pa. Code §65.4(b) requiring maintenance of complete 
and current records of its distribution infrastructure.  Aqua PA’s Engineering Department 
headquartered in Bryn Mawr maintains record drawing files and digital GIS mapping that 
collectively show the size, character and location of all mains, street valves and key “as-built” 
features for the facilities located in its Pennsylvania operating regions.  Each project involving 
a change to these facilities is inspected, and the inspector provides a marked up drawing and 
notes showing actual construction details and variations from the design conditions.  These 
documents are used by a CAD Operator to prepare a record drawing of the project.  This 
information is also used to update Aqua PA GIS mapping that show the location of all PA 
infrastructure within specific geographic grids covering all distribution infrastructure.  The GIS 
mapping is the primary source used to initially locate Aqua PA pipelines, and when available, 
hyperlinks to a record drawing for the pipe allow easy access to additional information if 
needed.  These drawings are maintained in Aqua PA’s Engineering Office, and are made 
available to authorized individuals for use in on-going maintenance of Aqua PA facilities and in 
meeting utility location information requirements.

Filing Requirement - QS5



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS6. Provide a summary report demonstrating the company’s efforts in water conservation, since 
the last rate proceeding, pursuant to 52 Pa. Code, § 65.20.

A. The Company employs three full time leak detection operators in Southeast PA, and others 
are utilized on a part time basis. These technicians perform a valve-by-valve survey of 
approximately 1,250 miles of distribution and transmission mains during the year (i.e., each 
year 25% of Southeast PA is completed for leak survey). In some areas, outside leak 
detection companies may also be utilized to perform the work. Leak detection efforts are 
prioritized on the systems with the highest NRW.  Discovered leaks are fixed as soon as 
possible.  Systems are analyzed and prioritized for water loss control measures based on 
volume and production cost of the lost water.  In some cases, small systems with few 
customers may have a high NRW percentage (e.g., >25%) but the value of water lost does 
not warrant extensive and costly leak detection efforts.  All Greater PA Divisions employ 
outside leak detection consultants to proactively identify both small leaks (e.g., customer 
service lines) and larger leaks that influence changes in production.  Leak detection 
equipment includes: Heath Aqua-Scope ground microphones, Metrotech or Getermann noise 
data loggers, lift-and-shift loggers, a line locator, a PC, and a Metrotech correlator.  The 
technician is able to audit lengths of main in the range of 200 feet (plastic) to 2 miles (ductile 
iron) per day, depending upon field conditions.

The Company has a Water Main Renewal Program, which is a continuous program to replace 
pipes that are no longer performing effectively. Pipeline replacement projects are prioritized 
and selected through the use of information management systems. Specifically, the 
Company’s AIMS (Asset Information Management System) is a web-based system that 
managers use for detailed information related to the water distribution system(s). Additionally, 
a GIS (Geographic Information System) allows managers to visually retrieve and display 
much of the same information using a map-based system including pipe size, pipe age, pipe 
material, and historic break locations. GIS is also the backbone of the Company’s hydraulic 
modeling system which allows managers to foresee the benefits of potential pipe 
replacements at the desk-top. Thus, AIMS, GIS, and hydraulic modeling provide the Company 
with the tools needed to effectively and efficiently prioritize the water main renewal 
program. These tools help target pipe for replacement that is aged, poor structural quality 
(break history), and/or hydraulically restrictive.

The Company also utilizes Water-Use Tracking Reports, whereby Managers complete a 
monthly NRW report that tracks water supplied, water sold, unmetered uses, and losses for 
each system.  The reports allow visibility into trends and outliers which could be indicative of 
real or apparent losses.  The reports provide in-depth looks at each system as well as on a 
broader Divisional level. Managers also try to be diligent each month in capturing and 
reporting of water uses that affect NRW % calculation.  Specifically, line flushing, bulk water 
sales, fire company uses, leak estimation and authorized unmetered uses.

Filing Requirement - QS6



Specific projects are also implemented to help reduce water loss. Where feasible, District 
Meter Areas (DMA) are established to reduce pressure to the area.  Pressure reduction 
serves to reduce water loss through small leaks and weeps in the system. Depending on 
system and storage constraints, pressure can be reduced throughout the day or just during off-
peak times when demands are low.

All master meters are monitored by the Company since their accumulated volume is used to 
produce the send-out and consumption reports that are generated and monitored daily.  
Under-registration or over-registration of these meters will serve to distort the actual metered 
ratio used in unaccounted-for-water calculations.  Meter calibration is accomplished by a 
portable flow meter which is placed at a nearby corporation stop and compared with the 
meter's flow totalizer.  All meters found to be inaccurate are immediately scheduled for repair 
or replacement.  The electronics of sendout meter installations at sources of supply are 
calibrated on an annual basis.  Wells are a frequency of once per year.  Surface water plants 
are quarterly (per PUC regulation).  All sources are done by a qualified outside contractor.

In an effort to assist the customers with water conservation, the Company has transitioned 
from quarterly to monthly billing in all of its divisions; with the exception of a few recent 
acquisitions, thereby enabling customers to see unusual usage in their household over a 30 
day period rather than upon receipt of a quarterly bill. Monthly billing allows customers to 
identify a potential leakage problem and correct it quickly. If a bill is extremely high (250% of 
the average trailing twelve months), a notice will print on the customers’ bills alerting them to 
the high usage.

The Company is dedicated to customer education and awareness and emphasizes 
conservation. Along with various locations on our website, www.aquaamerica.com, Aqua has 
a “WaterSmart” section on its Web site dedicated to conservation.  Additionally, the Company 
has used advertising and live interviews on TV and radio, Pandora ads, press releases, local 
media hits and bill inserts, as well as social media ad tools to spreads their messages. 
Specifically, Aqua has a blog, a YouTube channel and LinkedIn, Facebook, and Twitter 
pages, where posting content about conservation topics is prevalent. Across these channels, 
the Company shares education, tips, how-to guides and preventative communication around 
leaks, drought conditions, preventing frozen pipes, etc.

Filing Requirement - QS6



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

I. Quality of Service

QS7.
Provide a discussion of the company’s policy regarding meter requirements, replacements 
and testing. State if the company’s procedures are in compliance with 52 Pa. Code, § 65.8(b).

a. Provide meter test records as required in 52 Pa. Code, § 65.8(c) for the 50 meters 
most recently removed from service.

b. Provide a discussion of the company’s policy and history of compliance with 52 Pa. 
Code, § 65.9 regarding adjustment of bills for meter error within the last year.

A.
Yes, the Company exchanges meters within the required timeframe. Meter exchange is 
included in the five-year capital budget and the plan is reviewed annually. The status of annual 
meter replacements is reviewed monthly. The average age of meters in PA as of March 2021:

·         5/8” thru 1” is 11.4 years (max age requirement = 20 yrs.)
·         1.5” to 2” is 6.6 yrs. (max age requirement = 8 yrs.)
·         3” and larger is 4.1 years (max age requirement = 8 yrs.)

a. Please see the attached meter test records as required in 52 Pa. Code, § 65.8(c) for 
the 50 meters most recently removed from service.

b. The Company has not had to adjust any bills due to over registration within the last 
year (April 1, 2020 to March 31, 2021) due to meter inaccuracy.

Filing Requirement - QS7



1 51654273

Minimum No 616898.90 616906.80 7.90 79.16 No

Intermediate No 616906.80 616916.60 9.80 97.80 No

Maximum No 616916.60 617015.80 99.20 99.40 Yes

No  Sensus/Rockwell - SRII

2 52316926

Maximum No 2009163.20 2009261.80 98.60 98.80 Yes

Intermediate No 2009153.40 2009163.20 9.80 97.80 No

Minimum No 2009152.20 2009153.40 1.20 12.02 No

No  Sensus/Rockwell - SRII

3 53165506

Minimum No 973476.00 973483.60 7.60 76.15 No

Intermediate No 973483.60 973493.60 10.00 99.80 Yes

Maximum No 973493.60 973593.00 99.40 99.60 Yes

No  Sensus/Rockwell - SRII

4 53285297

Maximum No 455952.40 456052.00 99.60 99.80 Yes

Intermediate No 455942.40 455952.40 10.00 99.80 Yes

Minimum No 455932.70 455942.40 9.70 97.19 Yes

Yes  Sensus/Rockwell - SRII

5 53428991

Minimum No 534327.40 534336.10 8.70 87.17 No

Intermediate No 534336.10 534345.60 9.50 94.81 No

Maximum No 534345.60 534445.20 99.60 99.80 Yes

No  Sensus/Rockwell - SRII

Item # Serial Number / Sub-Test Start Read End Read Volume Accuracy Pass

Minimum Gallons 10 Gal 1/2" 
Line

0.00 0.21 10.00 9.980 5.00 1.00

Intermediate Gallons 10 Gal 1" Line 2.00 1.97 10.00 10.020 1.50 1.50

Maximum Gallons 100 Gal 2" Line 15.00 13.01 100.00 99.800 1.50 1.50

Name Units Tank Line Exp. Rate Act. Rate Exp. Vol. Act. Vol. Low Tol. Hi Tol.

Sub-Test Details

MARS Meter Management 2016 
Meter Test Report

AQUA Test Name:

Bench:

AWWA SEPA OUTTEST 5/8 

AQUA Bench 1

Compound

Job: 1462 Remarks: test/scrap

Test Date/Time: 3/12/2021 1:16:22 PM

QS7 - Attachment 1



6 53525585

Maximum No 1305694.20 1305793.70 99.50 99.70 Yes

Intermediate No 1305684.20 1305694.20 10.00 99.80 Yes

Minimum No 1305675.00 1305684.20 9.20 92.18 No

No  Sensus/Rockwell - SRII

7 54095558

Minimum No 1478868.00 1478876.90 8.90 89.18 No

Intermediate No 1478876.90 1478887.00 10.10 100.80 Yes

Maximum No 1478887.00 1478987.80 100.80 101.00 Yes

No  Sensus/Rockwell - SRII

8 54334683

Maximum No 1409771.00 1409820.60 49.60 49.70 No

Intermediate No 1409760.70 1409771.00 10.30 102.79 No

Minimum No 1409750.80 1409760.70 9.90 99.20 Yes

No  Sensus/Rockwell - SRII

9 54334853

Minimum No 869706.30 869712.20 5.90 59.12 No

Intermediate No 869712.20 869721.90 9.70 96.81 No

Maximum No 869721.90 869820.40 98.50 98.70 Yes

No  Sensus/Rockwell - SRII

10 54412024

Maximum No 1485464.60 1485564.40 99.80 100.00 Yes

Intermediate No 1485454.60 1485464.60 10.00 99.80 Yes

Minimum No 1485445.00 1485454.60 9.60 96.19 Yes

Yes  Sensus/Rockwell - SRII

11 54708794

Minimum No 1772027.50 1772036.00 8.50 85.17 No

Intermediate No 1772036.00 1772046.00 10.00 99.80 Yes

Maximum No 1772046.00 1772144.80 98.80 99.00 Yes

No  Sensus/Rockwell - SRII

12 54708252

Maximum No 1454937.30 1455037.00 99.70 99.90 Yes

Intermediate No 1454927.50 1454937.30 9.80 97.80 No

Minimum No 1454918.00 1454927.50 9.50 95.19 Yes

No  Sensus/Rockwell - SRII

QS7 - Attachment 1



13 54708669

Minimum No 3120636.10 3120646.00 9.90 99.20 Yes

Intermediate No 3120646.00 3120655.00 9.00 89.82 No

Maximum No 3120655.00 3120754.50 99.50 99.70 Yes

No  Sensus/Rockwell - SRII

14 55442713

Maximum No 939521.70 939621.20 99.50 99.70 Yes

Intermediate No 939511.70 939521.70 10.00 99.80 Yes

Minimum No 939503.30 939511.70 8.40 84.17 No

No  Sensus/Rockwell - SRII

15 55549393

Minimum No 1908379.80 1908388.40 8.60 86.17 No

Intermediate No 1908388.40 1908398.10 9.70 96.81 No

Maximum No 1908398.10 1908496.30 98.20 98.40 No

No  Sensus/Rockwell - SRII

16 55696890

Maximum No 1800374.20 1800474.60 100.40 100.60 Yes

Intermediate No 1800364.20 1800374.20 10.00 99.80 Yes

Minimum No 1800358.00 1800364.20 6.20 62.12 No

No  Sensus/Rockwell - SRII

17 55697221

Minimum No 618163.20 618172.60 9.40 94.19 No

Intermediate No 618172.60 618182.60 10.00 99.80 Yes

Maximum No 618182.60 618282.30 99.70 99.90 Yes

No  Sensus/Rockwell - SRII

18 55696557

Maximum No 2162025.70 2162126.10 100.40 100.60 Yes

Intermediate No 2162015.70 2162025.70 10.00 99.80 Yes

Minimum No 2162008.20 2162015.70 7.50 75.15 No

No  Sensus/Rockwell - SRII

19 54639658

Minimum No 949766.40 949775.40 9.00 90.18 No

Intermediate No 949775.40 949785.40 10.00 99.80 Yes

Maximum No 949785.40 949884.80 99.40 99.60 Yes

No  Sensus/Rockwell - SRII

QS7 - Attachment 1



20 53428988

Maximum No 2000939.30 2001038.90 99.60 99.80 Yes

Intermediate No 2000929.40 2000939.30 9.90 98.80 Yes

Minimum No 2000919.80 2000929.40 9.60 96.19 Yes

Yes  Sensus/Rockwell - SRII

QS7 - Attachment 1



1 42235498

Minimum No 986020.30 986030.20 9.90 99.40 Yes

Intermediate No 986030.20 986040.10 9.90 99.00 Yes

Maximum No 986040.10 986141.20 101.10 101.22 Yes

Yes  Sensus/Rockwell - SR

2 42235473

Maximum No 1495463.40 1495563.80 100.40 100.52 Yes

Intermediate No 1495453.40 1495463.40 10.00 100.00 Yes

Minimum No 1495443.30 1495453.40 10.10 101.41 No

No  Sensus/Rockwell - SR

3 42235675

Minimum No 1544615.90 1544623.50 7.60 76.31 No

Intermediate No 1544623.50 1544633.50 10.00 100.00 Yes

Maximum No 1544633.50 1544732.30 98.80 98.92 Yes

No  Sensus/Rockwell - SR

4 36144887

Maximum No 1396990.70 1396990.70 0.00 0.00 No

Intermediate No 1396990.70 1396990.70 0.00 0.00 No

Minimum No 1396985.00 1396990.70 5.70 57.23 No

No  Sensus/Rockwell - SR

5 37058132

Minimum No 2048264.50 2048274.10 9.60 96.39 Yes

Intermediate No 2048274.10 2048284.00 9.90 99.00 Yes

Maximum No 2048284.00 2048382.60 98.60 98.72 Yes

Yes  Sensus/Rockwell - SR

Item # Serial Number / Sub-Test Start Read End Read Volume Accuracy Pass

Minimum Gallons 10 Gal 1/2" 
Line

0.00 0.28 10.00 9.960 5.00 1.00

Intermediate Gallons 10 Gal 1" Line 2.00 1.83 10.00 10.000 1.50 1.50

Maximum Gallons 100 Gal 2" Line 15.00 12.62 100.00 99.880 1.50 1.50

Name Units Tank Line Exp. Rate Act. Rate Exp. Vol. Act. Vol. Low Tol. Hi Tol.

Sub-Test Details

MARS Meter Management 2016 
Meter Test Report

AQUA Test Name:

Bench:

AWWA SEPA OUTTEST 5/8 

AQUA Bench 1

Compound

Job: 1462 Remarks: test/scrap;   "Superior outtest"

Test Date/Time: 3/12/2021 8:14:07 AM

QS7 - Attachment 2



6 40953108

Maximum No 2741157.70 2741258.10 100.40 100.52 Yes

Intermediate No 2741147.60 2741157.70 10.10 101.00 Yes

Minimum No 2741139.50 2741147.60 8.10 81.33 No

No  Sensus/Rockwell - SR

7 36144896

Minimum No 2347366.30 2347366.30 0.00 0.00 No

Intermediate No 2347366.30 2347366.30 0.00 0.00 No

Maximum No 2347366.30 2347366.30 0.00 0.00 No

No  Sensus/Rockwell - SR

8 41758020

Maximum No 1337140.50 1337240.10 99.60 99.72 Yes

Intermediate No 1337140.50 1337140.50 0.00 0.00 No

Minimum No 1337139.20 1337140.50 1.30 13.05 No

No  Sensus/Rockwell - SR

9 47457714

Minimum No 1362847.50 1362856.10 8.60 86.35 No

Intermediate No 1362856.10 1362866.20 10.10 101.00 Yes

Maximum No 1362866.20 1362966.10 99.90 100.02 Yes

No  Sensus/Rockwell - SR

10 40487259

Maximum No 1463100.00 1463199.30 99.30 99.42 Yes

Intermediate No 1463090.00 1463100.00 10.00 100.00 Yes

Minimum No 1463081.50 1463090.00 8.50 85.34 No

No  Sensus/Rockwell - SR

11 53596044

Minimum No 353750.40 353760.40 10.00 100.40 Yes

Intermediate No 353760.40 353770.50 10.10 101.00 Yes

Maximum No 353770.50 353871.10 100.60 100.72 Yes

Yes  Sensus/Rockwell - SRII

12 71655903

Maximum No 56538.20 56638.50 100.30 100.42 Yes

Intermediate No 56528.60 56538.20 9.60 96.00 No

Minimum No 56518.80 56528.60 9.80 98.39 Yes

No  Sensus/Rockwell - SRII

QS7 - Attachment 2



13 72997175

Minimum No 221377.50 221387.30 9.80 98.39 Yes

Intermediate No 221387.30 221397.40 10.10 101.00 Yes

Maximum No 221397.40 221497.80 100.40 100.52 Yes

Yes  Sensus/Rockwell - SRII

14 52135198

Maximum No 1759726.20 1759826.80 100.60 100.72 Yes

Intermediate No 1759716.20 1759726.20 10.00 100.00 Yes

Minimum No 1759706.20 1759716.20 10.00 100.40 Yes

Yes  Sensus/Rockwell - SRII

15 56292653

Minimum No 367312.20 367322.10 9.90 99.40 Yes

Intermediate No 367322.10 367332.10 10.00 100.00 Yes

Maximum No 367332.10 367432.20 100.10 100.22 Yes

Yes  Sensus/Rockwell - SRII

16 43736346

Maximum No 2141440.50 2141440.50 0.00 0.00 No

Intermediate No 2141330.50 2141440.50 110.00 1100.00 No

Minimum No 2141329.00 2141330.50 1.50 15.06 No

No  Sensus/Rockwell - SR

17 45274461

Minimum No 2055904.00 2055904.50 0.50 5.02 No

Intermediate No 2055904.50 2059914.60 4010.10 40101.00 No

Maximum No 2059914.60 2066015.20 6100.60 6107.93 No

No  Sensus/Rockwell - SR

18 44539769

Maximum No 949596.50 949696.80 100.30 100.42 Yes

Intermediate No 949586.50 949596.50 10.00 100.00 Yes

Minimum No 949578.00 949586.50 8.50 85.34 No

No  Sensus/Rockwell - SR

19 40953144

Minimum No 2033989.90 2033998.00 8.10 81.33 No

Intermediate No 2033998.00 2034004.00 6.00 60.00 No

Maximum No 2034004.00 2034103.50 99.50 99.62 Yes

No  Sensus/Rockwell - SR

QS7 - Attachment 2



1 19031427

Minimum No 170613.70 170701.00 87.30 87.40 No

Mid Flow No 170701.00 170801.30 100.30 100.24 Yes

Maximum No 170801.30 170901.20 99.90 99.66 Yes

No  Neptune/Trident - T-10

2 13160622

Maximum No 1851971.00 1852070.50 99.50 99.26 Yes

Mid Flow No 1851871.00 1851971.00 100.00 99.94 Yes

Minimum No 1851771.00 1851871.00 100.00 100.12 Yes

Yes  Elster/AMCO/Kent/ABB - C700

3 11074472

Minimum No 8010415.00 8010515.00 100.00 100.12 Yes

Mid Flow No 8010515.00 8010615.50 100.50 100.44 Yes

Maximum No 8010615.50 8010715.00 99.50 99.26 Yes

Yes  Neptune/Trident - T-10

4 17073239

Maximum No 3799985.00 3800085.50 100.50 100.26 Yes

Mid Flow No 3799885.00 3799985.00 100.00 99.94 Yes

Minimum No 3799785.00 3799885.00 100.00 100.12 Yes

Yes  Neptune/Trident - T-10

5 65184330

Minimum No 642857.00 642950.70 93.70 93.81 No

Mid Flow No 642950.70 643049.60 98.90 98.84 Yes

Maximum No 643049.60 643149.50 99.90 99.66 Yes

No  Sensus/Rockwell - SR

Item # Serial Number / Sub-Test Start Read End Read Volume Accuracy Pass

Minimum Gallons 100 Gal 1" Line 2.00 2.09 100.00 99.880 5.00 1.00

Mid Flow Gallons 100 Gal 1" Line 15.00 15.03 100.00 100.060 1.50 1.50

Maximum Gallons 100 Gal 2" Line 100.00 91.04 100.00 100.240 1.50 1.50

Name Units Tank Line Exp. Rate Act. Rate Exp. Vol. Act. Vol. Low Tol. Hi Tol.

Sub-Test Details

MARS Meter Management 2016 
Meter Test Report

AQUA Test Name:

Bench:

AWWA SEPA OUTTEST 2"

AQUA Bench 3

Compound

Job: 1462 Remarks: test/scrap

Test Date/Time: 3/17/2021 1:10:38 PM

QS7 - Attachment 3



1 15053261

Minimum No 2851997.20 2852006.00 8.80 8.81 No

Mid Flow No 2852006.00 2852097.00 91.00 90.87 No

Maximum No 2852097.00 2852194.50 97.50 97.36 No

No  Neptune/Trident - T-10

2 11074439

Maximum No 4328165.20 4328265.00 99.80 99.66 Yes

Mid Flow No 4328065.60 4328165.20 99.60 99.46 Yes

Minimum No 4327965.60 4328065.60 100.00 100.10 Yes

Yes  Neptune/Trident - T-10

3 11053782

Minimum No 5494057.50 5494157.70 100.20 100.30 Yes

Mid Flow No 5494157.70 5494157.70 0.00 0.00 No

Maximum No 5494157.70 5494157.70 0.00 0.00 No

No  Neptune/Trident - T-10

4 11053772

Maximum No 12344016.60 12344116.00 99.40 99.26 Yes

Mid Flow No 12343916.60 12344016.60 100.00 99.86 Yes

Minimum No 12343816.60 12343916.60 100.00 100.10 Yes

Yes  Neptune/Trident - T-10

5 11028231

Minimum No 7231077.00 7231173.00 96.00 96.10 Yes

Mid Flow No 7231173.00 7231272.60 99.60 99.46 Yes

Maximum No 7231272.60 7231374.00 101.40 101.26 Yes

Yes  Neptune/Trident - T-10

Item # Serial Number / Sub-Test Start Read End Read Volume Accuracy Pass

Minimum Gallons 100 Gal 1" Line 2.00 2.07 100.00 99.900 5.00 1.00

Mid Flow Gallons 100 Gal 1" Line 15.00 15.16 100.00 100.140 1.50 1.50

Maximum Gallons 100 Gal 2" Line 100.00 90.94 100.00 100.140 1.50 1.50

Name Units Tank Line Exp. Rate Act. Rate Exp. Vol. Act. Vol. Low Tol. Hi Tol.

Sub-Test Details

MARS Meter Management 2016 
Meter Test Report

AQUA Test Name:

Bench:

AWWA SEPA OUTTEST 2"

AQUA Bench 3

Compound

Job: 1462 Remarks: test/scrap

Test Date/Time: 3/18/2021 7:15:42 AM

QS7 - Attachment 4



AQUA PENNSYLVANIA, INC. & AQUA PENNSYLVANIA WASTEWATER, INC.

TABLE OF CONTENTS TO MINIMUM FILING REQUIREMENTS
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AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS1. Provide a comparative balance sheet for the historic test year-end and the preceding year-
end.

A. Please see the attached.

Filing Requirement - BS1



AQUA PENNSYLVANIA, INC. - CONSOLIDATED
2021 RATE CASE
FILING REQUIREMENTS

3/31/2021 3/31/2020

                         Utility Property Plant and Equipment 5,418,846,063.36 5,070,508,973.26
                         Net Utility Plant Adjustment (1,296,616.87) (2,392,645.51)
                    Utility Plant 5,417,549,446.49 5,068,116,327.75

                    Allowance for Depreciation (1,197,008,000.78) (1,062,623,744.73)
               Net Utility Plant 4,220,541,445.71 4,005,492,583.02

               CWIP 128,207,001.64 67,157,842.24
          Net Plant 4,348,748,447.35 4,072,650,425.26

               Other Physical Property 23,864,225.71 24,043,589.77
               Other Investments - -
               Investments in Subsidiary - -
               CSV Life Insurance - -
               Investments - -
          Total Other Investments 23,864,225.71 24,043,589.77

               Cash 885,178.02 506,004.89
               Interest Rec Affiliates - -
               Dividends Rec Affiliates - -
               Temporary Investments - -
               Account Recievable Trade 45,123,884.67 38,246,927.80
               Other Accounts Receivable 688,293.48 859,708.72
               Allowance for Bad Debt (11,957,090.10) (4,927,788.51)
               Accounts Rec Affiliates (13,765,839.48) (19,918,211.93)
               Notes Recievable - -
               Notes Recievable Affiliates - -
               Materials and Supplies 8,452,882.51 7,668,103.68
               Unbilled Revenue 25,778,411.19 23,504,641.15
               Prepayments 4,216,596.37 1,054,102.07
               Other Current Assets - -
          Total Current Assets 59,422,316.66 46,993,487.87

               Unamortized Debt Expense 75,067.66 71,020.11
               Rate Case Expense 679,847.15 1,085,847.23
               Prelim Survey & Invest 1,612,424.61 1,037,415.13
               Regulatory Assets 810,384,939.24 748,089,610.50
               Restricted Cash - -
               RWIP 1,953,295.81 1,516,345.66
               Other Non-Current Assets 42,539,884.33 40,274,999.11
          Total Non-Current Assets 857,245,458.80 792,075,237.74

     Total Assets 5,289,280,448.52 4,935,762,740.64

BS1 - Attachment



AQUA PENNSYLVANIA, INC. - CONSOLIDATED
2021 RATE CASE
FILING REQUIREMENTS

3/31/2021 3/31/2020
                    Preferred Stock - -
                    Common Stock (110,000.00) (110,000.00)
                    Premium on Preferred Shares - -
                    Discount on Capital Stock - -
                    Reaquired Capital Stock 1,000.00 1,000.00
                    Unearned Compensation - -
                    Reinvested Earnings (1,794,751,222.60) (1,653,959,046.61)
                    Premium on Common Shares - -
                    Capital in Excess of Par (163,111,092.94) (147,722,601.11)
               Capital Subtotal (1,957,971,315.54) (1,801,790,647.72)

               Short Term Debt (64,893,072.40) (42,505,057.86)

               Long Term Debt (1,800,613,106.14) (1,628,193,072.87)

          Total Capitalization (3,823,477,494.08) (3,472,488,778.45)

          Minority Interest in Water Subs - -

               Current Portion of Long Term Debt (11,509,557.29) (61,451,114.09)
               Operating Acc/Pay Trade (13,753,169.97) (18,366,664.91)
               Accrued Taxes - Federal 9,455,326.26 21,096,466.93
               Accrued Taxes - State (240,250.38) (628,781.67)
               Accrued Taxes - Other (1,140,539.27) (1,021,705.99)
               Accrued Interest (21,216,695.44) (22,145,995.07)
               Other Current Liabilities (5,186,816.55) (5,246,650.89)
               Construction Accounts Payable - -
               Dividends Payable - -
               Total Advances due to Affiliate - -
          Total Current Liabilities (43,591,702.64) (87,764,445.69)

               Regulatory Liabilities (347,548,127.11) (357,348,462.11)
               Cust Advances for Const (58,254,296.88) (52,571,145.18)
               Long Term Deferred FIT (584,343,029.06) (540,787,092.06)
               Long Term Deferred SIT (324,878,390.59) (303,676,776.59)
               Unamortized ITC (3,804,491.95) (4,057,904.95)
               Total Other Non Current Liab 60,545,934.90 44,908,874.78
          Total Def Cr & Non-Current Liab (1,266,414,368.47) (1,221,883,577.71)

          Contrib in Aid of Const (155,796,883.33) (153,625,938.79)

     Total Liabilities and Capital (5,289,280,448.52) (4,935,762,740.64)

BS1 - Attachment



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS2.

A.

Water:
Other Physical Property 2,592,865$          
Investments in Affiliated Companies (Aqua Pennsylvania Wastewater, Inc.) 31,531,727$        
Other Investments -$                    

Wastewater:
Other Physical Property 26,253,874$        
Investments in Affiliated Companies -$                    
Other Investments -$                    

Provide a detail of other physical property, investments in affiliated companies and other 
investments.

Please see the Company's other physical property, investments in affiliated companies and other 
investment balances as of 3/31/2021 below:

Filing Requirement - BS2



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS3. Provide the amounts and purpose of special cash accounts as of the historic test year-end.

A. The Company's petty cash account had a balance of $17,103.45 as of 3/31/2021.

Filing Requirement - BS3



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS4. Describe the nature and amounts of notes receivable, accounts receivable from 
associated companies, and any other receivables, other than customers’ 
accounts, greater than 15% of the total. Limit the explanation to variances 
greater than $10,000.

A. Please see the Company's notes receivable, accounts receivable from 
associated companies, and any other receivables, other than customers’ 
accounts, greater than 15% of the total detailed below.

Water:
Notes Receivable -$                    
Accounts Receivable - Affiliated Companies 337,366,520$      

- Intercompany Receivables totaling $19,359,939 primarily relate to routine 
services and sundry billings. Advances to Aqua Pennsylvania Wastewater, 
Inc. totaled $318,006,581.

Other Receivables 297,864$             
- Other Receivables relate to contract operations and other jobbing work.

Wastewater:
Notes Receivable -$                    
Accounts Receivable - Affiliated Companies -$                    
Other Receivables 390,429$             

- Other Receivables relate to contract operations and other jobbing work.

Filing Requirement - BS4



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS5.

A.

3/31/2021 3/31/2020 3/31/2019

Water:
Accumulated Reserve 10,897,265$           4,384,888$             3,933,644$             
Amount Written Off 1,616,990$             2,248,708$             2,325,961$             

Wastewater:
Accumulated Reserve 1,059,825$             542,901$                458,505$                
Amount Written Off 356,029$                128,716$                39,838$                  

Provide the amount of accumulated reserve for uncollectible accounts, method and rate of accrual, 
amounts accrued and amounts written-off in each of the last 3 years.

The Company’s method and rate of accrual is based upon monthly reconciled aging reports and the 
approved percentages as per the Accounts Receivable aging balances by bucket as well as specific 
customer balance reserves. The specific customer balances are reviewed on a monthly basis and the 
Account Receivable aging balances are reviewed quarterly by the Assistant Controller and approved by 
the VP Controller. Customers on an installment plan are excluded from the Accounts Receivable aging 
balances if they are current with their payments according to the agreed upon plan. If a customer 
defaults on their agreed upon payment plan, the customer is then included back in the aging 
calculations the following month.

Filing Requirement - BS5



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS6. Provide a list of prepayments and give an explanation of special prepayments.

A. Please see the detail of the Company's prepayment balances as of 3/31/2021 below: 

3/31/2021

Water:
Other Prepaids - Rent 369,949$                           
Other Prepaids - Delaware River Basin Commission 50,181$                             
Other Prepaids - Dues (9,118)$                              
Other Prepaids- Assessments 697,202$                           
Other Prepaids-Presidents' Leadership Meeting 23,987$                             

1,132,201$                        

Wastewater:
Other Prepaids - Acquisition Deposit 3,000,000$                        
Other Prepaids - Rent 51,490$                             
Other Prepaids- Assessments 32,905$                             

3,084,395$                        

Consolidated Prepayments 4,216,596$                       

Filing Requirement - BS6



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS7.

A. Please see the detail of the Company's current asset accounts balances as of 3/31/2021 below: 

3/31/2021
Consolidated:
               Cash 885,178$                           
               Interest Rec Affiliates -$                                   
               Dividends Rec Affiliates -$                                   
               Temporary Investments -$                                   
               Account Receivable 45,123,885$                      
               Other Accounts Receivable 688,293$                           
               Allowance for Bad Debt (11,957,090)$                     
               Accounts Rec Affiliates 14,572,297$                      
               Notes Receivable -$                                   
               Notes Receivable Affiliates -$                                   
               Materials and Supplies 8,452,883$                        
               Unbilled Revenue 25,778,411$                      
               Prepayments 4,216,596$                        
Total Current Assets 87,760,453$                     

Break down and explain in detail any significant items, greater than 15% of the total, in the current 
assets account listed on the balance sheet. Limit the explanation to variances greater than $10,000.

 - Account Receivables are approximately 51% of the total current assets and include the amounts due 
from customers for utility services provided.

 - Unbilled Revenues are approximately 29% of the total current assets and include the amounts for 
services rendered, but not billed at the end of the accounting period.

Filing Requirement - BS7



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS8.

a. Origin of these accounts.

b. Probable changes to this account in the near future.

A.

Deferred Debit 
Balance 

3/31/2021

4/1/2020 
through 

3/31/2021 
Expenses

Consolidated:
Bear Creek Project (176,990)$         -$                  
Other 20,535$            -$                  

(156,455)$        -$                 

Explain in detail, including the amount and purpose, the deferred asset accounts that currently operate to affect or 
will at a later date affect the operating account supplying:

c. Amortization of these accounts currently charged to operations or to be charged in the near future.

a. The above deferred assets' origins are due to project costs refunded, pending acquisitions, and other non-
utility costs that will be subsequently reclassed at a later date. None of the deferred assets are reflected in the 
Company's cost of service.

b. The Company has no probable changes involving amortizations of deferred debits in the near future.

c. The Company has no amortization for the historic test year as noted above.

Filing Requirement - BS8



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS9.

A.

3/31/2021

Water:
Accounts Payable - Affiliates 4,787,643$                        

Wastewater:
Accounts Payable - Affiliates 318,006,581$                    

The Company's accounts payable to associated companies relate to inter-company payables primarily 
related to routine services and sundry billings. Please see the Company's balances as of 3/31/2021 
below.

Explain the nature of accounts payable to associated companies. Provide a breakdown by category.

Filing Requirement - BS9



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS10.

A. Please see the Company's other deferred credits as of 3/31/2021 below:

3/31/2021

Consolidated:

(1) OPEB Reserve 10,818,256$                      

(2) Pension Reserve (84,358,675)$                     

(3) SERP Reserve 462,055$                           
Uncertain Tax Position Reserve - Federal 11,670,036$                      
Uncertain Tax Position Reserve - State 862,393$                           

(60,545,935)$                    

(1) Per FAS 106

(2) Per FAS 187

(3) Paid out Annually

Provide breakdown and explanation of other deferred credits as to their origin and disposition policy, for 
example, amortization.

Filing Requirement - BS10



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS11. Provide an explanation and method of funding of any reserves, other than depreciation and 
bad debt appearing on historic balance sheet.

A. The Company has no additional reserves other than depreciation and bad debt appearing on 
the historical balance sheet.

Filing Requirement - BS11



AQUA PENNSYLVANIA, INC.

2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS12.

A.

3/31/2021 12/31/2020 12/31/2019

Balance at Beginning of Period 1,749,269,278$  1,611,799,688$  1,517,417,071$  

Add:
Net Income for Period 45,480,944$       187,469,590$     194,382,617$     

Deduct:
Common Stock Dividends -$                   (50,000,000)$     (100,000,000)$   

Balance at End of Period 1,794,750,222$ 1,749,269,278$ 1,611,799,688$ 

Provide an analysis of unappropriated retained earnings for the historic test year and 2 preceding years.

Please see the Company's Unappropriated Retained Earnings below:

Filing Requirement - BS12



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

J. Balance Sheet

BS13. Describe the purpose of any advances made by the company to its parent corporation and 
describe all terms and conditions associated with such advances, including an estimate of 
future advances or repayments that are expected to occur.

A. There Company made no advances to its parent corporation that were outstanding at 
3/31/2021.

Filing Requirement - BS13



AQUA PENNSYLVANIA, INC. & AQUA PENNSYLVANIA WASTEWATER, INC.

TABLE OF CONTENTS TO MINIMUM FILING REQUIREMENTS
K. OTHER DATA

MFR Description
OD1 Monthly Financial Stmts
OD2 Audit Reports
OD3 Budget Variance Reports
OD4 Operating & Capital Budgets
OD5 Unaccounted For Water and I&I for Wastewater
OD6 Corporate History



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

K. Other Data

OD1. Provide the company’s monthly balance sheets and income statements for each month of the 
historic and future test year.

A. Please see the attached.

Filing Requirement - OD1



Balance Sheet
GL292  Date 02/16/21                         Company   15 - AQUA PENNSYLVANIA INC.           USD                         Page    1
       Time 15:09                            Balance Sheet
                                             For Period  4 Ending April 30, 2020                      Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,078,314,198.80       4,700,964,255.25         377,349,943.55        8.0
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       2,303,926.37-          6,505,783.19-          4,201,856.82       64.6-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,076,010,272.43       4,694,458,472.06         381,551,800.37        8.1
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,069,297,380.68-        988,169,854.03-         81,127,526.65-       8.2
               Total Net Utility Plant                    4,006,712,891.75       3,706,288,618.03         300,424,273.72        8.1
CWIP           CWIP
               Total CWIP                                    73,221,900.79         109,640,543.73          36,418,642.94-      33.2-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,079,934,792.54       3,815,929,161.76         264,005,630.78        6.9
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,997,511.62           2,130,472.44          21,867,039.18     1026.4
              Total Other Property and Inves                 23,997,511.62           2,130,472.44          21,867,039.18     1026.4
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               522,226.74             807,390.37             285,163.63-      35.3-
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                40,467,372.02          32,575,432.81           7,891,939.21       24.2
OTHER AR       OTHER AR
               Total OTHER AR                                 1,117,403.90             759,439.33             357,964.57       47.1
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             5,413,531.36-          4,439,340.12-            974,191.24-      21.9
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                   45,301,320.93-            967,293.54          46,268,614.47-    4783.3-
                Total ALL SYSTEM INTER&ZONE                  45,301,320.93-            967,293.54          46,268,614.47-    4783.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        73,639,456.95-            967,293.54          74,606,750.49-    7712.9-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,996,801.82           8,171,481.72             174,679.90-       2.1-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            22,935,558.21          18,931,226.43           4,004,331.78       21.2
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                               710,989.71             750,676.84              39,687.13-       5.3-
              Total Current and Accrued Asse                  5,285,532.46-         58,540,704.37          63,826,236.83-     109.0-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            60,924.38              74,906.87              13,982.49-      18.7-
RATE CASE      RATE CASE
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                1,044,255.14           1,456,254.63             411,999.49-      28.3-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,038,341.92             259,344.49             778,997.43      300.4
REG ASSETS     REG ASSETS
               Total REG ASSETS                             747,957,345.67         671,478,014.18          76,479,331.49       11.4
RWIP           RWIP
               Total RWIP                                     1,748,357.42           2,391,501.43             643,144.01-      26.9-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           154,822.70-            352,225.46             507,048.16-     144.0-
GOODWILL       GOODWILL
               Total GOODWILL                                31,825,728.51          20,581,832.29          11,243,896.22       54.6
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,604,093.30           8,880,914.03             276,820.73-       3.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      792,124,223.64         705,474,993.38          86,649,230.26       12.3
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                4,890,770,995.34       4,582,075,331.95         308,695,663.39        6.7
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          139,379,343.90-        177,433,484.31-         38,054,140.41       21.4-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                 37,533,248.94-         39,475,458.54-          1,942,209.60        4.9-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00                   0.00          50,000,000.00
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      25,363,005.26-         16,575,186.25-          8,787,819.01-      53.0
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,617,215,435.35-      1,565,987,208.69-         51,228,226.66-       3.3
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,756,704,779.25-      1,743,530,693.00-         13,174,086.25-        .8
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,641,155,620.97-      1,411,153,274.06-        230,002,346.91-      16.3
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,385,475.81          13,092,287.20             293,188.61        2.2
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,627,770,145.16-      1,398,060,986.86-        229,709,158.30-      16.4
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          53,834,256.85-         39,930,484.48-         13,903,772.37-      34.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         53,834,256.85-         39,930,484.48-         13,903,772.37-      34.8
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------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,438,309,181.26-      3,181,522,164.34-        256,787,016.92-       8.1
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           61,451,114.09-         76,013,559.16-         14,562,445.07       19.2-
AP              AP
                Total AP                                     13,048,812.15-         21,652,895.27-          8,604,083.12       39.7-
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          20,898,876.30          31,056,195.80          10,157,319.50-      32.7-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           661,313.65-             39,947.11-            621,366.54-    1555.5
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         2,940,130.28           1,487,020.12-          4,427,150.40      297.7-
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           20,225,472.85-         17,452,824.38-          2,772,648.47-      15.9
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          4,972,720.68-          5,197,012.83-            224,292.15        4.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                76,520,426.84-         90,787,063.07-         14,266,636.23       15.7-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          52,068,229.76-         53,474,802.38-          1,406,572.62        2.6-
REG LIAB        REG LIAB
                Total REG LIAB                              357,348,462.11-        374,739,681.11-         17,391,219.00        4.6-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,351,071.60-          8,543,058.01-            191,986.41        2.2-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            540,787,092.06-        488,558,215.06-         52,228,877.00-      10.7
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            303,676,776.59-        276,958,086.59-         26,718,690.00-       9.6
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             4,057,904.95-          4,328,022.95-            270,118.00        6.2-
CIAC            CIAC
                Total CIAC                                  207,148,174.56-        198,721,038.26-          8,427,136.30-       4.2
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        44,238,572.75          45,900,338.86           1,661,766.11-       3.6-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,429,199,138.88-      1,359,422,565.50-         69,776,573.38-       5.1
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          53,257,751.64          49,656,460.96           3,601,290.68        7.3
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,452,461,814.08-      1,400,553,167.61-         51,908,646.47-       3.7
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               4,890,770,995.34-      4,582,075,331.95-        308,695,663.39-       6.7
                                                      =====================  =====================  =====================  =========
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,103,364,149.08       4,711,050,225.27         392,313,923.81        8.3
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       2,215,207.38-          6,454,419.80-          4,239,212.42       65.7-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,101,148,941.70       4,704,595,805.47         396,553,136.23        8.4
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,078,112,030.28-        996,300,843.98-         81,811,186.30-       8.2
               Total Net Utility Plant                    4,023,036,911.42       3,708,294,961.49         314,741,949.93        8.5
CWIP           CWIP
               Total CWIP                                    73,768,759.94         124,915,364.95          51,146,605.01-      40.9-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,096,805,671.36       3,833,210,326.44         263,595,344.92        6.9
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,952,621.96           2,129,168.62          21,823,453.34     1025.0
              Total Other Property and Inves                 23,952,621.96           2,129,168.62          21,823,453.34     1025.0
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                            19,428,906.20          20,575,794.64           1,146,888.44-       5.6-
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                42,413,608.16          32,640,493.33           9,773,114.83       29.9
OTHER AR       OTHER AR
               Total OTHER AR                                 1,029,469.55             658,195.82             371,273.73       56.4
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             5,750,371.94-          4,423,754.50-          1,326,617.44-      30.0
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                   60,334,251.04           1,101,916.55-         61,436,167.59     5575.4-
                Total ALL SYSTEM INTER&ZONE                  60,334,251.04           1,101,916.55-         61,436,167.59     5575.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        31,996,115.02           1,101,916.55-         33,098,031.57     3003.7-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,589,392.25           8,444,498.20             855,105.95-      10.1-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            24,717,812.32          22,092,713.38           2,625,098.94       11.9
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                               627,740.54             378,283.54             249,457.00       65.9
              Total Current and Accrued Asse                122,069,775.55          79,281,411.31          42,788,364.24       54.0
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            60,924.38              66,036.78               5,112.40-       7.7-
RATE CASE      RATE CASE
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                1,002,663.05           1,456,254.63             453,591.58-      31.1-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,055,795.91             397,258.78             658,537.13      165.8
REG ASSETS     REG ASSETS
               Total REG ASSETS                             748,438,115.56         671,494,501.01          76,943,614.55       11.5
RWIP           RWIP
               Total RWIP                                     1,427,917.28           2,533,458.07           1,105,540.79-      43.6-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           154,822.70-            352,225.46             507,048.16-     144.0-
GOODWILL       GOODWILL
               Total GOODWILL                                31,825,728.51          20,581,832.29          11,243,896.22       54.6
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,604,093.30           8,880,914.03             276,820.73-       3.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      792,260,415.29         705,762,481.05          86,497,934.24       12.3
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,035,088,484.16       4,620,383,387.42         414,705,096.74        9.0
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          184,758,453.10-        176,559,458.20-          8,198,994.90-       4.6
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                 53,756,013.52-         54,646,220.25-            890,206.73        1.6-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00          55,000,000.00           5,000,000.00-       9.1-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      25,910,844.78-         17,447,360.91-          8,463,483.87-      48.5
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,633,986,039.45-      1,527,030,145.06-        106,955,894.39-       7.0
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,818,854,492.55-      1,703,699,603.26-        115,154,889.29-       6.8
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,815,686,226.92-      1,535,652,044.48-        280,034,182.44-      18.2
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,432,674.82          13,289,514.13             143,160.69        1.1
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,802,253,552.10-      1,522,362,530.35-        279,891,021.75-      18.4
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          50,000,000.00          35,015,843.65-         85,015,843.65      242.8-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         50,000,000.00          35,015,843.65-         85,015,843.65      242.8-
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,571,108,044.65-      3,261,077,977.26-        310,030,067.39-       9.5
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           61,451,114.09-         46,013,559.16-         15,437,554.93-      33.6
AP              AP
                Total AP                                     19,726,713.85-         20,361,613.10-            634,899.25        3.1-
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          20,648,924.06          31,848,495.80          11,199,571.74-      35.2-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           708,791.62-            753,381.89           1,462,173.51-     194.1-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         2,703,885.09           2,250,468.07             453,417.02       20.1
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           23,517,972.54-         13,361,220.21-         10,156,752.33-      76.0
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          5,690,988.88-          5,099,452.17-            591,536.71-      11.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                87,742,771.83-         49,983,498.88-         37,759,272.95-      75.5
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          51,990,898.76-         53,562,059.38-          1,571,160.62        2.9-
REG LIAB        REG LIAB
                Total REG LIAB                              357,348,462.11-        374,739,681.11-         17,391,219.00        4.6-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,351,071.60-          8,543,058.01-            191,986.41        2.2-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            540,787,092.06-        488,558,215.06-         52,228,877.00-      10.7
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            303,676,776.59-        276,958,086.59-         26,718,690.00-       9.6
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             4,057,904.95-          4,328,022.95-            270,118.00        6.2-
CIAC            CIAC
                Total CIAC                                  207,186,395.80-        198,721,629.48-          8,464,766.32-       4.3
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        43,598,493.38          46,093,891.55           2,495,398.17-       5.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,429,800,108.49-      1,359,316,861.03-         70,483,247.46-       5.2
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          53,562,440.81          49,994,949.75           3,567,491.06        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,463,980,439.51-      1,359,305,410.16-        104,675,029.35-       7.7
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,035,088,484.16-      4,620,383,387.42-        414,705,096.74-       9.0
                                                      =====================  =====================  =====================  =========
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,129,675,418.45       4,737,638,895.58         392,036,522.87        8.3
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       2,126,488.34-          3,193,595.05-          1,067,106.71       33.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,127,548,930.11       4,734,445,300.53         393,103,629.58        8.3
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,076,455,171.90-      1,000,180,983.59-         76,274,188.31-       7.6
               Total Net Utility Plant                    4,051,093,758.21       3,734,264,316.94         316,829,441.27        8.5
CWIP           CWIP
               Total CWIP                                    86,200,641.71         122,154,953.25          35,954,311.54-      29.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,137,294,399.92       3,856,419,270.19         280,875,129.73        7.3
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,936,040.14           2,127,871.91          21,808,168.23     1024.9
              Total Other Property and Inves                 23,936,040.14           2,127,871.91          21,808,168.23     1024.9
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                             1,628,845.56             932,435.77             696,409.79       74.7
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                45,015,664.95          41,692,852.85           3,322,812.10        8.0
OTHER AR       OTHER AR
               Total OTHER AR                                 1,307,127.66             577,022.29             730,105.37      126.5
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             6,116,915.84-          4,460,109.89-          1,656,805.95-      37.1
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    5,017,534.91           5,712,055.77-         10,729,590.68      187.8-
                Total ALL SYSTEM INTER&ZONE                   5,017,534.91           5,712,055.77-         10,729,590.68      187.8-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        23,320,601.11-          5,712,055.77-         17,608,545.34-     308.3
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,664,436.90           7,105,028.97             559,407.93        7.9
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            25,488,699.18          22,883,838.97           2,604,860.21       11.4
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             2,889,527.09           2,288,585.51             600,941.58       26.3
              Total Current and Accrued Asse                 54,573,887.84          65,324,702.15          10,750,814.31-      16.5-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            40,732.92              44,308.55               3,575.63-       8.1-
RATE CASE      RATE CASE
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  961,070.96           1,455,723.04             494,652.08-      34.0-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,110,008.04             397,258.78             712,749.26      179.4
REG ASSETS     REG ASSETS
               Total REG ASSETS                             761,877,046.12         690,761,036.25          71,116,009.87       10.3
RWIP           RWIP
               Total RWIP                                     1,692,246.48           2,535,586.06             843,339.58-      33.3-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                            84,466.14             352,110.09             267,643.95-      76.0-
GOODWILL       GOODWILL
               Total GOODWILL                                32,075,728.51          20,581,832.29          11,493,896.22       55.8
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,586,694.84           8,801,974.44             215,279.60-       2.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      806,427,994.01         724,929,829.50          81,498,164.51       11.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,022,232,321.91       4,648,801,673.75         373,430,648.16        8.0
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          124,522,838.13-        177,792,366.66-         53,269,528.53       30.0-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                 69,533,078.92-         72,329,335.05-          2,796,256.13        3.9-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00          55,000,000.00           5,000,000.00-       9.1-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      26,630,884.30-         21,167,933.38-          5,462,950.92-      25.8
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,650,483,144.37-      1,548,433,832.33-        102,049,312.04-       6.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,775,115,982.50-      1,726,336,198.99-         48,779,783.51-       2.8
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,815,218,515.83-      1,476,469,635.43-        338,748,880.40-      22.9
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,732,284.17          13,241,605.40             490,678.77        3.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,801,486,231.66-      1,463,228,030.03-        338,258,201.63-      23.1
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          15,000,000.00-          6,076,178.82-          8,923,821.18-     146.9
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         15,000,000.00-          6,076,178.82-          8,923,821.18-     146.9
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,591,602,214.16-      3,195,640,407.84-        395,961,806.32-      12.4
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,447,899.89-        113,913,812.44-        102,465,912.55       90.0-
AP              AP
                Total AP                                     24,344,606.69-         18,570,680.17-          5,773,926.52-      31.1
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          16,807,957.06          30,736,736.80          13,928,779.74-      45.3-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           878,113.38             549,917.11-          1,428,030.49      259.7-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                           314,683.42-             33,141.10-            281,542.32-     849.5
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           22,712,099.55-         18,889,433.16-          3,822,666.39-      20.2
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          4,528,212.66-          4,544,500.46-             16,287.80         .4-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                45,661,431.77-        125,764,747.64-         80,103,315.87       63.7-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          53,401,081.39-         54,854,832.28-          1,453,750.89        2.7-
REG LIAB        REG LIAB
                Total REG LIAB                              353,576,552.11-        371,856,035.11-         18,279,483.00        4.9-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,335,320.86-          8,534,633.57-            199,312.71        2.3-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            548,992,457.06-        502,243,221.06-         46,749,236.00-       9.3
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            310,248,896.59-        283,773,726.59-         26,475,170.00-       9.3
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,994,550.95-          4,268,411.95-            273,861.00        6.4-
CIAC            CIAC
                Total CIAC                                  207,287,784.07-        199,515,065.14-          7,772,718.93-       3.9
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        47,000,837.07          47,373,410.26             372,573.19-        .8-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,438,835,805.96-      1,377,672,515.44-         61,163,290.52-       4.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          53,867,129.98          50,275,997.17           3,591,132.81        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,430,630,107.75-      1,453,161,265.91-         22,531,158.16        1.6-
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,022,232,321.91-      4,648,801,673.75-        373,430,648.16-       8.0
                                                      =====================  =====================  =====================  =========
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,146,437,410.35       4,754,159,575.78         392,277,834.57        8.3
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       2,037,769.27-          3,103,637.08-          1,065,867.81       34.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,144,399,641.08       4,751,055,938.70         393,343,702.38        8.3
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,083,893,928.80-      1,008,258,253.59-         75,635,675.21-       7.5
               Total Net Utility Plant                    4,060,505,712.28       3,742,797,685.11         317,708,027.17        8.5
CWIP           CWIP
               Total CWIP                                   102,323,277.11         133,346,927.12          31,023,650.01-      23.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,162,828,989.39       3,876,144,612.23         286,684,377.16        7.4
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               24,140,419.13           2,126,575.17          22,013,843.96     1035.2
              Total Other Property and Inves                 24,140,419.13           2,126,575.17          22,013,843.96     1035.2
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               888,789.66             638,609.67             250,179.99       39.2
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                48,288,912.42          38,134,627.28          10,154,285.14       26.6
OTHER AR       OTHER AR
               Total OTHER AR                                 1,193,484.04             651,684.16             541,799.88       83.1
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             6,386,895.56-          4,481,251.52-          1,905,644.04-      42.5
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    2,611,765.87-          4,706,999.24           7,318,765.11-     155.5-
                Total ALL SYSTEM INTER&ZONE                   2,611,765.87-          4,706,999.24           7,318,765.11-     155.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        30,949,901.89-          4,706,999.24          35,656,901.13-     757.5-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             8,047,562.26           7,414,335.35             633,226.91        8.5
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            27,109,642.35          25,482,057.13           1,627,585.22        6.4
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                               222,828.20-            536,184.70             759,012.90-     141.6-
              Total Current and Accrued Asse                 47,985,868.53          73,100,349.46          25,114,480.93-      34.4-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            30,637.19              32,964.46               2,327.27-       7.1-
RATE CASE      RATE CASE
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  919,478.87           1,418,583.95             499,105.08-      35.2-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,188,752.34             426,358.92             762,393.42      178.8
REG ASSETS     REG ASSETS
               Total REG ASSETS                             761,939,923.62         690,791,393.39          71,148,530.23       10.3
RWIP           RWIP
               Total RWIP                                     1,958,487.42           2,750,832.13             792,344.71-      28.8-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                            10,000.60-            352,026.17             362,026.77-     102.8-
GOODWILL       GOODWILL
               Total GOODWILL                                31,825,728.51          20,581,832.29          11,243,896.22       54.6
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,586,694.84           8,801,974.44             215,279.60-       2.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      806,439,702.19         725,155,965.75          81,283,736.44       11.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,041,394,979.24       4,676,527,502.61         364,867,476.63        7.8
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          119,594,900.90-        183,629,757.49-         64,034,856.59       34.9-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                 90,821,818.37-         92,588,830.60-          1,767,012.23        1.9-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00          55,000,000.00           5,000,000.00-       9.1-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      27,454,095.87-         21,934,912.39-          5,519,183.48-      25.2
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,672,595,095.39-      1,569,460,306.89-        103,134,788.50-       6.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,792,299,996.29-      1,753,200,064.38-         39,099,931.91-       2.2
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,814,746,948.49-      1,475,979,757.85-        338,767,190.64-      23.0
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,678,897.89          13,208,923.03             469,974.86        3.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,801,068,050.60-      1,462,770,834.82-        338,297,215.78-      23.1
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          31,723,703.08-         18,150,630.57-         13,573,072.51-      74.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         31,723,703.08-         18,150,630.57-         13,573,072.51-      74.8
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,625,091,749.97-      3,234,121,529.77-        390,970,220.20-      12.1
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,447,899.89-        113,913,812.44-        102,465,912.55       90.0-
AP              AP
                Total AP                                     19,158,156.93-         16,669,168.88-          2,488,988.05-      14.9
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          16,518,524.93          31,825,942.80          15,307,417.87-      48.1-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           920,901.53              34,596.89             886,304.64     2561.8
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         1,911,866.07           1,628,681.33             283,184.74       17.4
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           15,018,693.94-         12,975,107.43-          2,043,586.51-      15.8
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          5,193,760.94-          5,228,682.34-             34,921.40         .7-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                31,467,219.17-        115,297,550.07-         83,830,330.90       72.7-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          53,503,013.80-         55,052,459.98-          1,549,446.18        2.8-
REG LIAB        REG LIAB
                Total REG LIAB                              353,576,552.11-        371,856,035.11-         18,279,483.00        4.9-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,335,320.86-          8,534,633.57-            199,312.71        2.3-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            548,992,457.06-        502,243,221.06-         46,749,236.00-       9.3
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            310,248,896.59-        283,773,726.59-         26,475,170.00-       9.3
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,994,550.95-          4,268,411.95-            273,861.00        6.4-
CIAC            CIAC
                Total CIAC                                  207,322,560.08-        199,520,483.96-          7,802,076.12-       3.9
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        46,963,234.97          47,568,192.63             604,957.66-       1.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,439,010,116.48-      1,377,680,779.59-         61,329,336.89-       4.5
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          54,174,106.38          50,572,356.82           3,601,749.56        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,416,303,229.27-      1,442,405,972.84-         26,102,743.57        1.8-
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,041,394,979.24-      4,676,527,502.61-        364,867,476.63-       7.8
                                                      =====================  =====================  =====================  =========
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,181,740,802.00       4,776,987,262.42         404,753,539.58        8.5
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,949,050.24-          3,013,679.06-          1,064,628.82       35.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,179,791,751.76       4,773,973,583.36         405,818,168.40        8.5
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,092,811,562.24-      1,014,818,837.70-         77,992,724.54-       7.7
               Total Net Utility Plant                    4,086,980,189.52       3,759,154,745.66         327,825,443.86        8.7
CWIP           CWIP
               Total CWIP                                   105,598,676.38         135,599,608.71          30,000,932.33-      22.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,192,578,865.90       3,894,754,354.37         297,824,511.53        7.6
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               24,094,974.69           2,125,278.48          21,969,696.21     1033.7
              Total Other Property and Inves                 24,094,974.69           2,125,278.48          21,969,696.21     1033.7
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                             3,864,291.30           1,076,069.05           2,788,222.25      259.1
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                48,953,043.54          42,120,332.85           6,832,710.69       16.2
OTHER AR       OTHER AR
               Total OTHER AR                                 1,310,063.65             729,680.39             580,383.26       79.5
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             6,859,090.15-          4,430,850.26-          2,428,239.89-      54.8
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    6,253,963.46           3,328,041.03           2,925,922.43       87.9
                Total ALL SYSTEM INTER&ZONE                   6,253,963.46           3,328,041.03           2,925,922.43       87.9
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        22,084,172.56-          3,328,041.03          25,412,213.59-     763.6-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,975,340.41           8,688,243.25             712,902.84-       8.2-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            27,330,480.69          25,207,302.17           2,123,178.52        8.4
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                               225,841.00             159,761.64              66,079.36       41.4
              Total Current and Accrued Asse                 60,732,901.33          76,895,683.57          16,162,782.24-      21.0-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            20,541.46              21,270.37                 728.91-       3.4-
RATE CASE      RATE CASE
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Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  877,886.78           1,376,991.86             499,105.08-      36.2-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,242,499.98             301,239.23             941,260.75      312.5
REG ASSETS     REG ASSETS
               Total REG ASSETS                             761,916,849.78         691,636,295.27          70,280,554.51       10.2
RWIP           RWIP
               Total RWIP                                     2,201,276.24           2,097,285.14             103,991.10        5.0
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                            63,057.44-            345,484.08             408,541.52-     118.3-
GOODWILL       GOODWILL
               Total GOODWILL                                31,825,728.51          20,581,832.29          11,243,896.22       54.6
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,586,694.84           8,801,974.44             215,279.60-       2.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      806,608,420.15         725,162,372.68          81,446,047.47       11.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,084,015,162.07       4,698,937,689.10         385,077,472.97        8.2
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          122,299,600.60-        179,053,612.44-         56,754,011.84       31.7-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                110,757,571.66-        113,395,061.05-          2,637,489.39        2.3-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00          55,000,000.00           5,000,000.00-       9.1-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      27,879,187.77-         22,607,756.40-          5,271,431.37-      23.3
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,692,955,940.58-      1,590,939,381.35-        102,016,559.23-       6.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,815,365,541.18-      1,770,102,993.79-         45,262,547.39-       2.6
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,814,274,293.34-      1,475,488,720.82-        338,785,572.52-      23.0
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,651,364.01          13,151,884.76             499,479.25        3.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,800,622,929.33-      1,462,336,836.06-        338,286,093.27-      23.1
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          40,000,000.00-         23,597,282.61-         16,402,717.39-      69.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         40,000,000.00-         23,597,282.61-         16,402,717.39-      69.5




Balance Sheet
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       Time 15:13                            Balance Sheet
                                             For Period  8 Ending August 31, 2020                     Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,655,988,470.51-      3,256,037,112.46-        399,951,358.05-      12.3
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,447,899.89-        113,913,812.44-        102,465,912.55       90.0-
AP              AP
                Total AP                                     27,436,121.47-         17,101,242.98-         10,334,878.49-      60.4
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          16,288,228.09          32,943,828.80          16,655,600.71-      50.6-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           979,424.84             636,263.89             343,160.95       53.9
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         1,627,587.84           1,243,802.42             383,785.42       30.9
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           18,371,077.06-         14,746,677.49-          3,624,399.57-      24.6
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          6,624,872.28-          5,359,133.11-          1,265,739.17-      23.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                44,984,729.93-        116,296,970.91-         71,312,240.98       61.3-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          53,579,940.33-         55,070,009.98-          1,490,069.65        2.7-
REG LIAB        REG LIAB
                Total REG LIAB                              353,576,552.11-        371,856,035.11-         18,279,483.00        4.9-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,335,320.86-          8,534,633.57-            199,312.71        2.3-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            548,992,457.06-        502,243,221.06-         46,749,236.00-       9.3
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            310,248,896.59-        283,773,726.59-         26,475,170.00-       9.3
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,994,550.95-          4,268,411.95-            273,861.00        6.4-
CIAC            CIAC
                Total CIAC                                  207,338,044.23-        199,497,127.81-          7,840,916.42-       3.9
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        48,542,717.72          47,770,843.87             771,873.85        1.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,437,523,044.41-      1,377,472,322.20-         60,050,722.21-       4.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          54,481,082.78          50,868,716.47           3,612,366.31        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,428,026,691.56-      1,442,900,576.64-         14,873,885.08        1.0-
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,084,015,162.07-      4,698,937,689.10-        385,077,472.97-       8.2
                                                      =====================  =====================  =====================  =========




Balance Sheet
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       Time 15:15                            Balance Sheet
                                             For Period  9 Ending September 30, 2020                  Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,226,262,215.47       4,789,656,237.78         436,605,977.69        9.1
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,840,331.18-          2,924,960.00-          1,084,628.82       37.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,224,421,884.29       4,786,731,277.78         437,690,606.51        9.1
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,127,181,502.23-      1,016,947,964.69-        110,233,537.54-      10.8
               Total Net Utility Plant                    4,097,240,382.06       3,769,783,313.09         327,457,068.97        8.7
CWIP           CWIP
               Total CWIP                                   114,618,762.12         145,229,350.58          30,610,588.46-      21.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,211,859,144.18       3,915,012,663.67         296,846,480.51        7.6
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               24,049,530.34           2,123,981.79          21,925,548.55     1032.3
              Total Other Property and Inves                 24,049,530.34           2,123,981.79          21,925,548.55     1032.3
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               728,572.78          63,654,919.35          62,926,346.57-      98.9-
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                47,209,240.56          44,321,094.54           2,888,146.02        6.5
OTHER AR       OTHER AR
               Total OTHER AR                                 1,210,693.47             652,466.03             558,227.44       85.6
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             9,036,796.33-          4,422,177.11-          4,614,619.22-     104.4
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    7,397,248.70-          6,793,618.73          14,190,867.43-     208.9-
                Total ALL SYSTEM INTER&ZONE                   7,397,248.70-          6,793,618.73          14,190,867.43-     208.9-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        35,735,384.72-          6,793,618.73          42,529,003.45-     626.0-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,981,194.39           7,723,817.41             257,376.98        3.3
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            25,153,046.94          22,287,196.91           2,865,850.03       12.9
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             4,007,190.30           3,413,232.81             593,957.49       17.4
              Total Current and Accrued Asse                 41,534,860.84         144,441,272.12         102,906,411.28-      71.2-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            10,445.73               9,576.28                 869.45        9.1
RATE CASE      RATE CASE
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       Time 15:15                            Balance Sheet
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  836,294.69           1,335,399.77             499,105.08-      37.4-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,242,499.98             409,657.18             832,842.80      203.3
REG ASSETS     REG ASSETS
               Total REG ASSETS                             779,485,958.81         715,445,199.74          64,040,759.07        9.0
RWIP           RWIP
               Total RWIP                                     2,575,004.69           2,133,412.04             441,592.65       20.7
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           124,040.86             350,377.21             226,336.35-      64.6-
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          20,581,832.29          13,721,918.51       66.7
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,571,188.32           8,745,549.90             174,361.58-       2.0-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      827,149,183.88         749,011,004.41          78,138,179.47       10.4
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,104,592,719.24       4,810,588,921.99         294,003,797.25        6.1
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          116,133,643.40-        175,857,761.05-         59,724,117.65       34.0-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                122,021,898.13-        136,134,840.41-         14,112,942.28       10.4-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00         100,000,000.00          50,000,000.00-      50.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      28,160,822.69-         22,327,224.77-          5,833,597.92-      26.1
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,704,501,901.97-      1,568,398,629.08-        136,103,272.89-       8.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,820,745,545.37-      1,744,366,390.13-         76,379,155.24-       4.4
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,808,506,601.14-      1,594,201,858.04-        214,304,743.10-      13.4
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,597,847.15          13,397,825.82             200,021.33        1.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,794,908,753.99-      1,580,804,032.22-        214,104,721.77-      13.5
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          47,185,433.82-         10,000,000.00-         37,185,433.82-     371.9
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         47,185,433.82-         10,000,000.00-         37,185,433.82-     371.9




Balance Sheet
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       Time 15:15                            Balance Sheet
                                             For Period  9 Ending September 30, 2020                  Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,662,839,733.18-      3,335,170,422.35-        327,669,310.83-       9.8
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,418,348.62-        119,345,505.46-        107,927,156.84       90.4-
AP              AP
                Total AP                                     16,297,374.55-         19,120,080.65-          2,822,706.10       14.8-
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          15,637,925.09          31,657,373.80          16,019,448.71-      50.6-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                         2,104,752.84             619,902.11-          2,724,654.95      439.5-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                            46,814.05-             27,794.36-             19,019.69-      68.4
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           22,497,565.01-         17,523,894.87-          4,973,670.14-      28.4
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          6,667,632.66-          5,230,035.20-          1,437,597.46-      27.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                39,185,056.96-        130,209,838.85-         91,024,781.89       69.9-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          58,934,635.40-         57,541,267.84-          1,393,367.56-       2.4
REG LIAB        REG LIAB
                Total REG LIAB                              351,282,671.11-        365,998,996.11-         14,716,325.00        4.0-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,323,385.44-          8,528,142.08-            204,756.64        2.4-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            562,315,052.06-        516,246,594.06-         46,068,458.00-       8.9
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            317,915,594.59-        292,580,746.59-         25,334,848.00-       8.7
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,931,197.95-          4,185,563.95-            254,366.00        6.1-
CIAC            CIAC
                Total CIAC                                  208,610,372.21-        199,549,054.50-          9,061,317.71-       4.5
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        53,956,920.48          48,256,628.22           5,700,292.26       11.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,457,355,988.28-      1,396,373,736.91-         60,982,251.37-       4.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          54,788,059.18          51,165,076.12           3,622,983.06        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,441,752,986.06-      1,475,418,499.64-         33,665,513.58        2.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,104,592,719.24-      4,810,588,921.99-        294,003,797.25-       6.1
                                                      =====================  =====================  =====================  =========
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       Time 15:15                            Balance Sheet
                                             For Period 10 Ending October 31, 2020                    Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,240,554,382.48       4,817,649,271.82         422,905,110.66        8.8
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,751,878.76-          2,836,240.90-          1,084,362.14       38.2-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,238,802,503.72       4,814,813,030.92         423,989,472.80        8.8
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,136,141,938.82-      1,023,791,962.56-        112,349,976.26-      11.0
               Total Net Utility Plant                    4,102,660,564.90       3,791,021,068.36         311,639,496.54        8.2
CWIP           CWIP
               Total CWIP                                   132,270,173.42         144,138,074.99          11,867,901.57-       8.2-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,234,930,738.32       3,935,159,143.35         299,771,594.97        7.6
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               24,004,088.48           2,122,685.07          21,881,403.41     1030.8
              Total Other Property and Inves                 24,004,088.48           2,122,685.07          21,881,403.41     1030.8
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               808,240.04           1,388,609.03             580,368.99-      41.8-
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                48,682,834.39          38,811,892.93           9,870,941.46       25.4
OTHER AR       OTHER AR
               Total OTHER AR                                 1,291,505.79             737,665.90             553,839.89       75.1
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                             9,704,950.80-          4,531,602.44-          5,173,348.36-     114.2
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    5,335,179.24           5,856,376.45             521,197.21-       8.9-
                Total ALL SYSTEM INTER&ZONE                   5,335,179.24           5,856,376.45             521,197.21-       8.9-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        23,002,956.78-          5,856,376.45          28,859,333.23-     492.8-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,362,604.99           8,387,710.78           1,025,105.79-      12.2-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            25,953,537.21          24,912,857.84           1,040,679.37        4.2
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             2,597,956.51           1,929,245.43             668,711.08       34.7
              Total Current and Accrued Asse                 54,005,874.80          77,509,859.37          23,503,984.57-      30.3-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                               350.00                   0.00                 350.00
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  794,702.60           1,293,807.68             499,105.08-      38.6-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,310,090.84             415,978.43             894,112.41      214.9
REG ASSETS     REG ASSETS
               Total REG ASSETS                             780,300,884.27         715,743,673.70          64,557,210.57        9.0
RWIP           RWIP
               Total RWIP                                     1,985,431.38           2,327,728.34             342,296.96-      14.7-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           155,285.64-            337,151.29             492,436.93-     146.1-
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          20,581,832.29          13,721,918.51       66.7
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,571,188.32           8,745,549.90             174,361.58-       2.0-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      827,111,112.57         749,445,721.63          77,665,390.94       10.4
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,140,051,814.17       4,764,237,409.42         375,814,404.75        7.9
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          123,637,308.41-        169,201,126.61-         45,563,818.20       26.9-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                138,044,916.65-        154,243,459.59-         16,198,542.94       10.5-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00         100,000,000.00          50,000,000.00-      50.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      28,592,677.60-         22,904,445.27-          5,688,232.33-      24.8
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,720,956,775.40-      1,587,084,468.76-        133,872,306.64-       8.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,844,704,083.81-      1,756,395,595.37-         88,308,488.44-       5.0
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,808,031,999.21-      1,535,739,977.45-        272,292,021.76-      17.7
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,576,584.38          13,360,838.61             215,745.77        1.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,794,455,414.83-      1,522,379,138.84-        272,076,275.99-      17.9
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          54,668,541.73-         10,000,000.00-         44,668,541.73-     446.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         54,668,541.73-         10,000,000.00-         44,668,541.73-     446.7
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       Time 15:15                            Balance Sheet
                                             For Period 10 Ending October 31, 2020                    Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,693,828,040.37-      3,288,774,734.21-        405,053,306.16-      12.3
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,418,348.62-        119,345,505.46-        107,927,156.84       90.4-
AP              AP
                Total AP                                     21,628,626.59-         17,589,938.62-          4,038,687.97-      23.0
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          15,441,223.62          32,630,593.80          17,189,370.18-      52.7-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                         2,146,428.79              95,582.11-          2,242,010.90     2345.6-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                           835,016.64             788,290.36              46,726.28        5.9
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           21,331,698.86-         20,811,163.63-            520,535.23-       2.5
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          6,228,032.95-          4,992,068.18-          1,235,964.77-      24.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                42,184,037.97-        129,415,373.84-         87,231,335.87       67.4-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          59,865,272.68-         57,518,516.51-          2,346,756.17-       4.1
REG LIAB        REG LIAB
                Total REG LIAB                              351,282,671.11-        365,998,996.11-         14,716,325.00        4.0-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,323,385.44-          8,528,142.08-            204,756.64        2.4-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            562,315,052.06-        516,246,594.06-         46,068,458.00-       8.9
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            317,915,594.59-        292,580,746.59-         25,334,848.00-       8.7
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,931,197.95-          4,185,563.95-            254,366.00        6.1-
CIAC            CIAC
                Total CIAC                                  208,545,828.20-        199,562,284.50-          8,983,543.70-       4.5
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        53,041,275.56          47,111,648.65           5,929,626.91       12.6
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,459,137,726.47-      1,397,509,195.15-         61,628,531.32-       4.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          55,097,990.64          51,461,893.78           3,636,096.86        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,446,223,773.80-      1,475,462,675.21-         29,238,901.41        2.0-
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,140,051,814.17-      4,764,237,409.42-        375,814,404.75-       7.9
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,277,187,479.52       4,851,522,428.44         425,665,051.08        8.8
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,663,426.42-          2,747,521.83-          1,084,095.41       39.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,275,524,053.10       4,848,774,906.61         426,749,146.49        8.8
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,143,321,626.88-      1,031,397,874.14-        111,923,752.74-      10.9
               Total Net Utility Plant                    4,132,202,426.22       3,817,377,032.47         314,825,393.75        8.2
CWIP           CWIP
               Total CWIP                                   120,767,205.73         137,868,226.29          17,101,020.56-      12.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,252,969,631.95       3,955,245,258.76         297,724,373.19        7.5
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,958,648.77           2,121,388.34          21,837,260.43     1029.4
              Total Other Property and Inves                 23,958,648.77           2,121,388.34          21,837,260.43     1029.4
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                           145,486,983.13             526,924.10         144,960,059.03    27510.6
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                48,957,829.83          43,105,619.65           5,852,210.18       13.6
OTHER AR       OTHER AR
               Total OTHER AR                                 1,381,178.45             662,162.62             719,015.83      108.6
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            10,433,739.20-          4,516,372.24-          5,917,366.96-     131.0
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-                  0.00          28,338,136.02-
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    5,998,938.63             367,320.95           5,631,617.68     1533.2
                Total ALL SYSTEM INTER&ZONE                   5,998,938.63             367,320.95           5,631,617.68     1533.2
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        22,339,197.39-            367,320.95          22,706,518.34-    6181.7-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             6,945,330.65           8,866,666.17           1,921,335.52-      21.7-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            24,995,751.83          22,529,785.44           2,465,966.39       10.9
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             2,054,812.75           1,569,760.01             485,052.74       30.9
              Total Current and Accrued Asse                197,066,053.50          73,128,970.15         123,937,083.35      169.5
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                               995.73-            111,053.03             112,048.76-     100.9-
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  761,875.51           1,252,215.59             490,340.08-      39.2-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,326,515.86             416,184.53             910,331.33      218.7
REG ASSETS     REG ASSETS
               Total REG ASSETS                             780,412,647.95         715,999,909.03          64,412,738.92        9.0
RWIP           RWIP
               Total RWIP                                     1,965,432.06           2,371,108.95             405,676.89-      17.1-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           155,577.48-            345,415.10             500,992.58-     145.0-
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          20,581,832.29          13,721,918.51       66.7
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,571,188.32           8,745,549.90             174,361.58-       2.0-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      827,184,837.29         749,823,268.42          77,361,568.87       10.3
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,301,179,171.51       4,780,318,885.67         520,860,285.84       10.9
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          138,407,328.57-        163,485,007.25-         25,077,678.68       15.3-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                150,045,554.68-        168,778,331.32-         18,732,776.64       11.1-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00         100,000,000.00          50,000,000.00-      50.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      28,959,112.87-         23,606,901.68-          5,352,211.19-      22.7
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,733,323,848.70-      1,602,321,796.90-        131,002,051.80-       8.2
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,871,841,177.27-      1,765,916,804.15-        105,924,373.12-       6.0
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,957,056,510.38-      1,535,277,031.63-        421,779,478.75-      27.5
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,821,985.96          13,316,267.35             505,718.61        3.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,943,234,524.42-      1,521,960,764.28-        421,273,760.14-      27.7
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          30,000,000.00-         13,277,869.96-         16,722,130.04-     125.9
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         30,000,000.00-         13,277,869.96-         16,722,130.04-     125.9
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,845,075,701.69-      3,301,155,438.39-        543,920,263.30-      16.5
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,418,348.62-        119,345,505.46-        107,927,156.84       90.4-
AP              AP
                Total AP                                     24,012,590.22-         19,214,127.81-          4,798,462.41-      25.0
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                          15,288,016.05          33,470,773.80          18,182,757.75-      54.3-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                         2,174,929.70             613,659.89           1,561,269.81      254.4
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                           497,564.59             409,719.60              87,844.99       21.4
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           27,063,320.80-         21,977,961.51-          5,085,359.29-      23.1
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          6,786,614.17-          5,752,470.06-          1,034,144.11-      18.0
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                51,320,363.47-        131,795,911.55-         80,475,548.08       61.1-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          60,001,873.71-         57,846,382.57-          2,155,491.14-       3.7
REG LIAB        REG LIAB
                Total REG LIAB                              351,282,671.11-        365,998,996.11-         14,716,325.00        4.0-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,323,385.44-          8,528,142.08-            204,756.64        2.4-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            562,315,052.06-        516,246,594.06-         46,068,458.00-       8.9
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            317,915,594.59-        292,580,746.59-         25,334,848.00-       8.7
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,931,197.95-          4,185,563.95-            254,366.00        6.1-
CIAC            CIAC
                Total CIAC                                  208,545,828.20-        199,562,284.50-          8,983,543.70-       4.5
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        52,124,574.61          45,822,462.69           6,302,111.92       13.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,460,191,028.45-      1,399,126,247.17-         61,064,781.28-       4.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          55,407,922.10          51,758,711.44           3,649,210.66        7.1
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,456,103,469.82-      1,479,163,447.28-         23,059,977.46        1.6-
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,301,179,171.51-      4,780,318,885.67-        520,860,285.84-      10.9
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,357,593,384.62       4,964,463,947.12         393,129,437.50        7.9
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,574,974.04-          2,658,802.74-          1,083,828.70       40.8-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,356,018,410.58       4,961,805,144.38         394,213,266.20        7.9
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,146,869,097.07-      1,031,885,366.34-        114,983,730.73-      11.1
               Total Net Utility Plant                    4,209,149,313.51       3,929,919,778.04         279,229,535.47        7.1
CWIP           CWIP
               Total CWIP                                   116,176,935.63         117,792,514.27           1,615,578.64-       1.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,325,326,249.14       4,047,712,292.31         277,613,956.83        6.9
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,913,209.02          24,181,824.44             268,615.42-       1.1-
              Total Other Property and Inves                 23,913,209.02          24,181,824.44             268,615.42-       1.1-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                             5,765,397.76             627,081.23           5,138,316.53      819.4
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                50,834,751.37          40,536,355.21          10,298,396.16       25.4
OTHER AR       OTHER AR
               Total OTHER AR                                   940,744.58             687,477.95             253,266.63       36.8
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            10,799,644.79-          4,750,003.97-          6,049,640.82-     127.4
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                   16,390,764.52-          2,729,799.38-         13,660,965.14-     500.4
                Total ALL SYSTEM INTER&ZONE                  16,390,764.52-          2,729,799.38-         13,660,965.14-     500.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        44,728,900.54-         31,067,935.40-         13,660,965.14-      44.0
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             6,695,112.19           7,924,584.39           1,229,472.20-      15.5-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            25,178,064.50          22,287,199.04           2,890,865.46       13.0
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             4,548,811.72           1,365,229.77           3,183,581.95      233.2
              Total Current and Accrued Asse                 38,451,440.24          37,627,091.67             824,348.57        2.2
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                           120,824.27             105,062.30              15,761.97       15.0
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  746,842.42           1,210,623.50             463,781.08-      38.3-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,468,769.64             827,739.04             641,030.60       77.4
REG ASSETS     REG ASSETS
               Total REG ASSETS                             797,388,771.04         735,100,662.80          62,288,108.24        8.5
RWIP           RWIP
               Total RWIP                                     2,398,642.86           2,468,642.52              69,999.66-       2.8-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           155,577.48-            154,592.27-                985.21-        .6
GOODWILL       GOODWILL
               Total GOODWILL                                35,929,646.18          26,015,875.01           9,913,771.17       38.1
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,555,673.85           8,735,304.50             179,630.65-       2.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      846,453,592.78         774,309,317.40          72,144,275.38        9.3
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,234,144,491.18       4,883,830,525.82         350,313,965.36        7.2
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          162,471,884.72-        163,200,404.75-            728,520.03         .4-
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,604,320,181.15-      1,509,937,563.90-         94,382,617.25-       6.3
RE CY            RE CY
                 Total RE CY                                164,844,604.54-        178,919,303.48-         14,074,698.94        7.9-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00         100,000,000.00          50,000,000.00-      50.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      30,105,492.78-         22,943,820.51-          7,161,672.27-      31.2
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,749,269,278.47-      1,611,799,687.89-        137,469,590.58-       8.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,911,851,163.19-      1,775,110,092.64-        136,741,070.55-       7.7
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,815,767,759.02-      1,643,026,692.85-        172,741,066.17-      10.5
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,763,103.53          13,578,341.57             184,761.96        1.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,802,004,655.49-      1,629,448,351.28-        172,556,304.21-      10.6
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          49,197,904.46-         25,724,392.28-         23,473,512.18-      91.3
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         49,197,904.46-         25,724,392.28-         23,473,512.18-      91.3
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,763,053,723.14-      3,430,282,836.20-        332,770,886.94-       9.7
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,345,509.72-         61,446,830.50-         50,101,320.78       81.5-
AP              AP
                Total AP                                     31,748,852.23-         25,599,725.48-          6,149,126.75-      24.0
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           9,362,731.05          24,269,009.80          14,906,278.75-      61.4-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           235,048.70             575,733.11-            810,781.81      140.8-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                            90,598.32-             66,470.09-             24,128.23-      36.3
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           19,837,786.89-         19,677,672.24-            160,114.65-        .8
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          6,055,617.75-          6,607,768.09-            552,150.34        8.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                59,480,585.16-         89,705,189.71-         30,224,604.55       33.7-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          55,058,617.28-         50,548,819.40-          4,509,797.88-       8.9
REG LIAB        REG LIAB
                Total REG LIAB                              347,775,722.11-        364,480,197.11-         16,704,475.00        4.6-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,314,610.74-          8,522,188.59-            207,577.85        2.4-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            572,577,718.06-        530,414,678.06-         42,163,040.00-       7.9
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            319,833,144.59-        298,121,663.59-         21,711,481.00-       7.3
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,867,844.95-          4,121,257.95-            253,413.00        6.1-
CIAC            CIAC
                Total CIAC                                  211,840,077.43-        205,886,303.54-          5,953,773.89-       2.9
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        51,939,698.72          46,197,079.23           5,742,619.49       12.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,467,328,036.44-      1,415,898,029.01-         51,430,007.43-       3.6
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          55,717,853.56          52,055,529.10           3,662,324.46        7.0
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,471,090,768.04-      1,453,547,689.62-         17,543,078.42-       1.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,234,144,491.18-      4,883,830,525.82-        350,313,965.36-       7.2
                                                      =====================  =====================  =====================  =========




Balance Sheet
GL292  Date 06/09/21                         Company   15 - AQUA PENNSYLVANIA INC.           USD                         Page    1
       Time 12:14                            Balance Sheet
                                             For Period  1 Ending January 31, 2021                    Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,364,662,213.07       4,979,501,479.43         385,160,733.64        7.7
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,486,521.64-          2,570,083.65-          1,083,562.01       42.2-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,363,175,691.43       4,976,931,395.78         386,244,295.65        7.8
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,156,026,861.86-      1,039,845,483.79-        116,181,378.07-      11.2
               Total Net Utility Plant                    4,207,148,829.57       3,937,085,911.99         270,062,917.58        6.9
CWIP           CWIP
               Total CWIP                                   121,533,877.94         113,714,341.96           7,819,535.98        6.9
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,328,682,707.51       4,050,800,253.95         277,882,453.56        6.9
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,914,657.19          24,135,746.24             221,089.05-        .9-
              Total Other Property and Inves                 23,914,657.19          24,135,746.24             221,089.05-        .9-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                             9,327,214.92           2,385,229.07           6,941,985.85      291.0
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                54,891,761.55          37,780,008.67          17,111,752.88       45.3
OTHER AR       OTHER AR
               Total OTHER AR                                 5,939,044.62             862,516.92           5,076,527.70      588.6
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            11,441,801.30-          4,748,601.46-          6,693,199.84-     141.0
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    1,431,717.33           6,899,748.64           5,468,031.31-      79.2-
                Total ALL SYSTEM INTER&ZONE                   1,431,717.33           6,899,748.64           5,468,031.31-      79.2-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        26,906,418.69-         21,438,387.38-          5,468,031.31-      25.5
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,656,145.90           7,692,798.12              36,652.22-        .5-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            24,432,101.84          23,480,135.58             951,966.26        4.1
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             4,959,982.85           1,469,971.19           3,490,011.66      237.4
              Total Current and Accrued Asse                 68,875,135.14          47,500,774.16          21,374,360.98       45.0
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            99,680.02              91,211.57               8,468.45        9.3
RATE CASE      RATE CASE




Balance Sheet
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       Time 12:14                            Balance Sheet
                                             For Period  1 Ending January 31, 2021                    Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  719,238.33           1,169,031.41             449,793.08-      38.5-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,473,790.31           1,103,332.68             370,457.63       33.6
REG ASSETS     REG ASSETS
               Total REG ASSETS                             797,426,729.97         735,354,249.50          62,072,480.47        8.4
RWIP           RWIP
               Total RWIP                                     2,366,334.65           2,320,486.78              45,847.87        2.0
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           155,869.67-            154,765.61-              1,104.06-        .7
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          26,015,875.01           8,287,875.79       31.9
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,555,673.85           8,735,304.50             179,630.65-       2.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      844,789,328.26         774,634,725.84          70,154,602.42        9.1
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,266,261,828.10       4,897,071,500.19         369,190,327.91        7.5
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          178,934,316.57-        166,075,344.70-         12,858,971.87-       7.7
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,791,789,771.73-      1,604,320,181.15-        187,469,590.58-      11.7
RE CY            RE CY
                 Total RE CY                                  8,146,745.64           1,286,993.73           6,859,751.91      533.0
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                      50,000,000.00                   0.00          50,000,000.00
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      30,666,344.95-         24,080,037.26-          6,586,307.69-      27.4
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,764,308,371.04-      1,627,112,224.68-        137,196,146.36-       8.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,943,352,687.61-      1,793,297,569.38-        150,055,118.23-       8.4
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,815,301,833.89-      1,642,561,608.50-        172,740,225.39-      10.5
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,727,604.29          13,543,811.00             183,793.29        1.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,801,574,229.60-      1,629,017,797.50-        172,556,432.10-      10.6
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          70,000,000.00-         40,000,000.00-         30,000,000.00-      75.0
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         70,000,000.00-         40,000,000.00-         30,000,000.00-      75.0




Balance Sheet
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       Time 12:14                            Balance Sheet
                                             For Period  1 Ending January 31, 2021                    Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,814,926,917.21-      3,462,315,366.88-        352,611,550.33-      10.2
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,345,509.72-         61,446,830.50-         50,101,320.78       81.5-
AP              AP
                Total AP                                     15,946,382.19-         12,528,006.74-          3,418,375.45-      27.3
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           9,165,169.70          24,088,659.93          14,923,490.23-      62.0-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           263,796.93             229,896.67-            493,693.60      214.7-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                           298,279.80-            326,407.14-             28,127.34        8.6-
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           15,002,135.81-         13,723,088.87-          1,279,046.94-       9.3
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          7,291,702.22-          6,697,169.94-            594,532.28-       8.9
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                40,455,043.11-         70,862,739.93-         30,407,696.82       42.9-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          55,041,785.28-         50,171,006.28-          4,870,779.00-       9.7
REG LIAB        REG LIAB
                Total REG LIAB                              347,775,722.11-        364,480,197.11-         16,704,475.00        4.6-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,314,610.74-          8,522,188.59-            207,577.85        2.4-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            572,577,718.06-        530,414,678.06-         42,163,040.00-       7.9
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            319,833,144.59-        298,121,663.59-         21,711,481.00-       7.3
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,867,844.95-          4,121,257.95-            253,413.00        6.1-
CIAC            CIAC
                Total CIAC                                  212,114,632.42-        205,982,379.84-          6,132,252.58-       3.0
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        52,616,820.91          45,565,271.15           7,051,549.76       15.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,466,908,637.24-      1,416,248,100.27-         50,660,536.97-       3.6
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          56,028,769.46          52,354,706.89           3,674,062.57        7.0
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,451,334,910.89-      1,434,756,133.31-         16,578,777.58-       1.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,266,261,828.10-      4,897,071,500.19-        369,190,327.91-       7.5
                                                      =====================  =====================  =====================  =========
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       Time 12:17                            Balance Sheet
                                             For Period  2 Ending February 28, 2021                   Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,370,244,908.52       4,984,577,519.84         385,667,388.68        7.7
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,398,069.30-          2,481,364.55-          1,083,295.25       43.7-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,368,846,839.22       4,982,096,155.29         386,750,683.93        7.8
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,165,223,047.95-      1,048,228,717.23-        116,994,330.72-      11.2
               Total Net Utility Plant                    4,203,623,791.27       3,933,867,438.06         269,756,353.21        6.9
CWIP           CWIP
               Total CWIP                                   131,613,755.82         125,767,531.52           5,846,224.30        4.6
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,335,237,547.09       4,059,634,969.58         275,602,577.51        6.8
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,909,906.24          24,089,668.06             179,761.82-        .7-
              Total Other Property and Inves                 23,909,906.24          24,089,668.06             179,761.82-        .7-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               785,669.98             673,564.16             112,105.82       16.6
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                54,401,415.36          40,815,998.32          13,585,417.04       33.3
OTHER AR       OTHER AR
               Total OTHER AR                                   938,924.56             534,559.49             404,365.07       75.6
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            12,010,015.63-          4,830,460.72-          7,179,554.91-     148.6
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                   14,568,721.11          11,558,915.07           3,009,806.04       26.0
                Total ALL SYSTEM INTER&ZONE                  14,568,721.11          11,558,915.07           3,009,806.04       26.0
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        13,769,414.91-         16,779,220.95-          3,009,806.04       17.9-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             7,705,033.11           8,138,545.47             433,512.36-       5.3-
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            22,639,864.90          21,468,896.78           1,170,968.12        5.5
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             4,629,540.86           1,127,260.87           3,502,279.99      310.7
              Total Current and Accrued Asse                 65,338,121.68          51,166,246.87          14,171,874.81       27.7
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            87,373.84              81,115.84               6,258.00        7.7
RATE CASE      RATE CASE
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GL292  Date 06/09/21                         Company   15 - AQUA PENNSYLVANIA INC.           USD                         Page    2
       Time 12:17                            Balance Sheet
                                             For Period  2 Ending February 28, 2021                   Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  703,196.24           1,127,439.32             424,243.08-      37.6-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,574,786.93           1,003,652.88             571,134.05       56.9
REG ASSETS     REG ASSETS
               Total REG ASSETS                             797,819,624.54         735,808,931.88          62,010,692.66        8.4
RWIP           RWIP
               Total RWIP                                     1,845,714.30           1,902,416.34              56,702.04-       3.0-
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           155,869.67-            154,822.70-              1,046.97-        .7
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          26,275,706.01           8,028,044.79       30.6
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,555,673.85           8,735,304.50             179,630.65-       2.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      844,734,250.83         774,779,744.07          69,954,506.76        9.0
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,269,219,825.84       4,909,670,628.58         359,549,197.26        7.3
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          177,600,913.63-        159,237,222.52-         18,363,691.11-      11.5
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,741,789,771.73-      1,604,320,181.15-        137,469,590.58-       8.6
RE CY            RE CY
                 Total RE CY                                  3,090,867.80-         10,225,054.36-          7,134,186.56       69.8-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      31,082,191.59-         25,207,817.97-          5,874,373.62-      23.3
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,775,961,831.12-      1,639,752,053.48-        136,209,777.64-       8.3
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,953,672,744.75-      1,799,099,276.00-        154,573,468.75-       8.6
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,814,879,014.17-      1,642,095,450.84-        172,783,563.33-      10.5
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,678,763.06          13,488,037.68             190,725.38        1.4
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,801,200,251.11-      1,628,607,413.16-        172,592,837.95-      10.6
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          60,000,000.00-         41,871,835.89-         18,128,164.11-      43.3
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         60,000,000.00-         41,871,835.89-         18,128,164.11-      43.3
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,814,872,995.86-      3,469,578,525.05-        345,294,470.81-      10.0
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                                             For Period  2 Ending February 28, 2021                   Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,345,509.72-         61,446,830.50-         50,101,320.78       81.5-
AP              AP
                Total AP                                     14,695,491.73-         12,868,021.51-          1,827,470.22-      14.2
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           9,013,411.26          23,934,059.93          14,920,648.67-      62.3-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           286,770.62             103,473.33             183,297.29      177.1
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                           659,775.39-            676,794.42-             17,019.03        2.5-
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           17,162,258.63-         16,848,154.90-            314,103.73-       1.9
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          7,943,300.28-          7,584,724.24-            358,576.04-       4.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                42,506,153.87-         75,386,992.31-         32,880,838.44       43.6-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          55,542,543.43-         50,196,499.32-          5,346,044.11-      10.7
REG LIAB        REG LIAB
                Total REG LIAB                              347,775,722.11-        364,480,197.11-         16,704,475.00        4.6-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,314,610.74-          8,522,188.59-            207,577.85        2.4-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            572,577,718.06-        530,414,678.06-         42,163,040.00-       7.9
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            319,833,144.59-        298,121,663.59-         21,711,481.00-       7.3
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,867,844.95-          4,121,257.95-            253,413.00        6.1-
CIAC            CIAC
                Total CIAC                                  212,249,831.34-        206,429,001.26-          5,820,830.08-       2.8
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        51,981,053.75          44,926,489.98           7,054,563.77       15.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,468,180,361.47-      1,417,358,995.90-         50,821,365.57-       3.6
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          56,339,685.36          52,653,884.68           3,685,800.68        7.0
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,454,346,829.98-      1,440,092,103.53-         14,254,726.45-       1.0
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,269,219,825.84-      4,909,670,628.58-        359,549,197.26-       7.3
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,418,846,063.36       5,070,508,973.26         348,337,090.10        6.9
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,296,616.87-          2,392,645.51-          1,096,028.64       45.8-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,417,549,446.49       5,068,116,327.75         349,433,118.74        6.9
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,197,008,000.78-      1,062,623,744.73-        134,384,256.05-      12.6
               Total Net Utility Plant                    4,220,541,445.71       4,005,492,583.02         215,048,862.69        5.4
CWIP           CWIP
               Total CWIP                                   128,207,001.64          67,157,842.24          61,049,159.40       90.9
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,348,748,447.35       4,072,650,425.26         276,098,022.09        6.8
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,864,225.71          24,043,589.77             179,364.06-        .7-
              Total Other Property and Inves                 23,864,225.71          24,043,589.77             179,364.06-        .7-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               868,074.57             488,901.44             379,173.13       77.6
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                45,123,884.67          38,246,927.80           6,876,956.87       18.0
OTHER AR       OTHER AR
               Total OTHER AR                                   688,293.48             859,708.72             171,415.24-      19.9-
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            11,957,090.10-          4,927,788.51-          7,029,301.59-     142.6
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                   14,572,296.54           8,419,924.09           6,152,372.45       73.1
                Total ALL SYSTEM INTER&ZONE                  14,572,296.54           8,419,924.09           6,152,372.45       73.1
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        13,765,839.48-         19,918,211.93-          6,152,372.45       30.9-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             8,452,882.51           7,668,103.68             784,778.83       10.2
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            25,778,411.19          23,504,641.15           2,273,770.04        9.7
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             4,216,596.37           1,054,102.07           3,162,494.30      300.0
              Total Current and Accrued Asse                 59,422,316.66          46,993,487.87          12,428,828.79       26.4
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            75,067.66              71,020.11               4,047.55        5.7
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  679,847.15           1,085,847.23             406,000.08-      37.4-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,612,424.61           1,037,415.13             575,009.48       55.4
REG ASSETS     REG ASSETS
               Total REG ASSETS                             810,384,939.24         748,089,610.50          62,295,328.74        8.3
RWIP           RWIP
               Total RWIP                                     1,953,295.81           1,516,345.66             436,950.15       28.8
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           156,455.08-            154,822.70-              1,632.38-       1.1
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          31,825,728.51           2,478,022.29        7.8
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,392,588.61           8,604,093.30             211,504.69-       2.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      857,245,458.80         792,075,237.74          65,170,221.06        8.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,289,280,448.52       4,935,762,740.64         353,517,707.88        7.2
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          163,111,092.94-        147,722,601.11-         15,388,491.83-      10.4
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,741,789,771.73-      1,604,320,181.15-        137,469,590.58-       8.6
RE CY            RE CY
                 Total RE CY                                 21,244,925.51-         24,851,387.08-          3,606,461.57       14.5-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      31,716,525.36-         24,787,478.38-          6,929,046.98-      28.0
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,794,750,222.60-      1,653,958,046.61-        140,792,175.99-       8.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       1,957,971,315.54-      1,801,790,647.72-        156,180,667.82-       8.7
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,814,246,886.56-      1,641,623,933.49-        172,622,953.07-      10.5
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,633,780.42          13,430,860.62             202,919.80        1.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,800,613,106.14-      1,628,193,072.87-        172,420,033.27-      10.6
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          64,893,072.40-         42,505,057.86-         22,388,014.54-      52.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         64,893,072.40-         42,505,057.86-         22,388,014.54-      52.7
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,823,477,494.08-      3,472,488,778.45-        350,988,715.63-      10.1
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,509,557.29-         61,451,114.09-         49,941,556.80       81.3-
AP              AP
                Total AP                                     13,753,169.97-         18,366,664.91-          4,613,494.94       25.1-
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           9,455,326.26          21,096,466.93          11,641,140.67-      55.2-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           240,250.38-            628,781.67-            388,531.29       61.8-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         1,140,539.27-          1,021,705.99-            118,833.28-      11.6
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           21,216,695.44-         22,145,995.07-            929,299.63        4.2-
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          5,186,816.55-          5,246,650.89-             59,834.34        1.1-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                43,591,702.64-         87,764,445.69-         44,172,743.05       50.3-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          58,254,296.88-         52,571,145.18-          5,683,151.70-      10.8
REG LIAB        REG LIAB
                Total REG LIAB                              347,548,127.11-        357,348,462.11-          9,800,335.00        2.7-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,131,967.78-          8,351,071.60-            219,103.82        2.6-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            584,343,029.06-        540,787,092.06-         43,555,937.00-       8.1
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            324,878,390.59-        303,676,776.59-         21,201,614.00-       7.0
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,804,491.95-          4,057,904.95-            253,413.00        6.2-
CIAC            CIAC
                Total CIAC                                  212,447,484.59-        206,579,001.26-          5,868,483.33-       2.8
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        60,545,934.90          44,908,874.78          15,637,060.12       34.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,478,861,853.06-      1,428,462,578.97-         50,399,274.09-       3.5
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          56,650,601.26          52,953,062.47           3,697,538.79        7.0
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,465,802,954.44-      1,463,273,962.19-          2,528,992.25-        .2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,289,280,448.52-      4,935,762,740.64-        353,517,707.88-       7.2
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,433,131,486.91       5,078,314,198.80         354,817,288.11        7.0
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,208,352.87-          2,303,926.37-          1,095,573.50       47.6-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,431,923,134.04       5,076,010,272.43         355,912,861.61        7.0
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,206,089,584.01-      1,069,297,380.68-        136,792,203.33-      12.8
               Total Net Utility Plant                    4,225,833,550.03       4,006,712,891.75         219,120,658.28        5.5
CWIP           CWIP
               Total CWIP                                   139,418,988.01          73,221,900.79          66,197,087.22       90.4
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,365,252,538.04       4,079,934,792.54         285,317,745.50        7.0
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,818,545.24          23,997,511.62             178,966.38-        .7-
              Total Other Property and Inves                 23,818,545.24          23,997,511.62             178,966.38-        .7-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                             8,559,547.46             522,226.74           8,037,320.72     1539.0
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                48,517,525.60          40,467,372.02           8,050,153.58       19.9
OTHER AR       OTHER AR
               Total OTHER AR                                   922,659.59           1,117,403.90             194,744.31-      17.4-
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            12,159,308.40-          5,413,531.36-          6,745,777.04-     124.6
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    6,913,185.30          45,301,320.93-         52,214,506.23      115.3-
                Total ALL SYSTEM INTER&ZONE                   6,913,185.30          45,301,320.93-         52,214,506.23      115.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        21,424,950.72-         73,639,456.95-         52,214,506.23       70.9-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             8,315,541.63           7,996,801.82             318,739.81        4.0
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            23,565,834.26          22,935,558.21             630,276.05        2.7
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             3,993,002.28             710,989.71           3,282,012.57      461.6
              Total Current and Accrued Asse                 60,306,955.15           5,285,532.46-         65,592,487.61     1241.0-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            62,761.48              60,924.38               1,837.10        3.0
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  641,867.06           1,044,255.14             402,388.08-      38.5-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,634,589.56           1,038,341.92             596,247.64       57.4
REG ASSETS     REG ASSETS
               Total REG ASSETS                             809,958,478.37         747,957,345.67          62,001,132.70        8.3
RWIP           RWIP
               Total RWIP                                     2,164,112.59           1,748,357.42             415,755.17       23.8
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                            85,621.52             154,822.70-            240,444.22      155.3-
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          31,825,728.51           2,478,022.29        7.8
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,392,588.61           8,604,093.30             211,504.69-       2.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      857,243,769.99         792,124,223.64          65,119,546.35        8.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,306,621,808.42       4,890,770,995.34         415,850,813.08        8.5
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          198,609,032.23-        139,379,343.90-         59,229,688.33-      42.5
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,741,789,771.73-      1,604,320,181.15-        137,469,590.58-       8.6
RE CY            RE CY
                 Total RE CY                                 34,636,804.99-         37,533,248.94-          2,896,443.95        7.7-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                               0.00          50,000,000.00          50,000,000.00-     100.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      32,154,220.30-         25,363,005.26-          6,791,215.04-      26.8
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,808,579,797.02-      1,617,215,435.35-        191,364,361.67-      11.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       2,007,298,829.25-      1,756,704,779.25-        250,594,050.00-      14.3
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,813,778,297.24-      1,641,155,620.97-        172,622,676.27-      10.5
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,584,606.38          13,385,475.81             199,130.57        1.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,800,193,690.86-      1,627,770,145.16-        172,423,545.70-      10.6
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          30,000,000.00-         53,834,256.85-         23,834,256.85       44.3-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         30,000,000.00-         53,834,256.85-         23,834,256.85       44.3-




Balance Sheet
GL292  Date 07/18/21                         Company   15 - AQUA PENNSYLVANIA INC.           USD                         Page    3
       Time 13:45                            Balance Sheet
                                             For Period  4 Ending April 30, 2021                      Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,837,492,520.11-      3,438,309,181.26-        399,183,338.85-      11.6
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,509,557.29-         61,451,114.09-         49,941,556.80       81.3-
AP              AP
                Total AP                                     15,928,344.35-         13,048,812.15-          2,879,532.20-      22.1
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           8,409,848.04          20,898,876.30          12,489,028.26-      59.8-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           722,821.43-            661,313.65-             61,507.78-       9.3
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         1,449,339.29-          2,940,130.28           4,389,469.57-     149.3-
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           21,451,764.18-         20,225,472.85-          1,226,291.33-       6.1
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          5,107,444.95-          4,972,720.68-            134,724.27-       2.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                47,759,423.45-         76,520,426.84-         28,761,003.39       37.6-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          58,898,773.74-         52,068,229.76-          6,830,543.98-      13.1
REG LIAB        REG LIAB
                Total REG LIAB                              347,548,127.11-        357,348,462.11-          9,800,335.00        2.7-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,131,967.78-          8,351,071.60-            219,103.82        2.6-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            584,343,029.06-        540,787,092.06-         43,555,937.00-       8.1
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            324,878,390.59-        303,676,776.59-         21,201,614.00-       7.0
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,804,491.95-          4,057,904.95-            253,413.00        6.2-
CIAC            CIAC
                Total CIAC                                  212,557,288.00-        207,148,174.56-          5,409,113.44-       2.6
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        61,825,037.01          44,238,572.75          17,586,464.26       39.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,478,337,031.22-      1,429,199,138.88-         49,137,892.34-       3.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          56,967,166.36          53,257,751.64           3,709,414.72        7.0
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,469,129,288.31-      1,452,461,814.08-         16,667,474.23-       1.1
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,306,621,808.42-      4,890,770,995.34-        415,850,813.08-       8.5
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,448,856,066.71       5,103,364,149.08         345,491,917.63        6.8
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,120,088.88-          2,215,207.38-          1,095,118.50       49.4-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,447,735,977.83       5,101,148,941.70         346,587,036.13        6.8
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,214,766,089.91-      1,078,112,030.28-        136,654,059.63-      12.7
               Total Net Utility Plant                    4,232,969,887.92       4,023,036,911.42         209,932,976.50        5.2
CWIP           CWIP
               Total CWIP                                   143,550,230.36          73,768,759.94          69,781,470.42       94.6
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,376,520,118.28       4,096,805,671.36         279,714,446.92        6.8
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,772,865.54          23,952,621.96             179,756.42-        .8-
              Total Other Property and Inves                 23,772,865.54          23,952,621.96             179,756.42-        .8-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                             9,898,802.70          19,428,906.20           9,530,103.50-      49.1-
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                50,621,896.74          42,413,608.16           8,208,288.58       19.4
OTHER AR       OTHER AR
               Total OTHER AR                                 1,224,675.39           1,029,469.55             195,205.84       19.0
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            11,353,858.39-          5,750,371.94-          5,603,486.45-      97.4
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    9,106,440.88          60,334,251.04          51,227,810.16-      84.9-
                Total ALL SYSTEM INTER&ZONE                   9,106,440.88          60,334,251.04          51,227,810.16-      84.9-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        19,231,695.14-         31,996,115.02          51,227,810.16-     160.1-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                             9,098,629.14           7,589,392.25           1,509,236.89       19.9
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            25,934,128.18          24,717,812.32           1,216,315.86        4.9
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             3,825,684.39             627,740.54           3,197,943.85      509.4
              Total Current and Accrued Asse                 70,035,366.46         122,069,775.55          52,034,409.09-      42.6-
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            50,455.30              60,924.38              10,469.08-      17.2-
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  616,093.97           1,002,663.05             386,569.08-      38.6-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,668,724.70           1,055,795.91             612,928.79       58.1
REG ASSETS     REG ASSETS
               Total REG ASSETS                             809,945,091.58         748,438,115.56          61,506,976.02        8.2
RWIP           RWIP
               Total RWIP                                     2,375,372.21           1,427,917.28             947,454.93       66.4
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           156,455.08-            154,822.70-              1,632.38-       1.1
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          31,825,728.51           2,478,022.29        7.8
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,392,588.61           8,604,093.30             211,504.69-       2.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      857,195,622.09         792,260,415.29          64,935,206.80        8.2
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,327,523,972.37       5,035,088,484.16         292,435,488.21        5.8
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          191,765,762.84-        184,758,453.10-          7,007,309.74-       3.8
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,741,789,771.73-      1,604,320,181.15-        137,469,590.58-       8.6
RE CY            RE CY
                 Total RE CY                                 52,227,347.41-         53,756,013.52-          1,528,666.11        2.8-
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                               0.00          50,000,000.00          50,000,000.00-     100.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      32,559,738.36-         25,910,844.78-          6,648,893.58-      25.7
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,826,575,857.50-      1,633,986,039.45-        192,589,818.05-      11.8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       2,018,451,620.34-      1,818,854,492.55-        199,597,127.79-      11.0
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,813,308,624.16-      1,815,686,226.92-          2,377,602.76         .1-
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,535,432.34          13,432,674.82             102,757.52         .8
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,799,773,191.82-      1,802,253,552.10-          2,480,360.28         .1-
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          40,000,000.00-         50,000,000.00          90,000,000.00-     180.0-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         40,000,000.00-         50,000,000.00          90,000,000.00-     180.0-
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,858,224,812.16-      3,571,108,044.65-        287,116,767.51-       8.0
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,509,557.29-         61,451,114.09-         49,941,556.80       81.3-
AP              AP
                Total AP                                     14,371,466.26-         19,726,713.85-          5,355,247.59       27.1-
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           7,064,938.51          20,648,924.06          13,583,985.55-      65.8-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                         1,353,988.89-            708,791.62-            645,197.27-      91.0
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                         3,023,486.36           2,703,885.09             319,601.27       11.8
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           25,198,751.75-         23,517,972.54-          1,680,779.21-       7.1
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          6,163,916.63-          5,690,988.88-            472,927.75-       8.3
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                48,509,255.95-         87,742,771.83-         39,233,515.88       44.7-
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          59,217,721.28-         51,990,898.76-          7,226,822.52-      13.9
REG LIAB        REG LIAB
                Total REG LIAB                              347,548,127.11-        357,348,462.11-          9,800,335.00        2.7-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,131,967.78-          8,351,071.60-            219,103.82        2.6-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            584,343,029.06-        540,787,092.06-         43,555,937.00-       8.1
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            324,878,390.59-        303,676,776.59-         21,201,614.00-       7.0
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,804,491.95-          4,057,904.95-            253,413.00        6.2-
CIAC            CIAC
                Total CIAC                                  212,562,544.51-        207,186,395.80-          5,376,148.71-       2.6
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        62,412,636.56          43,598,493.38          18,814,143.18       43.2
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,478,073,635.72-      1,429,800,108.49-         48,273,527.23-       3.4
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          57,283,731.46          53,562,440.81           3,721,290.65        6.9
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,469,299,160.21-      1,463,980,439.51-          5,318,720.70-        .4
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,327,523,972.37-      5,035,088,484.16-        292,435,488.21-       5.8
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
ASSETS       Assets and Other Debits
NET PLANT     Net Plant
NETUTL PLANT   Net Utility Plant
UTIL PLANT      Utility Plant
PPE              PPE
                 Total PPE                                5,472,161,888.71       5,129,675,418.45         342,486,470.26        6.7
UTIL PLT ACQ     UTIL PLT ACQ ADJ
                 Total UTIL PLT ACQ ADJ                       1,031,824.88-          2,126,488.34-          1,094,663.46       51.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
                Total Utility Plant                       5,471,130,063.83       5,127,548,930.11         343,581,133.72        6.7
ACCUM DEPR      ACCUM DEPR
                Total ACCUM DEPR                          1,220,892,534.59-      1,076,455,171.90-        144,437,362.69-      13.4
               Total Net Utility Plant                    4,250,237,529.24       4,051,093,758.21         199,143,771.03        4.9
CWIP           CWIP
               Total CWIP                                   148,236,855.20          86,200,641.71          62,036,213.49       72.0
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Net Plant                             4,398,474,384.44       4,137,294,399.92         261,179,984.52        6.3
OTHER PROP/I  Other Property and Investment
OTHER PPE      OTHER PPE
               Total OTHER PPE                               23,727,185.84          23,936,040.14             208,854.30-        .9-
              Total Other Property and Inves                 23,727,185.84          23,936,040.14             208,854.30-        .9-
CURRENT       Current and Accrued Assets
CASH IN BANK   CASH IN BANK
               Total CASH IN BANK                               670,516.05           1,628,845.56             958,329.51-      58.8-
WORKING FUND   WORKING FUND
               Total WORKING FUND                                17,103.45              17,103.45                   0.00
CUST A/R       CUST A/R
               Total CUST A/R                                50,158,702.84          45,015,664.95           5,143,037.89       11.4
OTHER AR       OTHER AR
               Total OTHER AR                                 1,353,103.46           1,307,127.66              45,975.80        3.5
RESERVE UN     RESERVE - UN
               Total RESERVE - UN                            11,233,507.26-          6,116,915.84-          5,116,591.42-      83.6
INTERCO        ALL INTERCOMPANY
NONSYSINTCO     NON SYSTEM INTERCOMPANY
                Total AR AFFILIATES                          28,338,136.02-         28,338,136.02-                  0.00
SYSTEMINT       ALL SYSTEM INTER&ZONE
INTERCOMPANY     SYSTEM INTERCOMPANY
                 Total SYSTEM INTERCOMPANY                    9,415,886.69           5,017,534.91           4,398,351.78       87.7
                Total ALL SYSTEM INTER&ZONE                   9,415,886.69           5,017,534.91           4,398,351.78       87.7
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total ALL INTERCOMPANY                        18,922,249.33-         23,320,601.11-          4,398,351.78       18.9-
MATERIALS AN   MATERIALS AN
               Total MATERIALS AN                            10,597,435.97           7,664,436.90           2,932,999.07       38.3
UNBILLED REV   UNBILLED REV
               Total UNBILLED REV                            27,439,179.22          25,488,699.18           1,950,480.04        7.7
OTHER PREPAY   OTHER PREPAY
               Total OTHER PREPAY                             5,480,885.21           2,889,527.09           2,591,358.12       89.7
              Total Current and Accrued Asse                 65,561,169.61          54,573,887.84          10,987,281.77       20.1
NON CURRENT   Non-Current Assets
UNAMR DB EXP   UMAMORT DEBT EXP
               Total UMAMORT DEBT EXP                            38,149.12              40,732.92               2,583.80-       6.3-
RATE CASE      RATE CASE
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------

               Total RATE CASE                                  590,636.88             961,070.96             370,434.08-      38.5-
PRELIMINARY    PRELIMINARY
               Total PRELIMINARY                              1,697,149.04           1,110,008.04             587,141.00       52.9
REG ASSETS     REG ASSETS
               Total REG ASSETS                             824,046,308.76         761,877,046.12          62,169,262.64        8.2
RWIP           RWIP
               Total RWIP                                     2,207,713.91           1,692,246.48             515,467.43       30.5
OTH DEF DBTS   OTHER DEFER DBTS
               Total OTHER DEFER DBTS                           156,455.08-             84,466.14             240,921.22-     285.2-
GOODWILL       GOODWILL
               Total GOODWILL                                34,303,750.80          32,075,728.51           2,228,022.29        6.9
OPER LEASE     Net Operating Lease Right-of
               Total Operating Lease right-of                 8,370,731.53           8,586,694.84             215,963.31-       2.5-
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Non-Current Assets                      871,097,984.96         806,427,994.01          64,669,990.95        8.0
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Assets and Other Debits                5,358,860,724.85       5,022,232,321.91         336,628,402.94        6.7
                                                      =====================  =====================  =====================  =========
LIABS/EQUITY Liabilities and Equity Capital
TOT CAPITAL   Total Capitalization
COM STOCK EQ   Equity Capital
COMMON STOCK    COMMON STOCK
                Total COMMON STOCK                              110,000.00-            110,000.00-                  0.00
CAPITAL SURP    CAPITAL SURP
                Total CAPITAL SURP                          182,727,129.93-        124,522,838.13-         58,204,291.80-      46.7
RE              Retained Earnings
RE PY            RE PY
                 Total RE PY                              1,741,789,771.73-      1,604,320,181.15-        137,469,590.58-       8.6
RE CY            RE CY
                 Total RE CY                                 73,025,039.79-         69,533,078.92-          3,491,960.87-       5.0
DIVIDEND COM     DIVIDENDS COMMON
                 Total DIVIDENDS COMMON                               0.00          50,000,000.00          50,000,000.00-     100.0-
EARN IN SUBS     EARNINGS IN SUBS
                 Total EARNINGS IN SUBS                      33,008,225.68-         26,630,884.30-          6,377,341.38-      23.9
REACQ CAPSTK     REACQ CAP STOCK
                 Total REACQ CAP STOCK                            1,000.00               1,000.00                   0.00
                Total Retained Earnings                   1,847,822,037.20-      1,650,483,144.37-        197,338,892.83-      12.0
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Equity Capital                       2,030,659,167.13-      1,775,115,982.50-        255,543,184.63-      14.4
LT DEBT        Long-Term Debt
LTD             LTD
                Total LTD                                 1,812,874,140.68-      1,815,218,515.83-          2,344,375.15         .1-
DEBT IS COST    Unamortized debt issue cost
                Total Unamortized debt issue c               13,486,258.34          13,732,284.17             246,025.83-       1.8-
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Long-Term Debt                       1,799,387,882.34-      1,801,486,231.66-          2,098,349.32         .1-
ST DEBT        Short-Term Debt
LOANS PAYBLE    LOANS PAYABLE
                Total LOANS PAYABLE                          41,848,737.32-         15,000,000.00-         26,848,737.32-     179.0
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Short-Term Debt                         41,848,737.32-         15,000,000.00-         26,848,737.32-     179.0
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated

Account Nbr  Description                                      Current Year          Previous Year                 Change  Percent
------------ ---------------------------------------  ---------------------  ---------------------  --------------------- ----------
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Capitalization                  3,871,895,786.79-      3,591,602,214.16-        280,293,572.63-       7.8
TOT LIAB      Total Liabilities
CURENT LIAB    Current and Accrued Liabilit
CURRENT PORT    CURRENT PORT
                Total CURRENT PORT                           11,480,413.51-         11,447,899.89-             32,513.62-        .3
AP              AP
                Total AP                                     17,945,081.79-         24,344,606.69-          6,399,524.90       26.3-
TAX ACC FED     TAXES ACC FED
                Total TAXES ACC FED                           6,446,811.51          16,807,957.06          10,361,145.55-      61.6-
TAX ACC STE     TAXES ACC STATE
                Total TAXES ACC STATE                           498,073.33-            878,113.38           1,376,186.71-     156.7-
TAX ACC OTHR    TAXES ACC OTHER
                Total TAXES ACC OTHER                           322,207.00-            314,683.42-              7,523.58-       2.4
INTEREST ACC    INTEREST ACC
                Total INTEREST ACC                           21,747,082.86-         22,712,099.55-            965,016.69        4.2-
OTHR CURLIAB    OTHER CUR LIAB
                Total OTHER CUR LIAB                          5,500,993.83-          4,528,212.66-            972,781.17-      21.5
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Current and Accrued Liab                51,047,040.81-         45,661,431.77-          5,385,609.04-      11.8
DEF NC LIAB    Deferred and Non-Current and
ADV FOR CNST    ADV FOR CONST
                Total ADV FOR CONST                          62,760,169.46-         53,401,081.39-          9,359,088.07-      17.5
REG LIAB        REG LIAB
                Total REG LIAB                              342,699,071.11-        353,576,552.11-         10,877,481.00        3.1-
NC OP LEASE     Non-Current Operating Lease
                Total NON-Current Operating Le                8,123,140.64-          8,335,320.86-            212,180.22        2.5-
LT DEF FIT      LT DEF FIT
                Total LT DEF FIT                            595,643,314.06-        548,992,457.06-         46,650,857.00-       8.5
LT DEF SIT      LT DEF SIT
                Total LT DEF SIT                            331,402,893.59-        310,248,896.59-         21,153,997.00-       6.8
UNAMORT ITC     UNAMORT ITC
                Total UNAMORT ITC                             3,741,137.95-          3,994,550.95-            253,413.00        6.3-
CIAC            CIAC
                Total CIAC                                  212,567,281.53-        207,287,784.07-          5,279,497.46-       2.5
OTHR NC LIAB    OTHER NCUR LIAB
                Total OTHER NCUR LIAB                        63,418,814.53          47,000,837.07          16,417,977.46       34.9
                                                      ---------------------  ---------------------  ---------------------  ---------
               Total Deferred and Non-Current             1,493,518,193.81-      1,438,835,805.96-         54,682,387.85-       3.8
CIAC ACC AMR   CIAC ACC AMORT
               Total CIAC ACC AMORT                          57,600,296.56          53,867,129.98           3,733,166.58        6.9
                                                      ---------------------  ---------------------  ---------------------  ---------
              Total Total Liabilities                     1,486,964,938.06-      1,430,630,107.75-         56,334,830.31-       3.9
                                                      ---------------------  ---------------------  ---------------------  ---------
             Total Liabilities and Equity C               5,358,860,724.85-      5,022,232,321.91-        336,628,402.94-       6.7
                                                      =====================  =====================  =====================  =========
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       36,679,409.82-       147,127,569.30-        33,878,342.52-       134,359,004.02-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,401,268.31-         9,731,503.76-         1,551,158.36-         6,063,214.75-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           39,080,678.13-       156,859,073.06-        35,429,500.88-       140,422,218.77-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       525,666.07-         2,445,223.10-           568,031.40-         2,305,856.33-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         39,606,344.20-       159,304,296.16-        35,997,532.28-       142,728,075.10-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,857,982.41         11,589,709.79          2,859,008.67         11,233,058.63
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,959,068.58          5,946,054.18            926,923.26          5,304,520.53
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     399,077.62          1,559,237.57            370,115.03          1,506,082.90
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   147,947.90          1,222,580.21            131,983.93            472,680.78
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           79,014.29            343,602.90             98,677.35            391,183.35
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     828,663.35          3,848,868.35            958,700.73          4,244,751.56
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       418,218.79          1,734,057.36            381,733.28          1,640,689.65
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        258,152.53            898,287.08            222,750.04            821,370.42
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                      35,430.30             72,891.78             17,991.15             44,935.53
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,094.00            248,376.00             61,856.33            248,244.26
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         82,905.33            155,970.63             50,240.94            262,648.58
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,631,825.40          6,994,712.70          2,128,500.81          8,361,123.27
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   48,308.54            208,195.49             52,056.63            197,741.63
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,513,032.50          6,253,209.24          1,615,153.62          6,426,641.36
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      21,147.67            131,303.67             25,112.49            100,745.12
OM LEASES    OM LEASES
             Total OM LEASES                           55,192.95            234,416.54             55,143.31            242,242.29
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   22,838.17            291,771.13            107,846.45            366,215.99
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,225.00          1,871,351.30            488,084.50          1,946,531.50
OM OTHER     OM OTHER
             Total OM OTHER                           743,565.31-         2,497,190.41-           733,930.78-         2,618,487.66-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        623,914.49          1,228,566.50            131,555.46            560,132.34
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       243,190.85          1,082,094.69            260,807.64            939,223.46
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,034,665.36         43,418,066.70         10,210,310.84         42,692,275.49
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,058,173.86         35,303,334.38          8,422,017.02         33,207,107.68
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       341,720.49-         1,350,347.63-           263,275.36-         1,057,220.99-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,045,366.53          4,386,164.24            978,756.74          4,287,234.88
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        20,796,485.26         81,757,217.69         19,347,809.24         79,129,397.06
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                18,809,858.94-        77,547,078.47-        16,649,723.04-        63,598,678.04-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,036,075.28         24,311,870.63          5,486,018.52         21,886,164.05
INTEREST INC INTEREST INC
             Total INTEREST INC                           197.82-               509.95-               191.33-               428.56-
AFUDC        AFUDC
             Total AFUDC                              227,700.27-         2,065,621.52-           747,962.88-         3,572,658.13-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,808,177.19         22,245,739.16          4,737,864.31         18,313,077.36
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net            482,172.96-            74,577.00            547,818.34            644,164.34
ASSET SALE   ASSET SALE
             Total ASSET SALE                           8,656.64-           100,718.19-                 0.00            209,268.71-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          490,829.60-            26,141.19-           547,818.34            434,895.63
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,317,347.59         22,219,597.97          5,285,682.65         18,747,972.99
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          13,492,511.35-        55,327,480.50-        11,364,040.39-        44,850,705.05-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       235,122.61             88,266.96-         1,116,968.00-         3,719,433.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      13,257,388.74-        55,415,747.46-        12,481,008.39-        48,570,138.05-
             Total Net Profit                      13,257,388.74-        55,415,747.46-        12,481,008.39-        48,570,138.05-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       38,976,594.66-       186,104,163.96-        36,959,604.17-       171,318,608.19-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,463,980.78-        12,195,484.54-         1,687,270.00-         7,750,484.75-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           41,440,575.44-       198,299,648.50-        38,646,874.17-       179,069,092.94-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       581,538.85-         3,026,761.95-           880,867.81-         3,186,724.14-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         42,022,114.29-       201,326,410.45-        39,527,741.98-       182,255,817.08-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,647,753.94         14,237,463.73          2,944,846.46         14,177,905.09
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,492,813.50          7,438,867.68          1,319,318.14          6,623,838.67
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     357,368.57          1,916,606.14            382,824.07          1,888,906.97
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   419,758.57          1,642,338.78            129,803.52            602,484.30
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           57,702.54            401,305.44            118,075.11            509,258.46
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     906,332.85          4,755,201.20            850,985.15          5,095,736.71
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       385,964.27          2,120,021.63            469,822.95          2,110,512.60
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        261,245.62          1,159,532.70            176,018.11            997,388.53
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,666.67             81,558.45                  0.00             44,935.53
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    75,888.00            324,264.00             61,856.33            310,100.59
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                          7,932.31-           148,038.32             22,158.84            284,807.42
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,346,333.01          8,341,045.71          1,912,733.88         10,273,857.15
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   58,484.65            266,680.14             57,883.63            255,625.26
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,311,555.27          7,564,764.51          2,091,793.61          8,518,434.97
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      11,259.55            142,563.22              4,131.25            104,876.37
OM LEASES    OM LEASES
             Total OM LEASES                           50,589.00            285,005.54             53,523.27            295,765.56
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   98,420.74            390,191.87            128,798.21            495,014.20
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       Time 14:18                  Income Statement
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,225.00          2,361,576.30            488,084.50          2,434,616.00
OM OTHER     OM OTHER
             Total OM OTHER                           892,771.40-         3,389,961.81-           701,721.74-         3,320,209.40-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        398,725.71          1,627,292.21            124,606.12            684,738.46
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       237,851.53          1,319,946.22            285,404.63          1,224,628.09
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint               9,716,235.28         53,134,301.98         10,920,946.04         53,613,221.53
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,067,194.55         44,370,528.93          8,432,039.05         41,639,146.73
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       351,816.07-         1,702,163.70-           378,158.09-         1,435,379.08-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        843,530.31          5,229,694.55          1,070,233.36          5,357,468.24
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        19,275,144.07        101,032,361.76         20,045,060.36         99,174,457.42
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                22,746,970.22-       100,294,048.69-        19,482,681.62-        83,081,359.66-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     5,850,976.65         30,162,847.28          5,474,211.60         27,360,375.65
INTEREST INC INTEREST INC
             Total INTEREST INC                            98.95-               608.90-               108.07-               536.63-
AFUDC        AFUDC
             Total AFUDC                              190,586.04-         2,256,207.56-           635,383.32-         4,208,041.45-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,660,291.66         27,906,030.82          4,838,720.21         23,151,797.57
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25             93,221.25            161,044.84            805,209.18
ASSET SALE   ASSET SALE
             Total ASSET SALE                               0.00            100,718.19-             4,209.20            205,059.51-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           18,644.25              7,496.94-           165,254.04            600,149.67
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,678,935.91         27,898,533.88          5,003,974.25         23,751,947.24
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          17,068,034.31-        72,395,514.81-        14,478,707.37-        59,329,412.42-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       297,430.21            209,163.25          1,564,229.00-         5,283,662.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      16,770,604.10-        72,186,351.56-        16,042,936.37-        64,613,074.42-
             Total Net Profit                      16,770,604.10-        72,186,351.56-        16,042,936.37-        64,613,074.42-
                                            ===================== ===================== ===================== =====================




Income Statement
GL293  Date 06/09/21               Company   15 - AQUA PENNSYLVANIA INC.           USD                                     Page    1
       Time 14:19                  Income Statement
                                   For Period  6 Through  6 Ending June 30, 2020              Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       42,029,111.08-       228,133,275.04-        40,037,958.00-       211,356,566.19-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,740,966.95-        14,936,451.49-         1,887,029.50-         9,637,514.25-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           44,770,078.03-       243,069,726.53-        41,924,987.50-       220,994,080.44-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       597,980.28-         3,624,742.23-           632,763.80-         3,819,487.94-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         45,368,058.31-       246,694,468.76-        42,557,751.30-       224,813,568.38-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,957,111.83         17,194,575.56          2,685,022.12         16,862,927.21
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,457,389.35          8,896,257.03          1,331,949.89          7,955,788.56
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     479,944.63          2,396,550.77            450,267.43          2,339,174.40
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   448,393.14          2,090,731.92            223,013.67            825,497.97
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           96,605.69            497,911.13             98,285.23            607,543.69
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     902,982.16          5,658,183.36            881,518.94          5,977,255.65
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       511,762.86          2,631,784.49            504,633.36          2,615,145.96
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        280,323.81          1,439,856.51            161,036.48          1,158,425.01
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,094.27             89,652.72                645.40             45,580.93
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,094.00            386,358.00             61,857.33            371,957.92
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         48,332.17-            99,706.15              3,546.56            288,353.98
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,551,528.04          9,892,573.75          1,908,202.38         12,182,059.53
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   67,672.82            334,352.96             53,527.96            309,153.22
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,428,413.07          8,993,177.58          1,709,906.68         10,228,341.65
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      23,360.32            165,923.54              2,766.00            107,642.37
OM LEASES    OM LEASES
             Total OM LEASES                           54,606.23            339,611.77             51,969.53            347,735.09
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   38,127.38            428,319.25             91,247.38            586,261.58
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,223.00          2,851,799.30            243,132.00          2,677,748.00
OM OTHER     OM OTHER
             Total OM OTHER                           787,390.72-         4,177,352.53-           859,646.78-         4,179,856.18-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        330,250.06-         1,297,042.15            274,774.46            959,512.92
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                     2,713,074.29          4,033,020.51            551,736.80          1,776,364.89
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              12,405,733.94         65,540,035.92         10,429,392.82         64,042,614.35
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,084,290.13         53,454,819.06          8,436,039.45         50,075,186.18
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       331,624.66-         2,033,788.36-         3,614,444.64-         5,049,823.72-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        948,392.32          6,178,086.87            844,672.63          6,202,140.87
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        22,106,791.73        123,139,153.49         16,095,660.26        115,270,117.68
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                23,261,266.58-       123,555,315.27-        26,462,091.04-       109,543,450.70-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,870,955.13         37,033,802.41          5,730,478.45         33,090,854.10
INTEREST INC INTEREST INC
             Total INTEREST INC                            95.67-               704.57-               106.73-               643.36-
AFUDC        AFUDC
             Total AFUDC                              472,148.66-         2,728,356.22-           642,830.79-         4,850,872.24-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             6,398,710.80         34,304,741.62          5,087,540.93         28,239,338.50
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            111,865.50            161,039.84            966,249.02
ASSET SALE   ASSET SALE
             Total ASSET SALE                          21,902.61             78,815.58-            29,500.00-           234,559.51-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           40,546.86             33,049.92            131,539.84            731,689.51
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            6,439,257.66         34,337,791.54          5,219,080.77         28,971,028.01
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          16,822,008.92-        89,217,523.73-        21,243,010.27-        80,572,422.69-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       324,904.00            534,067.25            160,677.00-         5,444,339.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      16,497,104.92-        88,683,456.48-        21,403,687.27-        86,016,761.69-
             Total Net Profit                      16,497,104.92-        88,683,456.48-        21,403,687.27-        86,016,761.69-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       46,972,963.92-       275,106,238.96-        42,246,507.03-       253,603,073.22-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        3,030,521.91-        17,966,973.40-         1,993,684.60-        11,631,198.85-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           50,003,485.83-       293,073,212.36-        44,240,191.63-       265,234,272.07-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       571,904.41-         4,196,646.64-           541,606.97-         4,361,094.91-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         50,575,390.24-       297,269,859.00-        44,781,798.60-       269,595,366.98-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,227,446.57         20,422,022.13          3,179,982.64         20,042,909.85
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  3,352,681.64         12,248,938.67          1,323,678.81          9,279,467.37
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     406,300.12          2,802,850.89            461,789.66          2,800,964.06
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   493,666.84          2,584,398.76            123,524.17            949,022.14
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           63,187.28            561,098.41             98,189.13            705,732.82
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                   1,053,341.68          6,711,525.04          1,016,751.03          6,994,006.68
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       576,160.92          3,207,945.41            566,071.33          3,181,217.29
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        201,741.74          1,641,598.25            188,143.29          1,346,568.30
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                      28,119.99            117,772.71             27,345.45             72,926.38
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,094.00            448,452.00             61,856.33            433,814.25
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         30,724.11            130,430.26            102,924.22            391,278.20
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,207,409.95         11,099,983.70          1,919,127.57         14,101,187.10
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   36,559.72            370,912.68             48,801.45            357,954.67
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,595,618.80         10,588,796.38          1,667,547.74         11,895,889.39
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      17,034.00            182,957.54             27,820.77            135,463.14
OM LEASES    OM LEASES
             Total OM LEASES                           59,675.87            399,287.64             64,561.35            412,296.44
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                  118,126.99            546,446.24            138,085.95            724,347.53
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       Time 14:22                  Income Statement
                                   For Period  7 Through  7 Ending July 31, 2020              Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,225.00          3,342,024.30            364,830.50          3,042,578.50
OM OTHER     OM OTHER
             Total OM OTHER                         1,023,555.69-         5,200,908.22-           581,185.10-         4,761,041.28-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        348,932.75          1,645,974.90            160,584.07          1,120,096.99
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       265,306.61          4,298,327.12            414,598.56          2,190,963.45
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              12,610,798.89         78,150,834.81         11,375,028.92         75,417,643.27
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,183,124.04         62,637,943.10          8,304,293.18         58,379,479.36
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       344,007.65-         2,377,796.01-           333,031.44-         5,382,855.16-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        963,069.19          7,141,156.06          1,050,553.62          7,252,694.49
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        22,412,984.47        145,552,137.96         20,396,844.28        135,666,961.96
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                28,162,405.77-       151,717,721.04-        24,384,954.32-       133,928,405.02-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,373,421.35         43,407,223.76          5,746,162.37         38,837,016.47
INTEREST INC INTEREST INC
             Total INTEREST INC                           105.60-               810.17-               101.05-               744.41-
AFUDC        AFUDC
             Total AFUDC                              588,149.23-         3,316,505.45-           893,084.39-         5,743,956.63-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,785,166.52         40,089,908.14          4,852,976.93         33,092,315.43
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            130,509.75            161,039.84          1,127,288.86
ASSET SALE   ASSET SALE
             Total ASSET SALE                               0.00             78,815.58-            16,182.99            218,376.52-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           18,644.25             51,694.17            177,222.83            908,912.34
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,803,810.77         40,141,602.31          5,030,199.76         34,001,227.77
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          22,358,595.00-       111,576,118.73-        19,354,754.56-        99,927,177.25-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       246,643.98            780,711.23          1,671,720.00-         7,116,059.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      22,111,951.02-       110,795,407.50-        21,026,474.56-       107,043,236.25-
             Total Net Profit                      22,111,951.02-       110,795,407.50-        21,026,474.56-       107,043,236.25-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       44,018,975.65-       319,125,214.61-        42,119,322.13-       295,722,395.35-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,905,982.21-        20,872,955.61-         1,903,701.12-        13,534,899.97-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           46,924,957.86-       339,998,170.22-        44,023,023.25-       309,257,295.32-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       517,995.95-         4,714,642.59-           578,786.05-         4,939,880.96-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         47,442,953.81-       344,712,812.81-        44,601,809.30-       314,197,176.28-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,753,850.70         23,175,872.83          2,869,233.30         22,912,143.15
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,786,596.13         14,035,534.80          1,292,941.44         10,572,408.81
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     398,194.25          3,201,045.14            460,976.64          3,261,940.70
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   562,917.26          3,147,316.02            150,685.18          1,099,707.32
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           79,556.37            640,654.78             82,773.36            788,506.18
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                   1,012,519.31          7,724,044.35          1,028,461.31          8,022,467.99
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       573,890.43          3,781,835.84            554,106.98          3,735,324.27
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        156,495.77          1,798,094.02            197,574.76          1,544,143.06
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                      13,301.93            131,074.64             40,856.42            113,782.80
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,206.00            510,658.00             74,845.00            508,659.25
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         41,959.75            172,390.01             41,042.44-           350,235.76
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,607,179.92         12,707,163.62          1,861,746.99         15,962,934.09
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   49,529.44            420,442.12             39,956.94            397,911.61
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,600,982.29         12,189,778.67          1,653,163.72         13,549,053.11
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                       6,508.60            189,466.14              7,961.58            143,424.72
OM LEASES    OM LEASES
             Total OM LEASES                           50,646.90            449,934.54             51,788.37            464,084.81
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                  139,624.41            686,070.65             96,869.21            821,216.74
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,225.00          3,832,249.30            447,533.50          3,490,112.00
OM OTHER     OM OTHER
             Total OM OTHER                         1,162,123.16-         6,363,031.38-           679,272.91-         5,440,314.19-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        550,265.12          2,196,240.02            208,253.95          1,328,350.94
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       533,559.78          4,831,886.90            414,723.51          2,605,686.96
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,307,886.20         89,458,721.01         10,814,136.81         86,231,780.08
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,172,263.80         71,810,206.90          8,308,392.00         66,687,871.36
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       344,007.61-         2,721,803.62-           333,031.49-         5,715,886.65-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        981,453.67          8,122,609.73            944,842.89          8,197,537.38
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,117,596.06        166,669,734.02         19,734,340.21        155,401,302.17
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                26,325,357.75-       178,043,078.79-        24,867,469.09-       158,795,874.11-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,383,068.01         49,790,291.77          5,767,834.71         44,604,851.18
INTEREST INC INTEREST INC
             Total INTEREST INC                           102.32-               912.49-                 2.10-               746.51-
AFUDC        AFUDC
             Total AFUDC                              608,870.91-         3,925,376.36-           820,924.82-         6,564,881.45-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,774,094.78         45,864,002.92          4,946,907.79         38,039,223.22
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            149,154.00            161,039.84          1,288,328.70
ASSET SALE   ASSET SALE
             Total ASSET SALE                               0.00             78,815.58-                 0.00            218,376.52-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           18,644.25             70,338.42            161,039.84          1,069,952.18
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,792,739.03         45,934,341.34          5,107,947.63         39,109,175.40
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          20,532,618.72-       132,108,737.45-        19,759,521.46-       119,686,698.71-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       171,773.53            952,484.76          1,719,553.00-         8,835,612.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      20,360,845.19-       131,156,252.69-        21,479,074.46-       128,522,310.71-
             Total Net Profit                      20,360,845.19-       131,156,252.69-        21,479,074.46-       128,522,310.71-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       40,324,829.53-       359,450,044.14-        39,706,357.12-       335,428,752.47-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,801,439.85-        23,674,395.46-         1,861,818.86-        15,396,718.83-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           43,126,269.38-       383,124,439.60-        41,568,175.98-       350,825,471.30-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                     3,575,072.08          1,139,570.51-           564,693.66-         5,504,574.62-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         39,551,197.30-       384,264,010.11-        42,132,869.64-       356,330,045.92-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,549,060.14         26,724,932.97          2,568,156.56         25,480,299.71
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,738,986.64         15,774,521.44          1,175,653.15         11,748,061.96
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     452,196.32          3,653,241.46            481,266.76          3,743,207.46
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   432,041.29          3,579,357.31            103,797.51          1,203,504.83
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                          111,372.37            752,027.15            111,137.84            899,644.02
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     891,860.23          8,615,904.58            955,204.06          8,977,672.05
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       540,509.34          4,322,345.18            550,988.96          4,286,313.23
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        185,165.79          1,983,259.81            205,335.30          1,749,478.36
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                      10,752.45            141,827.09              6,306.13            120,088.93
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,206.00            572,864.00             75,213.30            583,872.55
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         97,923.44            270,313.45            138,233.17            488,468.93
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,589,115.66         14,296,279.28          2,539,556.96         18,502,491.05
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   85,068.59            505,510.71             50,309.58            448,221.19
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,527,148.50         13,716,927.17          1,740,363.31         15,289,416.42
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      86,413.74            275,879.88             23,096.98            166,521.70
OM LEASES    OM LEASES
             Total OM LEASES                           53,789.93            503,724.47             52,869.10            516,953.91
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   65,174.68            751,245.33            112,480.63            933,697.37
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,223.00          4,322,472.30            406,937.00          3,897,049.00
OM OTHER     OM OTHER
             Total OM OTHER                           866,146.23-         7,229,177.61-         1,109,050.23-         6,549,364.42-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        112,164.02-         2,084,076.00            195,891.49          1,524,242.43
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       642,496.73          5,474,383.63            389,822.89          2,995,509.85
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,633,194.59        101,091,915.60         10,773,570.45         97,005,350.53
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,170,363.41         80,980,570.31          8,311,545.49         74,999,416.85
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       344,007.64-         3,065,811.26-           331,792.53-         6,047,679.18-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,303,923.26          9,426,532.99            890,529.78          9,088,067.16
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,763,473.62        188,433,207.64         19,643,853.19        175,045,155.36
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                17,787,723.68-       195,830,802.47-        22,489,016.45-       181,284,890.56-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,374,383.50         56,164,675.27          5,824,677.27         50,429,528.45
INTEREST INC INTEREST INC
             Total INTEREST INC                             0.00                912.49-               250.43-               996.94-
AFUDC        AFUDC
             Total AFUDC                              521,610.33-         4,446,986.69-           965,865.62-         7,530,747.07-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,852,773.17         51,716,776.09          4,858,561.22         42,897,784.44
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            167,798.25            183,529.78          1,471,858.48
ASSET SALE   ASSET SALE
             Total ASSET SALE                         103,681.13-           182,496.71-           184,875.28-           403,251.80-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           85,036.88-            14,698.46-             1,345.50-         1,068,606.68
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,767,736.29         51,702,077.63          4,857,215.72         43,966,391.12
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          12,019,987.39-       144,128,724.84-        17,631,800.73-       137,318,499.44-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       474,026.00          1,426,510.76          4,827,447.00-        13,663,059.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      11,545,961.39-       142,702,214.08-        22,459,247.73-       150,981,558.44-
             Total Net Profit                      11,545,961.39-       142,702,214.08-        22,459,247.73-       150,981,558.44-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       41,025,787.47-       400,475,831.61-        41,846,940.98-       377,275,693.45-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,861,683.10-        26,536,078.56-         1,985,297.52-        17,382,016.35-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           43,887,470.57-       427,011,910.17-        43,832,238.50-       394,657,709.80-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       514,763.15-         1,654,333.66-           569,302.09-         6,073,876.71-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         44,402,233.72-       428,666,243.83-        44,401,540.59-       400,731,586.51-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,978,496.62         29,703,429.59          2,983,352.76         28,463,652.47
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,689,663.08         17,464,184.52          1,881,350.02         13,629,411.98
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     384,227.78          4,037,469.24            405,593.52          4,148,800.98
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   490,597.93          4,069,955.24            171,093.12          1,374,597.95
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                          127,783.86            879,811.01            135,140.09          1,034,784.11
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     919,992.07          9,535,896.65          1,008,278.79          9,985,950.84
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       504,773.52          4,827,118.70            530,775.89          4,817,089.12
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        421,751.54          2,405,011.35            191,091.32          1,940,569.68
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       9,914.67            151,741.76             14,107.69            134,196.62
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,206.00            635,070.00             74,845.00            658,717.55
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                        129,884.67            400,198.12             49,586.01            538,054.94
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,410,541.22         15,706,820.50          1,717,861.16         20,220,352.21
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   78,518.25            584,028.96             47,863.75            496,084.94
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,849,805.75         15,566,732.92          2,027,318.89         17,316,735.31
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      20,814.80            296,694.68             64,258.95            230,780.65
OM LEASES    OM LEASES
             Total OM LEASES                           56,780.63            560,505.10             64,049.92            581,003.83
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                  102,779.99            854,025.32             86,658.75          1,020,356.12
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,225.00          4,812,697.30            406,435.50          4,303,484.50
OM OTHER     OM OTHER
             Total OM OTHER                           694,007.17-         7,923,184.78-           687,201.23-         7,236,565.65-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        750,694.18          2,834,770.18            271,923.12          1,796,165.55
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       295,876.49          5,770,260.12            510,423.57          3,505,933.42
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              12,081,320.88        113,173,236.48         11,954,806.59        108,960,157.12
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,274,057.84         90,254,628.15          8,383,340.61         83,382,757.46
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       346,696.06-         3,412,507.32-           334,718.39-         6,382,397.57-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        990,159.16         10,416,692.15          1,005,173.26         10,093,240.42
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,998,841.82        210,432,049.46         21,008,602.07        196,053,757.43
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                22,403,391.90-       218,234,194.37-        23,392,938.52-       204,677,829.08-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,369,831.06         62,534,506.33          7,040,748.65         57,470,277.10
INTEREST INC INTEREST INC
             Total INTEREST INC                           207.28-             1,119.77-                 0.00                996.94-
AFUDC        AFUDC
             Total AFUDC                              579,275.08-         5,026,261.77-           936,624.17-         8,467,371.24-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,790,348.70         57,507,124.79          6,104,124.48         49,001,908.92
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            186,442.50            163,539.84          1,635,398.32
ASSET SALE   ASSET SALE
             Total ASSET SALE                          15,500.00-           197,996.71-            63,025.48-           466,277.28-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                            3,144.25             11,554.21-           100,514.36          1,169,121.04
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,793,492.95         57,495,570.58          6,204,638.84         50,171,029.96
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          16,609,898.95-       160,738,623.79-        17,188,299.68-       154,506,799.12-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       155,025.52          1,581,536.28          1,497,540.00-        15,160,599.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      16,454,873.43-       159,157,087.51-        18,685,839.68-       169,667,398.12-
             Total Net Profit                      16,454,873.43-       159,157,087.51-        18,685,839.68-       169,667,398.12-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       37,486,576.59-       437,962,408.20-        35,778,062.34-       413,053,755.79-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,777,504.32-        29,313,582.88-         1,710,892.59-        19,092,908.94-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           40,264,080.91-       467,275,991.08-        37,488,954.93-       432,146,664.73-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       670,925.39-         2,325,259.05-           809,884.91-         6,883,761.62-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         40,935,006.30-       469,601,250.13-        38,298,839.84-       439,030,426.35-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,043,506.08         32,746,935.67          2,858,781.06         31,322,433.53
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,759,724.62         19,223,909.14          1,926,906.11         15,556,318.09
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     360,481.09          4,397,950.33            398,884.98          4,547,685.96
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   521,284.39          4,591,239.63            157,323.22          1,531,921.17
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           70,876.59            950,687.60             74,940.40          1,109,724.51
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     810,684.44         10,346,581.09            855,769.43         10,841,720.27
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       454,930.75          5,282,049.45            385,940.96          5,203,030.08
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        136,488.06          2,541,499.41            207,989.06          2,148,558.74
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,666.67            160,408.43                408.00            134,604.62
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    62,206.00            697,276.00             74,845.00            733,562.55
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                        124,491.16            524,689.28            142,901.60            680,956.54
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,409,436.54         17,116,257.04          1,726,259.26         21,946,611.47
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   29,307.74            613,336.70             41,314.70            537,399.64
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      2,102,132.48         17,668,865.40          1,493,519.05         18,810,254.36
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                       2,160.00            298,854.68              2,322.98            233,103.63
OM LEASES    OM LEASES
             Total OM LEASES                           52,233.54            612,738.64             88,756.36            669,760.19
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   91,696.91            945,722.23             91,827.43          1,112,183.55
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,225.00          5,302,922.30            406,435.50          4,709,920.00
OM OTHER     OM OTHER
             Total OM OTHER                           852,676.48-         8,775,861.26-           752,297.61-         7,988,863.26-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        843,400.23          3,678,170.41            185,634.38          1,981,799.93
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                     1,039,504.54          6,809,764.66            592,044.64          4,097,978.06
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              12,560,760.35        125,733,996.83         10,960,506.51        119,920,663.63
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,275,058.55         99,529,686.70          8,390,029.99         91,772,787.45
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       356,791.71-         3,769,299.03-           333,848.91-         6,716,246.48-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,062,976.87         11,479,669.02            956,609.71         11,049,850.13
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        22,542,004.06        232,974,053.52         19,973,297.30        216,027,054.73
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                18,393,002.24-       236,627,196.61-        18,325,542.54-       223,003,371.62-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,493,251.36         69,027,757.69          5,402,453.47         62,872,730.57
INTEREST INC INTEREST INC
             Total INTEREST INC                             3.24-             1,123.01-             1,732.03-             2,728.97-
AFUDC        AFUDC
             Total AFUDC                              548,350.09-         5,574,611.86-           979,177.98-         9,446,549.22-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,944,898.03         63,452,022.82          4,421,543.46         53,423,452.38
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            205,086.75            163,539.84          1,798,938.16
ASSET SALE   ASSET SALE
             Total ASSET SALE                          62,320.00-           260,316.71-             2,002.90-           468,280.18-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           43,675.75-            55,229.96-           161,536.94          1,330,657.98
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,901,222.28         63,396,792.86          4,583,080.40         54,754,110.36
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          12,491,779.96-       173,230,403.75-        13,742,462.14-       168,249,261.26-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       124,706.66          1,706,242.94          1,494,866.00-        16,655,465.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      12,367,073.30-       171,524,160.81-        15,237,328.14-       184,904,726.26-
             Total Net Profit                      12,367,073.30-       171,524,160.81-        15,237,328.14-       184,904,726.26-
                                            ===================== ===================== ===================== =====================




Income Statement
GL293  Date 06/09/21               Company   15 - AQUA PENNSYLVANIA INC.           USD                                     Page    1
       Time 14:30                  Income Statement
                                   For Period 12 Through 12 Ending December 31, 2020          Fiscal Year 2020

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       38,990,539.69-       476,952,947.89-        37,695,016.63-       450,748,772.42-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,615,353.04-        31,928,935.92-         2,105,166.13-        21,198,075.07-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           41,605,892.73-       508,881,883.81-        39,800,182.76-       471,946,847.49-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       597,909.60-         2,923,168.65-           642,724.10-         7,526,485.72-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         42,203,802.33-       511,805,052.46-        40,442,906.86-       479,473,333.21-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,715,200.12         36,462,135.79          3,429,650.81         34,752,084.34
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,717,449.34         20,941,358.48          4,196,299.00         19,752,617.09
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     410,881.21          4,808,831.54            396,327.30          4,944,013.26
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   436,912.02          5,028,151.65            219,125.67          1,751,046.84
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           95,560.95          1,046,248.55             78,958.73          1,188,683.24
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     810,302.42         11,156,883.51            851,914.96         11,693,635.23
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       439,715.93          5,721,765.38            475,289.46          5,678,319.54
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        274,037.01          2,815,536.42            262,635.70          2,411,194.44
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       9,498.78            169,907.21              1,128.28-           133,476.34
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    67,707.62            764,983.62             85,141.54            818,704.09
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         55,670.69            580,359.97            109,355.30            790,311.84
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     2,350,641.03         19,466,898.07          3,336,396.48         25,283,007.95
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                  136,718.11            750,054.81             38,072.72            575,472.36
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      2,093,522.90         19,762,388.30          2,508,605.84         21,318,860.20
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      21,957.99            320,812.67              3,427.69            236,531.32
OM LEASES    OM LEASES
             Total OM LEASES                           54,017.89            666,756.53             23,581.54            693,341.73
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   90,006.85          1,035,729.08             95,259.26          1,207,442.81
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       490,223.02          5,793,145.32            701,430.00          5,411,350.00
OM OTHER     OM OTHER
             Total OM OTHER                           445,784.53-         9,221,645.79-           602,583.38-         8,591,446.64-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        856,905.41-         2,821,265.00            383,070.00          2,364,869.93
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       346,708.01          7,156,472.67          2,100,551.20          6,198,529.26
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              12,314,041.95        138,048,038.78         18,691,381.54        138,612,045.17
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,269,945.13        108,799,631.83          9,274,374.73        101,047,162.18
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       356,791.75-         4,126,090.78-           333,848.93-         7,050,095.41-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,161,285.90         12,640,954.92            990,313.94         12,040,164.07
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        22,388,481.23        255,362,534.75         28,622,221.28        244,649,276.01
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                19,815,321.10-       256,442,517.71-        11,820,685.58-       234,824,057.20-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,204,947.78         75,232,705.47          6,372,129.35         69,244,859.92
INTEREST INC INTEREST INC
             Total INTEREST INC                             0.00              1,123.01-                  .85-             2,729.82-
AFUDC        AFUDC
             Total AFUDC                              626,353.02-         6,200,964.88-           858,386.18-        10,304,935.40-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,578,594.76         69,030,617.58          5,513,742.32         58,937,194.70
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             18,644.25            223,731.00            163,539.84          1,962,478.00
ASSET SALE   ASSET SALE
             Total ASSET SALE                         141,242.68-           401,559.39-            44,883.57-           513,163.75-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          122,598.43-           177,828.39-           118,656.27          1,449,314.25
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,455,996.33         68,852,789.19          5,632,398.59         60,386,508.95
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          14,359,324.77-       187,589,728.52-         6,188,286.99-       174,437,548.25-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                     1,586,105.00-           120,137.94          3,289,604.00-        19,945,069.00-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      15,945,429.77-       187,469,590.58-         9,477,890.99-       194,382,617.25-
             Total Net Profit                      15,945,429.77-       187,469,590.58-         9,477,890.99-       194,382,617.25-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       38,955,380.86-        38,955,380.86-        37,801,431.32-        37,801,431.32-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,921,706.72-         2,921,706.72-         2,304,638.35-         2,304,638.35-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           41,877,087.58-        41,877,087.58-        40,106,069.67-        40,106,069.67-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       690,664.86-           690,664.86-           636,187.20-           636,187.20-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         42,567,752.44-        42,567,752.44-        40,742,256.87-        40,742,256.87-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,083,937.07          3,083,937.07          3,297,002.39          3,297,002.39
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,600,628.35          1,600,628.35          1,321,487.58          1,321,487.58
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     362,576.42            362,576.42            375,331.80            375,331.80
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   488,955.59            488,955.59            296,905.89            296,905.89
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                          101,058.20            101,058.20             72,732.09             72,732.09
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     991,415.87            991,415.87          1,148,708.51          1,148,708.51
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       418,690.36            418,690.36            448,520.88            448,520.88
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        178,497.12            178,497.12            234,207.17            234,207.17
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,481.25              8,481.25                  0.00                  0.00
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    64,681.00             64,681.00             62,094.00             62,094.00
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                          2,941.50              2,941.50             17,422.82             17,422.82
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,629,436.39          1,629,436.39          1,464,114.83          1,464,114.83
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   40,582.06             40,582.06             62,421.14             62,421.14
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,489,895.52          1,489,895.52          1,396,852.60          1,396,852.60
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                       2,211.84              2,211.84             20,432.38             20,432.38
OM LEASES    OM LEASES
             Total OM LEASES                           67,892.22             67,892.22             66,732.90             66,732.90
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   64,172.01             64,172.01             88,256.41             88,256.41
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       538,402.00            538,402.00            489,701.00            489,701.00
OM OTHER     OM OTHER
             Total OM OTHER                           836,386.72-           836,386.72-           476,511.17-           476,511.17-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        810,758.79            810,758.79            214,484.95            214,484.95
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       472,482.26            472,482.26             66,790.45             66,790.45
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,581,309.10         11,581,309.10         10,667,688.62         10,667,688.62
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,490,270.43          9,490,270.43          8,794,019.53          8,794,019.53
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       336,631.96-           336,631.96-           336,209.06-           336,209.06-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,218,337.91          1,218,337.91          1,219,785.67          1,219,785.67
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,953,285.48         21,953,285.48         20,345,284.76         20,345,284.76
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                20,614,466.96-        20,614,466.96-        20,396,972.11-        20,396,972.11-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,069,366.42          6,069,366.42          5,860,289.26          5,860,289.26
INTEREST INC INTEREST INC
             Total INTEREST INC                           314.10-               314.10-               206.33-               206.33-
AFUDC        AFUDC
             Total AFUDC                              548,574.05-           548,574.05-           669,525.77-           669,525.77-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,520,478.27          5,520,478.27          5,190,557.16          5,190,557.16
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             95,417.00-            95,417.00-           185,583.32            185,583.32
ASSET SALE   ASSET SALE
             Total ASSET SALE                          18,500.00-            18,500.00-           126,218.59-           126,218.59-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          113,917.00-           113,917.00-            59,364.73             59,364.73
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,406,561.27          5,406,561.27          5,249,921.89          5,249,921.89
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          15,207,905.69-        15,207,905.69-        15,147,050.22-        15,147,050.22-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       168,813.12            168,813.12            165,486.57-           165,486.57-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      15,039,092.57-        15,039,092.57-        15,312,536.79-        15,312,536.79-
             Total Net Profit                      15,039,092.57-        15,039,092.57-        15,312,536.79-        15,312,536.79-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       35,653,308.24-        74,608,689.10-        34,940,056.16-        72,741,487.48-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,779,247.01-         5,700,953.73-         2,465,705.99-         4,770,344.34-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           38,432,555.25-        80,309,642.83-        37,405,762.15-        77,511,831.82-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       791,537.79-         1,482,202.65-           632,044.85-         1,268,232.05-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         39,224,093.04-        81,791,845.48-        38,037,807.00-        78,780,063.87-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,988,392.55          6,072,329.62          2,655,422.17          5,952,424.56
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,561,292.51          3,161,920.86          1,306,464.31          2,627,951.89
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     362,249.77            724,826.19            364,037.48            739,369.28
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   416,380.77            905,336.36            319,132.39            616,038.28
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           61,773.81            162,832.01             72,320.71            145,052.80
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     913,100.36          1,904,516.23            976,665.78          2,125,374.29
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       392,193.62            810,883.98            425,845.93            874,366.81
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        181,861.39            360,358.51            204,427.24            438,634.41
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,481.25             16,962.50                207.00                207.00
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    64,681.00            129,362.00             62,094.00            124,188.00
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                        115,880.88            118,822.38             29,419.33             46,842.15
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,526,006.00          3,155,442.39          1,483,661.59          2,947,776.42
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   50,493.43             91,075.49             48,367.98            110,789.12
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,792,316.68          3,282,212.20          1,762,947.92          3,159,800.52
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      84,191.75             86,403.59             19,818.51             40,250.89
OM LEASES    OM LEASES
             Total OM LEASES                           62,849.61            130,741.83             54,872.32            121,605.22
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                  102,973.99            167,146.00            123,640.44            211,896.85
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       538,402.00          1,076,804.00            489,701.00            979,402.00
OM OTHER     OM OTHER
             Total OM OTHER                           586,601.74-         1,422,988.46-           616,685.56-         1,093,196.73-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        740,406.89          1,551,165.68            185,848.59            400,333.54
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       369,722.65            842,204.91            221,890.25            288,680.70
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,747,049.17         23,328,358.27         10,190,099.38         20,857,788.00
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,490,728.84         18,980,999.27          8,747,797.23         17,541,816.76
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       345,469.97-           682,101.93-           336,209.07-           672,418.13-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,032,386.40          2,250,724.31          1,099,165.65          2,318,951.32
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,924,694.44         43,877,979.92         19,700,853.19         40,046,137.95
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                17,299,398.60-        37,913,865.56-        18,336,953.81-        38,733,925.92-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,130,106.30         12,199,472.72          6,311,580.91         12,171,870.17
INTEREST INC INTEREST INC
             Total INTEREST INC                             0.00                314.10-               104.43-               310.76-
AFUDC        AFUDC
             Total AFUDC                              517,535.53-         1,066,109.58-           655,321.83-         1,324,847.60-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,612,570.77         11,133,049.04          5,656,154.65         10,846,711.81
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net             95,417.00-           190,834.00-           185,583.32            371,166.64
ASSET SALE   ASSET SALE
             Total ASSET SALE                               0.00             18,500.00-            34,157.04             92,061.55-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                           95,417.00-           209,334.00-           219,740.36            279,105.09
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,517,153.77         10,923,715.04          5,875,895.01         11,125,816.90
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          11,782,244.83-        26,990,150.52-        12,461,058.80-        27,608,109.02-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                       128,784.75            297,597.87            178,770.00-           344,256.57-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      11,653,460.08-        26,692,552.65-        12,639,828.80-        27,952,365.59-
             Total Net Profit                      11,653,460.08-        26,692,552.65-        12,639,828.80-        27,952,365.59-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       40,303,747.10-       114,912,436.20-        37,706,672.00-       110,448,159.48-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        3,312,929.97-         9,013,883.70-         2,559,891.11-         7,330,235.45-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           43,616,677.07-       123,926,319.90-        40,266,563.11-       117,778,394.93-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       651,159.23-         2,133,361.88-           651,324.98-         1,919,557.03-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         44,267,836.30-       126,059,681.78-        40,917,888.09-       119,697,951.96-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,083,134.15          9,155,463.77          2,779,302.82          8,731,727.38
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  2,336,568.31          5,498,489.17          1,359,033.71          3,986,985.60
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     418,433.75          1,143,259.94            420,790.67          1,160,159.95
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   691,281.89          1,596,618.25            458,594.03          1,074,632.31
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           85,189.45            248,021.46            119,535.81            264,588.61
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     720,619.83          2,625,136.06            894,830.71          3,020,205.00
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       416,069.09          1,226,953.07            441,471.76          1,315,838.57
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        153,777.62            514,136.13            201,500.14            640,134.55
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,481.25             25,443.75             37,254.48             37,461.48
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    64,681.00            194,043.00             62,094.00            186,282.00
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         28,020.84-            90,801.54             26,223.15             73,065.30
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,577,184.03          4,732,626.42          2,415,110.88          5,362,887.30
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   77,672.56            168,748.05             49,097.83            159,886.95
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,694,615.07          4,976,827.27          1,580,376.22          4,740,176.74
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      14,284.43            100,688.02             69,905.11            110,156.00
OM LEASES    OM LEASES
             Total OM LEASES                           57,040.92            187,782.75             57,618.37            179,223.59
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                  129,887.97            297,033.97             57,036.11            268,932.96
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       548,401.00          1,625,205.00            401,724.30          1,381,126.30
OM OTHER     OM OTHER
             Total OM OTHER                           232,599.00-         1,655,587.46-           660,428.37-         1,753,625.10-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        882,099.68-           669,066.00            204,318.47            604,652.01
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       778,594.99          1,620,799.90            550,223.14            838,903.84
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,713,197.79         35,041,556.06         11,525,613.34         32,383,401.34
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,498,240.76         28,479,240.03          8,703,343.76         26,245,160.52
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       345,470.06-         1,027,571.99-           336,209.01-         1,008,627.14-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,214,901.37          3,465,625.68          1,021,846.39          3,340,797.71
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        22,080,869.86         65,958,849.78         20,914,594.48         60,960,732.43
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                22,186,966.44-        60,100,832.00-        20,003,293.61-        58,737,219.53-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,129,607.54         18,329,080.26          6,103,925.18         18,275,795.35
INTEREST INC INTEREST INC
             Total INTEREST INC                           201.97-               516.07-                 1.37-               312.13-
AFUDC        AFUDC
             Total AFUDC                              506,828.10-         1,572,937.68-           513,073.65-         1,837,921.25-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,622,577.47         16,755,626.51          5,590,850.16         16,437,561.97
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net            856,242.46-         1,047,076.46-           185,583.32            556,749.96
ASSET SALE   ASSET SALE
             Total ASSET SALE                          56,130.05-            74,630.05-                 0.00             92,061.55-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          912,372.51-         1,121,706.51-           185,583.32            464,688.41
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            4,710,204.96         15,633,920.00          5,776,433.48         16,902,250.38
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          17,476,761.48-        44,466,912.00-        14,226,860.13-        41,834,969.15-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                     1,311,630.00-         1,014,032.13-            20,867.00            323,389.57-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      18,788,391.48-        45,480,944.13-        14,205,993.13-        42,158,358.72-
             Total Net Profit                      18,788,391.48-        45,480,944.13-        14,205,993.13-        42,158,358.72-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       37,912,522.46-       152,824,958.66-        36,679,409.82-       147,127,569.30-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        2,863,905.07-        11,877,788.77-         2,401,268.31-         9,731,503.76-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           40,776,427.53-       164,702,747.43-        39,080,678.13-       156,859,073.06-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       579,925.26-         2,713,287.14-           525,666.07-         2,445,223.10-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         41,356,352.79-       167,416,034.57-        39,606,344.20-       159,304,296.16-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,995,240.36         12,150,704.13          2,857,982.41         11,589,709.79
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  2,023,181.67          7,521,670.84          1,959,068.58          5,946,054.18
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     377,552.88          1,520,812.82            399,077.62          1,559,237.57
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   680,514.77          2,277,133.02            147,947.90          1,222,580.21
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           84,754.53            332,775.99             79,014.29            343,602.90
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     773,761.21          3,398,897.27            828,663.35          3,848,868.35
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       444,096.73          1,671,049.80            418,218.79          1,734,057.36
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        210,059.74            724,195.87            258,152.53            898,287.08
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,481.25             33,925.00             35,430.30             72,891.78
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    64,681.00            258,724.00             62,094.00            248,376.00
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                        104,820.46            195,622.00             82,905.33            155,970.63
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,601,421.43          6,334,047.85          1,631,825.40          6,994,712.70
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   74,617.63            243,365.68             48,308.54            208,195.49
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,520,199.61          6,497,026.88          1,513,032.50          6,253,209.24
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      14,212.96            114,900.98             21,147.67            131,303.67
OM LEASES    OM LEASES
             Total OM LEASES                           54,188.92            241,971.67             55,192.95            234,416.54
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   91,529.00            388,562.97             22,838.17            291,771.13
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       538,401.00          2,163,606.00            490,225.00          1,871,351.30
OM OTHER     OM OTHER
             Total OM OTHER                         1,078,629.14-         2,734,216.60-           743,565.31-         2,497,190.41-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        107,088.92            776,154.92            623,914.49          1,228,566.50
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       373,847.33          1,994,647.23            243,190.85          1,082,094.69
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,064,022.26         46,105,578.32         11,034,665.36         43,418,066.70
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,642,593.12         38,121,833.15          9,058,173.86         35,303,334.38
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       350,930.83-         1,378,502.82-           341,720.49-         1,350,347.63-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        783,483.30          4,249,108.98          1,045,366.53          4,386,164.24
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,139,167.85         87,098,017.63         20,796,485.26         81,757,217.69
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                20,217,184.94-        80,318,016.94-        18,809,858.94-        77,547,078.47-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,125,172.73         24,454,252.99          6,036,075.28         24,311,870.63
INTEREST INC INTEREST INC
             Total INTEREST INC                             5.08-               521.15-               197.82-               509.95-
AFUDC        AFUDC
             Total AFUDC                              536,351.04-         2,109,288.72-           227,700.27-         2,065,621.52-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,588,816.61         22,344,443.12          5,808,177.19         22,245,739.16
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net            650,338.28-         1,697,414.74-           482,172.96-            74,577.00
ASSET SALE   ASSET SALE
             Total ASSET SALE                          78,917.08-           153,547.13-             8,656.64-           100,718.19-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          729,255.36-         1,850,961.87-           490,829.60-            26,141.19-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            4,859,561.25         20,493,481.25          5,317,347.59         22,219,597.97
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          15,357,623.69-        59,824,535.69-        13,492,511.35-        55,327,480.50-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                     1,528,049.27            514,017.14            235,122.61             88,266.96-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      13,829,574.42-        59,310,518.55-        13,257,388.74-        55,415,747.46-
             Total Net Profit                      13,829,574.42-        59,310,518.55-        13,257,388.74-        55,415,747.46-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       42,750,009.94-       195,574,968.60-        38,976,594.66-       186,104,163.96-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        3,028,779.24-        14,906,568.01-         2,463,980.78-        12,195,484.54-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           45,778,789.18-       210,481,536.61-        41,440,575.44-       198,299,648.50-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       574,034.75-         3,287,321.89-           581,538.85-         3,026,761.95-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         46,352,823.93-       213,768,858.50-        42,022,114.29-       201,326,410.45-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         2,953,045.07         15,103,749.20          2,647,753.94         14,237,463.73
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,909,036.83          9,430,707.67          1,492,813.50          7,438,867.68
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     376,861.56          1,897,674.38            357,368.57          1,916,606.14
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   606,810.35          2,883,943.37            419,758.57          1,642,338.78
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                          240,311.59            573,087.58             57,702.54            401,305.44
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     706,584.79          4,105,482.06            906,332.85          4,755,201.20
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       435,838.56          2,106,888.36            385,964.27          2,120,021.63
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        162,699.33            886,895.20            261,245.62          1,159,532.70
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                       8,481.25             42,406.25              8,666.67             81,558.45
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    56,150.31            314,874.31             75,888.00            324,264.00
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         50,262.83            245,884.83              7,932.31-           148,038.32
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,376,386.62          7,710,434.47          1,346,333.01          8,341,045.71
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   52,834.99            296,200.67             58,484.65            266,680.14
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,706,007.09          8,203,033.97          1,311,555.27          7,564,764.51
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                      19,849.83            134,750.81             11,259.55            142,563.22
OM LEASES    OM LEASES
             Total OM LEASES                           54,842.00            296,813.67             50,589.00            285,005.54
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                  116,148.07            504,711.04             98,420.74            390,191.87
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                                   For Period  5 Through  5 Ending May 31, 2021               Fiscal Year 2021

Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       538,401.00          2,702,007.00            490,225.00          2,361,576.30
OM OTHER     OM OTHER
             Total OM OTHER                           843,666.83-         3,577,883.43-           892,771.40-         3,389,961.81-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                         46,908.63            823,063.55            398,725.71          1,627,292.21
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       444,063.65          2,438,710.88            237,851.53          1,319,946.22
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              11,017,857.52         57,123,435.84          9,716,235.28         53,134,301.98
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,643,803.55         47,765,636.70          9,067,194.55         44,370,528.93
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       350,930.82-         1,729,433.64-           351,816.07-         1,702,163.70-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                        993,544.91          5,242,653.89            843,530.31          5,229,694.55
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        21,304,275.16        108,402,292.79         19,275,144.07        101,032,361.76
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                25,048,548.77-       105,366,565.71-        22,746,970.22-       100,294,048.69-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,107,487.87         30,561,740.86          5,850,976.65         30,162,847.28
INTEREST INC INTEREST INC
             Total INTEREST INC                             4.62-               525.77-                98.95-               608.90-
AFUDC        AFUDC
             Total AFUDC                              622,524.21-         2,731,812.93-           190,586.04-         2,256,207.56-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,484,959.04         27,829,402.16          5,660,291.66         27,906,030.82
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net            351,047.74-         2,048,462.48-            18,644.25             93,221.25
ASSET SALE   ASSET SALE
             Total ASSET SALE                          57,500.00-           211,047.13-                 0.00            100,718.19-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          408,547.74-         2,259,509.61-            18,644.25              7,496.94-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            5,076,411.30         25,569,892.55          5,678,935.91         27,898,533.88
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          19,972,137.47-        79,796,673.16-        17,068,034.31-        72,395,514.81-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                     1,976,076.99          2,490,094.13            297,430.21            209,163.25
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      17,996,060.48-        77,306,579.03-        16,770,604.10-        72,186,351.56-
             Total Net Profit                      17,996,060.48-        77,306,579.03-        16,770,604.10-        72,186,351.56-
                                            ===================== ===================== ===================== =====================
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
NETPROFIT    Net Profit
NETINCOME    Net Income
NIBT         Net Icome Before Taxes
OPER INC     Operating Income
TOTREV       Revenue
OPREV        OPREV
OPREV-WTR    OPREV-WTR
             Total OPREV-WTR                       44,898,142.40-       240,473,111.00-        42,029,111.08-       228,133,275.04-
OPREV-SWR    OPREV-SWR
             Total OPREV-SWR                        3,080,357.61-        17,986,925.62-         2,740,966.95-        14,936,451.49-
                                            --------------------- --------------------- --------------------- ---------------------
             Total OPREV                           47,978,500.01-       258,460,036.62-        44,770,078.03-       243,069,726.53-
NON OPER REV NON-OPER REV
             Total NON-OPER REV                       605,828.55-         3,893,150.44-           597,980.28-         3,624,742.23-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Revenue                         48,584,328.56-       262,353,187.06-        45,368,058.31-       246,694,468.76-
OPER EXP     Utility Costs & Expenses
OM           Operations & Maint
OM LABOR     OM LABOR
             Total OM LABOR                         3,228,351.52         18,332,100.72          2,957,111.83         17,194,575.56
OM EMP BEN   OM EMP BENEFITS
             Total OM EMP BENEFITS                  1,905,983.25         11,336,690.92          1,457,389.35          8,896,257.03
OM PRCH WTR  OM PURCH WATER
             Total OM PURCH WATER                     445,027.54          2,342,701.92            479,944.63          2,396,550.77
OM PRCH WW T OM PURCH WW TRMT
             Total OM PURCH WW TRMT                   677,202.57          3,561,145.94            448,393.14          2,090,731.92
OM SLUDGE    OM SLUDGE
             Total OM SLUDGE                           80,000.22            653,087.80             96,605.69            497,911.13
OM PRCH PWR  OM PURCH POWER
             Total OM PURCH POWER                     802,287.62          4,907,769.68            902,982.16          5,658,183.36
OM CHEMICALS OM CHEMICALS
             Total OM CHEMICALS                       561,412.00          2,668,300.36            511,762.86          2,631,784.49
OM SUPPLIES  OM SUPPLIES
             Total OM SUPPLIES                        169,533.76          1,056,428.96            280,323.81          1,439,856.51
OM OS ENG    OM OS ENGINEER
             Total OM OS ENGINEER                      13,320.97             55,727.22              8,094.27             89,652.72
OM OS ACCNT  OM OS ACCOUNTING
             Total OM OS ACCOUNTING                    64,681.00            379,555.31             62,094.00            386,358.00
OM OS LEGAL  OM OS LEGAL
             Total OM OS LEGAL                         17,383.61-           228,501.22             48,332.17-            99,706.15
OM MGMT FEES OM MGMT FEES
             Total OM MGMT FEES                     1,553,014.76          9,263,449.23          1,551,528.04          9,892,573.75
OM OS LABTST OM OS LAB TESTING
             Total OM OS LAB TESTING                   89,814.94            386,015.61             67,672.82            334,352.96
OM OS OTHER  OM OS OTHER
             Total OM OS OTHER                      1,780,280.10          9,983,314.07          1,428,413.07          8,993,177.58
OM OS CMPSVS OM OS COMP SVS
             Total OM OS COMP SVS                       5,153.20            139,904.01             23,360.32            165,923.54
OM LEASES    OM LEASES
             Total OM LEASES                           56,425.87            353,239.54             54,606.23            339,611.77
OM TRANS     OM TRANSPORTATION
             Total OM TRANSPORTATION                   89,339.25            594,050.29             38,127.38            428,319.25
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Consolidated                                           AQUA PENNSYLVANIA INC.           Consolidated           AQUACHART

Account Nbr  Description                           Period Amount          Year To Date      Last Year Period     Last Year To Date
------------ ------------------------------ --------------------- --------------------- --------------------- ---------------------
OM INSURANCE OM INSURANCE
             Total OM INSURANCE                       538,403.00          3,240,410.00            490,223.00          2,851,799.30
OM OTHER     OM OTHER
             Total OM OTHER                           644,990.91-         4,222,874.34-           787,390.72-         4,177,352.53-
OM BAD DEBT  OM BAD DEBT
             Total OM BAD DEBT                        717,003.45          1,540,067.00            330,250.06-         1,297,042.15
NON OPER EXP NON-OPER EXP
             Total NON-OPER EXP                       380,565.77          2,819,276.65          2,713,074.29          4,033,020.51
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operations & Maint              12,495,426.27         69,618,862.11         12,405,733.94         65,540,035.92
DEPRECIATION DEPRECIATION
             Total DEPRECIATION                     9,652,073.71         57,417,710.41          9,084,290.13         53,454,819.06
AMORTIZATION AMORTIZATION
             Total AMORTIZATION                       350,930.83-         2,080,364.47-           331,624.66-         2,033,788.36-
OTHER TAXES  OTHER TAXES
             Total OTHER TAXES                      1,775,665.50          7,018,319.39            948,392.32          6,178,086.87
                                            --------------------- --------------------- --------------------- ---------------------
             Total Utility Costs & Expenses        23,572,234.65        131,974,527.44         22,106,791.73        123,139,153.49
                                            --------------------- --------------------- --------------------- ---------------------
             Total Operating Income                25,012,093.91-       130,378,659.62-        23,261,266.58-       123,555,315.27-
OTHR INC EXP Other Income Expenses
ALL INT EXP  All Interest Expense
INTEREST EXP INTEREST EXP
             Total INTEREST EXP                     6,110,844.61         36,672,585.47          6,870,955.13         37,033,802.41
INTEREST INC INTEREST INC
             Total INTEREST INC                             0.00                525.77-                95.67-               704.57-
AFUDC        AFUDC
             Total AFUDC                              839,122.00-         3,570,934.93-           472,148.66-         2,728,356.22-
                                            --------------------- --------------------- --------------------- ---------------------
             Total All Interest Expense             5,271,722.61         33,101,124.77          6,398,710.80         34,304,741.62
OTHER NET    Other Net
OTHER RETIRE OTHER COMPONENTS OF NET PERIOD
             Total Other Compnoents of Net            409,692.16-         2,458,154.64-            18,644.25            111,865.50
ASSET SALE   ASSET SALE
             Total ASSET SALE                          47,452.24-           258,499.37-            21,902.61             78,815.58-
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Net                          457,144.40-         2,716,654.01-            40,546.86             33,049.92
                                            --------------------- --------------------- --------------------- ---------------------
             Total Other Income Expenses            4,814,578.21         30,384,470.76          6,439,257.66         34,337,791.54
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Icome Before Taxes          20,197,515.70-        99,994,188.86-        16,822,008.92-        89,217,523.73-
INCOME TAXES INCOME TAXES
             Total INCOME TAXES                     1,048,664.00-         1,441,430.13            324,904.00            534,067.25
                                            --------------------- --------------------- --------------------- ---------------------
             Total Net Income                      21,246,179.70-        98,552,758.73-        16,497,104.92-        88,683,456.48-
             Total Net Profit                      21,246,179.70-        98,552,758.73-        16,497,104.92-        88,683,456.48-
                                            ===================== ===================== ===================== =====================
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Report of Independent Auditors 

 
To the Board of Directors and Stockholder of Aqua Pennsylvania, Inc. 
 
We have audited the accompanying consolidated financial statements of Aqua Pennsylvania, Inc. (the 
“Company,” a wholly-owned subsidiary of Essential Utilities, Inc. (formerly known as Aqua America, Inc.)) 
and its subsidiaries, which comprise the consolidated balance sheets as of December 31, 2019 and 2018, 
and the related consolidated statements of income, of cash flows and common stockholder’s equity for the 
years then ended.   
 
Management's Responsibility for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the consolidated financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the consolidated financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error. In making those risk assessments, we consider internal control relevant to the Company's 
preparation and fair presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Aqua Pennsylvania, Inc. and its subsidiaries as of December 31, 2019 
and 2018, and the results of their operations and their cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

 
 
April 14, 2020 
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Assets 2019 2018 Liabilities and Equity 2019 2018
 

Utility plant, net of accumulated depreciation 3,926,887$       3,607,614$       Common stockholder's equity:
Construction work-in-progress 122,531           164,485             Common stock, $100 par value, 1,000,000 shares

     authorized, 1,000 shares issued and outstanding 100$                100$                
Utility plant acquisition adjustment, net (2,659)              (6,733)                Capital in excess of par value 163,209           177,862           

  Retained earnings 1,611,801         1,517,418         
    Net utility plant 4,046,759         3,765,366             Total common stockholder's equity 1,775,110         1,695,380         

Long-term debt, excluding current portion 1,643,027         1,411,658         
Investment in nonutility property, Debt issuance expense, net of amortization (13,578)            (13,338)            
  net of accumulated depreciation 24,182             2,136               Total long-term debt, excluding current portion,

net of debt issuance costs 1,629,449         1,398,320         
Current assets:
  Cash and cash equivalents 644                  799                  Current liabilities:
  Accounts receivable, less allowance   Current portion of long-term debt 61,447             76,131             
    for doubtful accounts of $4,750 and $4,402,   Loans payable 25,724             15,448             
    in 2019 and 2018, respectively 36,474             35,508               Accounts payable 30,338             47,085             
  Accounts receivable-affiliates 4,074               13,196               Accounts payable-affiliates 6,804               6,061               
  Unbilled revenues 22,287             18,448               Income taxes payable 576                  -                  
  Materials and supplies 7,925               7,690                 Accrued interest 19,678             16,828             
  Income taxes receivable -                  234                    Other current liabilities 6,674               5,382               
  Prepayments and other current assets 1,365               1,289                   Total current liabilities 151,241           166,935           
    Total current assets 72,769             77,164             Deferred credits and other non-current liabilities:

  Customers' advances for construction 50,549             56,575             
Deferred charges and non-current assets:   Deferred income taxes 826,273           739,371           

  Investment tax credits 4,121               4,375               
  Debt issuance expense, net of accumulated amortization 105                  117                    Regulatory liabilities 361,316           376,575           
  Regulatory assets 742,664           663,538             Operating lease liabilities 8,522               -                  
  Other deferred charges, net 72,739             69,189               Accounts Payable-affiliates 28,338             -                  
  Operating lease right-of-use assets 8,735               -                    Other 10,911             8,456               
  Goodwill 31,708             20,582                 Total deferred credits and other non-current

      liabilities 1,290,030         1,185,352         

    Total deferred charges and non-current assets 855,951           753,426           Contributions in aid of construction 153,831           152,105           

4,999,661$       4,598,092$       4,999,661$       4,598,092$       
See accompanying notes to consolidated financial statements.                                   

 

December 31, 2019 and 2018

AQUA PENNSYLVANIA, INC.
Consolidated Balance Sheets

(In thousands of dollars)
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2019 2018

Operating revenues 471,947$     438,364$  
Operating expenses:
  Operating, maintenance and administrative expenses 132,414       124,640    
  Depreciation 97,750         90,342      
  Amortization (3,888)          (618)          
  Taxes other than income taxes 12,040         11,635      
  Gain on sale of other assets (513)            (567)          

    Total operating expenses 237,803       225,432    
 
Operating income 234,144       212,932    

Other expense:
  Interest on long-term debt 67,799         59,114      
  Other interest expense, net 1,443           1,304        
  Allowance for funds used during construction (10,305)        (9,606)       
  Other net periodic benefit costs 1,962           (320)          
  Amortization of debt issuance costs 135              132           
  Other (income) expense, net (1,328)          26             

    Total other expense 59,706         50,650      

Income before income taxes 174,438       162,282    
Provision for income taxes (benefit) (19,945)        (19,132)     

Net income 194,383$     181,414$  

See accompanying notes to consolidated financial statements.                                       

Years ended December 31, 2019 and 2018

AQUA PENNSYLVANIA, INC.
Consolidated Statements of Income

(In thousands of dollars)
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Cash flows from operating activities: 2019 2018
  Net income 194,383$        181,414$        
  Adjustments to reconcile net income to net cash flows
        provided by operating activities:
    Depreciation and amortization 93,997           89,856           
    Deferred income taxes and income tax credits (17,718)          (17,216)          
    Provision for doubtful accounts 2,365             2,296             
    Stock based compensation 856                904                
    Gain on sale of other assets (513)               (567)               
    Allowance for equity funds used during construction (7,500)            (7,099)            
    Changes in current assets and current liabilities:
        Receivables, unbilled revenue, materials and supplies and prepayments (7,481)            (5,984)            
        Income taxes receivable/payable and other accrued taxes 7,405             16,889           
        Affiliate receivable/payable (5,834)            (17,706)          
        Payables and other accrued liabilities (703)               2,224             
        Accrued interest 2,849             2,094             
       Other 5,740             241                
            Net cash provided by operating activities 267,846          247,346          
Cash flows used in investing activities:
  Construction expenditures (336,759)        (320,144)        
  Allowance for borrowed funds used during construction (2,805)            (2,507)            
  Acquisitions of water and wastewater systems (53,099)          (4,978)            
  Net proceeds on sale of other assets 582                702                
  Other (955)               (1,135)            
            Net cash used in investing activities (393,036)        (328,062)        
Cash flows from financing activities:
  Customers' advances and contributions in aid of construction 2,007             773                
  Repayments of customers' advances (2,931)            (2,677)            
  Net borrowings of loans payable 10,276           11,799           
  Proceeds from long-term debt 425,587          225,000          
  Debt issuance costs paid (1,073)            (722)               
  Repayments of long-term debt (208,831)        (73,899)          
  Dividends paid - common stock   (100,000)        (80,000)          
            Net cash provided by financing activities 125,035          80,274           
Net change in cash and cash equivalents (155)               (442)               
Cash and cash equivalents at beginning of year 799                1,241             
Cash and cash equivalents at end of year 644$              799$              
Cash paid for interest on borrowings, net of amounts capitalized, was $94,804 and $81,699 in 2019 and 2018, respectively.
Cash paid for income taxes was $315 and $348 in 2019 and 2018, respectively.
Non-cash financing activity - Return of Capital Contribution to Parent was $15,509 and $9,951
in 2019 and 2018, respectively.
See Note 1 - Summary of Significant Accounting Policies-Customers' Advances for Construction and 
Contributions in Aid of Construction, Note 10-Employee Stock and Incentive Plan and
Note 12 - Affiliated Company Transactions for description of non-cash activities.
See accompanying notes to consolidated financial statements.

Years ended December 31, 2019 and 2018

AQUA PENNSYLVANIA, INC.
Consolidated Statements of Cash Flows

(In thousands of dollars)
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2019 2018

Common stockholder's equity:
   Common stock at $100 par value, authorized 1,000,000 shares,
        1,000 shares issued and outstanding 100$            100$            
   Capital in excess of par value 163,209        177,862        
   Retained earnings 1,611,801     1,517,418     
                Total common stockholder's equity 1,775,110     1,695,380     

Long-term debt:
   Long-term debt (substantially collateralized by utility plant):
     Interest Rate Range          Maturity Date Range                 
        1.00% to 1.99%                2020 to 2039 10,734          11,180          
        2.00% to 2.99%                2024 to 2033 15,674          17,488          
        3.00% to 3.99%                2020 to 2056 537,877        415,573        
        4.00% to 4.99%                2020 to 2059 859,649        572,343        
        5.00% to 5.99%                2028 to 2043 131,813        272,078        
        6.00% to 6.99%                       2027 20,000          20,000          
        7.00% to 7.99%                       2025 15,000          15,000          
        9.00% to 9.99%                2021 to 2026 12,800          13,200          

1,603,547     1,336,862     

Unsecured notes payable:

   Bank note at 2.48% due September 2019 -                   50,000          
   Bank note at 3.50% due May 2020 50,000          50,000          
   Notes ranging from 5.64% to 5.95%, due 2020 through 2034 50,927          50,927          

1,704,474     1,487,789     
Current portion of long-term debt 61,447          76,131          
Long-term debt, excluding current portion 1,643,027     1,411,658     
Less: debt issuance costs 13,578          13,338          
Long-term debt, excluding current portion, net of debt issuance costs 1,629,449     1,398,320     
                Total capitalization 3,404,559$   3,093,700$   

December 31, 2019 and 2018

AQUA PENNSYLVANIA, INC.
Consolidated Statements of Capitalization

(In thousands of dollars)
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Capital Total 
Common in Excess Retained Stockholder's

Stock of Par Value Earnings Equity

Balance at December 31, 2017 100$           112,068$    1,416,004$   1,528,172$        
Net income -             -             181,414        181,414             
Common stock dividends paid, $80 per share -             -             (80,000)        (80,000)              
Stock based compensation -             909             -               909                   
Acquisitions funded by Essential Utilities, Inc. -             74,836        -               74,836               
Return of capital contribution 
   to Essential Utilities, Inc. -             (9,951)         -               (9,951)               
Balance at December 31, 2018 100             177,862      1,517,418     1,695,380          
Net income -             -             194,383        194,383             
Common stock dividends paid, $100 per share -             -             (100,000)       (100,000)            
Stock based compensation -             856             -               856                   
Return of capital contribution -                    
   to Essential Utilities, Inc. -             (15,509)       -               (15,509)              
Balance at December 31, 2019 100$           163,209$    1,611,801$   1,775,110$        

Years ended December 31, 2019 and 2018

AQUA PENNSYLVANIA, INC.
Statements of Consolidated Stockholder's Equity

(In thousands of dollars)
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AQUA PENNSYLVANIA, INC.  
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies 

 
 Nature of Operations 
 
  Aqua Pennsylvania, Inc. (“the Company”) is a regulated public utility 
 which supplies water to residential, commercial and industrial customers.  The 
 Company’s customers are principally located in the suburban areas north and west 
 of the City of Philadelphia and in 27 other counties in Pennsylvania.  No single 
 customer accounted for more than one percent of the Company’s operating 
 revenues in 2019 or 2018.  The Company is a wholly owned subsidiary of 

Essential Utilities, Inc. (“the Parent”).  On February 3, 2020, the Parent changed 
its name from Aqua America, Inc. to Essential Utilities, Inc. to align the name of 
the Parent with the anticipated business plan of the Parent following the pending 
Peoples Gas Acquisition, and to reflect the proposed combination of regulated 
water utilities and natural gas utilities that offer essential utility services to 
customers.  The Company has wholly owned subsidiaries that are regulated public 
utilities which provide water and wastewater services to customers in 
Pennsylvania.   

 
The consolidated financial statements include the accounts of the 

Company and its subsidiaries.  All intercompany accounts and transactions have   
been eliminated in consolidation. 

 
Basis of Presentation 

 
The Company’s consolidated financial statements are presented in 

accordance with U.S. generally accepted accounting principles. 
 

The Company has evaluated the period from December 31, 2019, the date 
of the financial statements, through April 14, 2020, the date the financial 
statements were available for issuance, for subsequent events and determined that 
no material subsequent events occurred that would affect the information 
presented in these financial statements or require additional disclosures. 

 
Use of Estimates in Preparation of Consolidated Financial Statement 
 

The preparation of consolidated financial statements in conformity with 
accounting principles accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 

  
Use of Estimates in Preparation of Consolidated Financial Statement (Continued) 

 
expenses during the reported period.  Actual results could differ from those 
estimates. 

 
Recognition of Revenues 
 
     The Company recognizes revenue as water and wastewater services are 
provided to our customers, which happens over time as the service is delivered 
and the performance obligation is satisfied.  Operating revenues include amounts 
billed to customers on a cycle basis and unbilled amounts based on estimated 
usage from the date of the latest meter read to the end of the accounting period.  
The Company’s actual results could differ from these estimates, which would 
result in operating revenues being adjusted in the period that the revision to our 
estimates is determined. Unbilled amounts are included in accounts receivable 
and unbilled revenues, net on the consolidated balance sheet. 

 
Generally, payment is due within 30 days once a bill is issued to a 

customer.  Sales tax and other taxes we collect on behalf of government 
authorities, concurrent with our revenue-producing activities, are primarily 
excluded from revenue.  The Company has determined that its revenue 
recognition is not materially different under the FASB’s new accounting standard 
for revenue from contracts with customers.  The Company’s revenues are being 
reported identical in the consolidated statements of net income to how they were 
reported under the FASB’s former accounting standard for revenue recognition.  
The following table presents our revenues disaggregated by major source and 
customer class: 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
     (In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 
 

Recognition of Revenues (Continued) 
 

Water Revenues Wastewater Revenues Other Revenues

Residential 283,776$                    15,070$                      -$                                
Commercial 103,696                      4,533                          -                                  
Fire protection 20,227                        -                                  -                                  
Industrial 18,994                        1                                 -                                  
Other water 24,055                        -                                  -                                  
Other wastewater -                                  1,595                          -                                  
Other utility -                                  -                                  7,526                          

Revenue Total-2019 450,748$                    21,199$                      7,526$                        

Twelve Months Ended
December 31,2019

 
 
 
 
 

Water Revenues Wastewater Revenues Other Revenues

Residential 255,540$                    9,843$                        -$                                
Commercial 92,880                        3,175                          -                                  
Fire protection 19,309                        -                                  -                                  
Industrial 17,545                        -                                  -                                  
Other water 38,024                        -                                  -                                  
Other wastewater -                                  2,047                          -                                  
Other utility -                                  -                                  4,896                          

Revenue Total-2018 423,298$                    15,065$                      4,896$                        

Twelve Months Ended
December 31,2018
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
     (In thousands of dollars) 

 
 

1. Summary of Significant Accounting Policies (Continued) 
 

Recognition of Revenues (Continued) 
 

     Revenues from Contracts with Customers – These revenues are composed of 
three main categories: water, wastewater, and other. Water revenues represent 
revenues earned for supplying customers with water service. Wastewater revenues 
represent revenues earned for treating wastewater and releasing it into the water 
supply. Other revenues are associated fees that relate to the regulated business but 
are not water and wastewater revenues. See description below for a discussion on 
the performance obligation for each of these revenue streams:  
 
• Tariff Revenues – These revenues are categorized by customer class: 

residential, commercial, fire protection, industrial, and other water and other 
wastewater. The rates that generate these revenues are approved by the 
respective state utility commission, and revenues are billed cyclically and 
accrued for when unbilled. Other water and other wastewater revenues consist 
primarily of fines, penalties, surcharges, and availability lot fees. Our 
performance obligation for tariff revenues is to provide potable water or 
wastewater treatment service to customers. This performance obligation is 
satisfied over time as the services are rendered. The amounts that the 
Company has a right to invoice for tariff revenues reflect the right to 
consideration from the customers in an amount that corresponds directly with 
the value transferred to the customer for the performance completed to date. 

 
• Other Utility Revenues – Other utility revenues represent revenues earned 

primarily from: antenna revenues, which represent fees received from 
telecommunication operators that have put cellular antennas on our water 
towers, operation and maintenance and billing contracts, which represent fees 
earned from municipalities for our operation of their water or wastewater 
treatment services or performing billing services, and fees earned from 
developers for accessing our water mains. The performance obligations vary 
for these revenues, but all are primarily recognized over time as the service is 
delivered. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
     (In thousands of dollars) 
 

1. Summary of Significant Accounting Policies (Continued) 
 

 Regulation  
 

As a regulated public water and wastewater utility, the Company is subject 
to regulation by the Pennsylvania Public Utility Commission (“PAPUC”), which 
has jurisdiction with respect to rates, service, accounting procedures, acquisitions 
and other matters.  Regulated public utilities follow the Financial Accounting 
Standards Board’s (“FASB”) accounting guidance for regulated operations, which 
provides for the recognition of regulatory assets and liabilities as allowed by 
regulators for costs or credits that are reflected in current rates or are considered 
probable of being included in future rates.  Costs, for which the Company has 
received or expects to receive prospective rate recovery, are deferred as a 
regulatory asset and amortized over the period of rate recovery in accordance with 
the FASB’s accounting guidance for regulated operations.  The regulatory assets 
or liabilities are then relieved as the cost or credit is reflected in Company’s rates 
charged for utility service.  If, as a result of a change in circumstances, it is 
determined that the regulated operating companies no longer meets the criteria to 
apply regulatory accounting, the operating company would have to discontinue 
regulatory accounting and write-off the respective regulatory assets and liabilities.  
See Note – 5 Regulatory Assets and Liabilities for further information regarding 
the Company’s regulatory assets. 

 
The Company makes significant judgments and estimates to record 

regulatory assets and liabilities.  For each regulatory jurisdiction with regulated 
operations, the Company evaluates at the end of each reporting period, whether 
the regulatory assets and liabilities continue to meet the probable criteria for 
future recovery or refund.  The evaluation considers factors such as regulatory 
orders or guidelines, in the same regulatory jurisdiction, of a specific matter or a 
similar matter, as provided to the Company in the past or to other regulated 
utilities.  In addition, the evaluation may be impacted by changes in the regulatory 
environment and pending or new legislation that could impact the ability to 
recover costs through regulated rates.  There may be multiple participants to rate 
or transactional regulatory proceedings who might offer different views on 
various aspects of such proceedings, and in these instances may challenge the 
prudence of our business policies and practices, seek cost disallowances or 
request other relief.   
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
     (In thousands of dollars) 
 

1. Summary of Significant Accounting Policies (Continued) 
  

 Utility Plant and Depreciation 
 

Utility plant is stated at cost which includes contracted cost, direct labor 
and fringe benefits, materials, overheads, and for certain utility plant, an       
allowance for the cost of funds used during construction.  Water systems acquired 
are recorded at estimated original cost when first devoted to utility service and the 
applicable depreciation is recorded in accumulated depreciation.  Utility plant 
acquisition adjustment represents the difference between the estimated original 
cost, less applicable depreciation and the purchase price of utility plant assets 
acquired through business acquisitions.  Acquisition adjustments are amortized 
over 20 years if recoverable in rate base. 

 
Utility expenditures for maintenance and repairs, including major 

maintenance projects and minor renewals and betterments, are charged to 
operating expenses when incurred in accordance with the Uniform System of 
Accounts prescribed by the PAPUC.  The cost of new units of property and 
betterments are capitalized.  Utility expenditures for water main cleaning and 
relining of pipes are deferred and recorded in net property, plant and equipment.  
As of December 31, 2019, $0 costs have been incurred since the last rate 
proceeding and the Company expects to recover any costs in future rates. 

 
The cost of software upgrades and enhancements are capitalized if they 

result in added functionality which enable the software to perform tasks it was 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 

 
Utility Plant and Depreciation (Continued) 
 

            previously incapable of performing.  Certain information technology costs  
associated with major system installations, conversions and improvements, such 
as software training, data conversion and business process re-engineering costs, 
are deferred as a regulatory asset if the Company expects to recover these costs in 
future rates.  If these costs are not deferred, then these costs are charged to 
operating expenses when incurred.  As of December 31, 2019, $0 costs have been 
incurred and deferred, since the last rate proceedings, as a regulatory asset, and 
the deferral is reported as a component of net property, plant and equipment. 

 
  When units of property are replaced, retired or abandoned, the recorded 
 value thereof is credited to utility plant and such value, together with the net cost 
 of removal, is charged to accumulated depreciation.  To the extent the Company 
 recovers cost of removal or other retirement costs through rates after the 
 retirement costs are incurred, a regulatory asset is recorded.   

 
The straight-line remaining life method is used to compute depreciation on 

utility plant.  The straight-line method is used with respect to transportation and 
mechanical equipment, office equipment and laboratory equipment. Depreciation 
is recorded over the estimated useful lives of the assets which range from 14 to 94 
years for utility plant and 5 to 64 years for both transportation and mechanical 
equipment and all non-utility plant, office equipment and laboratory equipment.   
 

Long-lived assets of the Company, which consist primarily of utility plant 
in service and regulatory assets, are reviewed for impairment when changes in 
circumstances or events occur.  There has been no change in circumstances or 
events that have occurred that require adjustments to the carrying values of these 
assets. 

As of December 31, 2019, and 2018, property, plant and equipment 
additions purchased at the period end, but not yet paid for are $27,829 and 
$42,656, respectively. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 
 

 Allowance for Funds Used During Construction 
 

The allowance for funds used during construction (“AFUDC”) is a non-
cash credit to income which represents the estimated cost of funds used to finance 
the construction of utility plant.  AFUDC is applied to construction projects 
requiring more than one month to complete.  No AFUDC is applied to projects 
funded by customer advances for construction or contributions in aid of 
construction.  AFUDC includes the net cost of borrowed funds and a rate of return 
on other funds when used, and is recovered through water rates as the utility plant 
is depreciated.   

 
Cash and Cash Equivalents 
 

The Company considers all highly liquid investments with an original 
maturity of three months or less, which are not restricted for construction activity, 
to be cash equivalents. 

 
Accounts Receivable 

 
Accounts receivable are recorded on the invoiced amounts.  The 

allowance for doubtful accounts is the Company’s best estimate of the amount of 
probable credit losses in our existing accounts receivable, and is determined based 
on historical write-off experience and the aging of account balances.  The 
Company reviews the allowance for doubtful accounts quarterly.  Account 
balances are written off against the allowance when it is probable the receivable 
will not be recovered.  When utility customers request extended payment terms, 
credit is extended based on regulatory guidelines and collateral is not required. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1.        Summary of Significant Accounting Policies (Continued) 
 

 Deferred Charges 
 

Deferred charges consist of preliminary survey costs, retirement work in 
progress expenses and other expenses. 

   
  Other expenses, for which the Company has received or expects to receive 
 prospective rate recovery, are deferred and amortized over the period of rate 
 recovery. 
 
 Funds Restricted for Construction Activity 
 

The proceeds received from certain financings for construction and capital 
improvement of utility facilities are held in escrow until the designated 
expenditures are incurred.  These amounts are reported as funds restricted for 
construction activity and are expected to be released over time as the capital 
projects are funded. 

 
Goodwill 

 
Goodwill represents the excess cost over the fair value of net tangible and 

identifiable intangible assets acquired through acquisitions.  Goodwill is not 
amortized but is tested for impairment annually, or more often if circumstances 
indicate a possible impairment may exist.  When testing goodwill for impairment, 
the Company may assess qualitative factors, including macroeconomic 
conditions, industry and market considerations, cost factors, overall financial 
performance and entity specific events, to determine whether it’s more likely than 
not that the fair value of a reporting unit is less than its carrying amount.  
Alternatively, based on the assessment of the qualitative factors previously noted, 
the Company may perform a quantitative goodwill impairment test by 
determining the fair value of a reporting unit based on a discounted cash flow 
analysis.  If the Company performs a quantitative test and determines that the 
reporting unit’s fair value is less than its carrying amount, the Company would 
record an impairment loss for the amount by which a reporting unit’s carrying 
amount exceeds its fair value not to exceed the carrying amount of goodwill.  
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 

 
Goodwill (Continued) 

 
The Company tested the goodwill attributable for its reporting unit for impairment 
as of July 31, 2019, in conjunction with the timing of its annual strategic business 
plan and concluded that the reporting unit’s estimated fair value exceeded its 
carrying amount, indicating that the Company’s goodwill was not impaired.  

 
Income Taxes 

 
  The Company accounts for some income and expense items in different 
 time periods for financial reporting than for tax reporting purposes.  Deferred 
 income taxes are provided on the temporary differences between the tax basis of 
 the assets and liabilities and the amounts at which they are carried in the 
 consolidated financial statements.  The income tax effect of temporary differences 
 not reflected currently in rates is recorded as deferred taxes with an offsetting 
 regulatory asset or liability.  These deferred income taxes are based on the enacted 
 tax rates expected to be in effect when such temporary differences are projected to 
 reverse.  Investment tax credits are deferred and amortized over the estimated 
 useful lives of the related properties. 

 
The Company’s earnings are included with those of the Parent and 

affiliated companies for purposes of filing a consolidated Federal income tax 
return.  The allocation of the Federal income tax to the Company is computed on 
a stand-alone basis.   

 
Judgment is required in evaluating the Company’s Federal and state tax 

positions. Despite management’s belief that the Company’s tax return positions 
are fully supportable, the Company establishes reserves when it believes that its 
tax positions are likely to be challenged and it may not fully prevail in these 
challenges. The Company’s provision for income taxes includes interest, penalties 
and reserves for uncertain tax positions. 

 
The tax accounting method permits the expensing of qualifying utility 

asset improvement costs that were previously being capitalized and depreciated 
for book and tax purposes (“the Repairs”).  The Repairs accounting provides 

 
 
 

 



 17 

AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

Income Taxes (Continued) 
 

flow-through treatment of qualifying income tax benefits, generating a reduction 
in income tax expense and reduces the amount of taxes currently payable in both 
2019 and 2018.  For qualifying capital expenditures made prior to 2012, the 
resulting deferred tax benefits generate a ten year amortization of the income tax 
benefits, which reduces future income tax expense, commenced in 2013.  As a 
result of the May 2019 rate order, the amortization period was slightly shortened 
and now includes the tax benefit in established utility rates.  

 
Customers’ Advances for Construction  

 
Water mains or, in some instances, cash advances to reimburse the 

Company its costs to construct water mains, are contributed to the Company by 
customers, real estate developers and builders in order to extend water service to 
their properties.  The value of these contributions is recorded as Customers’ 
Advances for Construction.  The Company makes refunds on these advances over 
a specific period of time based on operating revenues related to the main or as 
new customers are connected to and take service from the main.  After all refunds 
are made, any remaining balance is transferred to Contributions in Aid of 
Construction.  Non-cash property, in the form of water mains, has been received, 
generally from developers as advances or contributions of $8,314 in 2019 and 
$7,517 in 2018. 

 
Contributions in Aid of Construction 

 
Contributions in aid of construction include direct non-refundable 

contributions and the portion of customers’ advances for construction that have 
become non-refundable.  The Company depreciates contributed property and 
amortizes contributions in aid of construction at the composite rate of the related 
property.  Contributions in aid of construction are deducted from the Company’s 
rate base for rate-making purposes, and therefore, no return is earned on 
contributed property.  During 2019, $7,833 of accumulated amortization 
associated with contributions in aid of construction was reclassified from net 
property, plant and equipment to contributions in aid of construction in order to 
net against the associated liability account.  Non-cash property, in the form of 
water mains, has been received, generally from developers as contributions of 
$167 in 2019 and $526 in 2018. 
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AQUA PENNSYLVANIA, INC 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

 Materials and Supplies 
 

Materials and supplies are stated at cost under the first-in, first-out 
method. 

 
Other Comprehensive Income (“OCI”) 

 
 For the periods presented, the Company does not have any OCI and 
therefore, comprehensive income equals net income.  In addition, there is no 
accumulated comprehensive income.  

Recent Accounting Pronouncements  

 
Pronouncements to be adopted upon the effective date: 
 
     In December 2019, the FASB issued updated accounting guidance that 
simplifies the accounting for income taxes.  The updated guidance removes 
certain exceptions to the general principles of accounting for income taxes to 
reduce the cost and complexity of its application, including the accounting for 
intraperiod tax allocation when there is a loss from continuing operations and 
income or a gain from other items, deferred tax liabilities for equity method 
investments when a foreign subsidiary becomes an equity method investment or 
when a foreign equity method investment becomes a subsidiary, and calculating 
income taxes in an interim period when a year-to-date loss exceeds the anticipated 
loss for the year.  Additionally, the updated guidance clarifies and amends the 
existing guidance over accounting for franchise taxes and other taxes partially 
based on income, an entity’s tax basis of goodwill, separate entity financial 
statements, interim recognition of enactment of tax laws or rate changes, and 
improvements to the Codification for income taxes related to employee stock 
ownership plans and investments in qualified affordable housing projects 
accounted for using the equity method.  The updated accounting guidance is 
effective for fiscal years beginning after December 15, 2020 and interim periods 
within those fiscal years with early adoption permitted.  The Company is 
evaluating the requirements of the updated guidance to determine the impact of 
adoption.     
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AQUA PENNSYLVANIA, INC 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

Recent Accounting Pronouncements (Continued) 

 
     In August 2018, the FASB issued updated accounting guidance on accounting 
for cloud computing arrangements.  The updated guidance requires entities that 
are customers in cloud computing arrangements to defer implementation costs if 
they would be capitalized by the entity in software licensing arrangements under 
the internal-use software guidance.  The guidance may be applied retrospectively 
or prospectively to implementation costs incurred after the date of adoption.  The 
updated accounting guidance is effective for fiscal years beginning after 
December 15, 2019 and interim periods within those fiscal years.  Upon adoption, 
we do not believe the new guidance will have an impact on our consolidated 
financial statements. 
 

     In August 2018, the FASB issued updated accounting guidance, which 
modifies the disclosure requirements on fair value measurements.  The 
modifications in this update eliminates, amends, and adds disclosure requirements 
for fair value measurements, which is expected to reduce costs for preparers while 
providing more decision-useful information for financial statement users.  The 
updated accounting guidance is effective for fiscal years ending after December 
15, 2019, with early adoption available.  Upon adoption, we do not believe the 
new guidance will have an impact on our consolidated financial statements. 

 

     In June 2016, the FASB issued updated accounting guidance on accounting for 
impairments of financial instruments, including trade receivables, which requires 
companies to estimate expected credit losses on trade receivables over their 
contractual life.  Historically, companies reserve for expected credit losses by 
applying historical loss percentages to respective aging categories.  Under the 
updated accounting guidance, companies will use a forward-looking methodology 
that incorporates lifetime expected credit losses, which will result in an allowance 
for expected credit losses for receivables that are either current or not yet due, 
which historically have not been reserved for.  The updated accounting guidance 
is effective for fiscal years beginning after December 15, 2019, and interim 
periods within those fiscal years, with early adoption available.  Upon adoption, 
we do not believe the new guidance will have an impact on our consolidated 
financial statements. 
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AQUA PENNSYLVANIA, INC 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

Recent Accounting Pronouncements (Continued) 
 

Pronouncements adopted during the fiscal year: 
      
     In February 2016, the FASB issued updated accounting guidance on 
accounting for leases, which requires lessees to establish a right-of-use asset and a 
lease liability on the balance sheet for all leases with terms longer than 12 months.  
For income statement purposes, leases will be classified as either operating or 
finance.  Operating leases will result in straight-line expense while finance leases 
will result in a front-loaded expense pattern.  The updated accounting guidance is 
effective for fiscal years beginning after December 15, 2018, and interim periods 
within those fiscal years, with early adoption available.  On January 1, 2019, the 
Company adopted the updated guidance as required using the modified 
retrospective approach, which provides a method for recording existing leases at 
adoption and in comparative periods that approximates the results of a full 
retrospective approach.  Further, we elected the package of practical expedients 
permitted under the transition guidance within the updated guidance, which 
among other things, allowed the Company to carry forward its historical lease 
classification.  The Company also elected the practical expedient related to land 
easements, allowing the Company to carry forward its accounting treatment for 
land easements on existing agreements.  Adoption of the new guidance resulted in 
the recording, on the Company’s consolidated balance sheet, of a right-of-use 
asset and lease liability of $9,134 as of January 1, 2019, and there was no 
cumulative impact adjustment to retained earnings for prior periods accounted for 
under the previous lease guidance. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
 
2. Utility Plant 
 

Utility Plant is composed of the following: 
 

 
December 31, Approximate range 

2019 2018   of remaining lives
Utility plant 
     Mains and accessories 2,648,281$    2,460,854$    33 to 94 years
     Services, hydrants, treatment 
          plants and reservoirs 1,191,381      1,088,290      15 to 74 years
     Operations structures and water tanks 164,203         152,517         14 to 59 years
     Miscellaneous pumping and
          purification equipment 418,904         404,894         18 to 58 years
     Meters, data processing, transportation
          and operating equipment 439,259         407,055         5 to 57 years
     Land and other non-depreciable assets 96,744           53,974           -
Utility plant 4,958,772      4,567,584      
Utility construction work-in-progress 122,531         164,485         -
Net utility plant acquisition adjustment (2,659)           (6,733)           3 to 19 years
Total utility plant 5,078,644      4,725,336      
Accumulated depreciation (1,031,885)     (959,970)        
Utility plant, net of accumulated depreciation 4,046,759$    3,765,366$    
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
     (In thousands of dollars) 

 
3. Acquisitions 
 

     In December 2019, the Company acquired the wastewater utility system assets 
of Cheltenham Township, Pennsylvania, which serves 9,887 customers.  The total 
cash purchase price for the utility system was $50,104.  The preliminary purchase 
price allocation for this acquisition consisted primarily of acquired property, plant 
and equipment of $44,412 and goodwill of $5,692.  Additionally, during 2019, the 
Company acquired one water system.  The total purchase price for the water 
system acquired was $2,995 in cash.  The operating revenues included in the 
consolidated financial statements during the period owned by the Company for 
the utility systems acquired in 2019 are $236. 
 
     In September 2019, the Company entered into a purchase agreement to acquire 
the wastewater utility system assets of the Delaware County Regional Water 
Quality Control Authority (“DELCORA”), which consist of approximately 
16,000 customers, or the equivalent of 198,000 retail customers, in 42 
municipalities in Southeastern Pennsylvania for $276,500.  The purchase price for 
the pending acquisition is subject to certain adjustments at closing, and is subject 
to regulatory approval, including the final determination of the fair value of the 
rate base acquired. 
 
     In November 2018, the Company entered into a purchase agreement to acquire 
the wastewater utility system assets of East Norriton Township, Pennsylvania, 
which serves approximately 4,950 customers for $21,000.  The purchase price for 
this pending acquisition is subject to certain adjustments at closing, and is subject 
to regulatory approval, including the final determination of the fair value of the 
rate base acquired.  

 
In July 2018, the Company acquired the wastewater utility assets of 

Limerick Township, Pennsylvania, which serves 5,497 customers.  The total cash 
purchase price for the utility system was $74,836 which was funded by the Parent.  
The purchase price allocation for this acquisition consisted primarily of acquired 
property, plant and equipment of $64,759 and goodwill of $10,790.  Additionally, 
during 2018, the Company acquired one water and one wastewater system.  The 
total purchase price for the systems acquired was $4,978 in cash and $5 funded by 
the Parent.  The operating revenues included in the consolidated financial 
statements during the period owned by the Company for the utility systems 
acquired in 2018 are $4,785 in 2019 and $1,411 in 2018. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
3. Acquisitions (Continued) 
 

     In addition to the Company’s pending acquisitions of DELCORA and East 
Norriton, the Company has entered into a purchase agreement to acquire the 
wastewater utility system assets of one municipality which serves approximately 
2,100 customers for a total combined purchase price in cash for $29,500.  The 
purchase price for this pending acquisition is subject to certain adjustments at 
closing, and is subject to regulatory approvals, including the final determination 
of the fair value of the rate base acquired. 

 
4. Income Taxes  
 
  The provision for income taxes is composed of the following: 
 

  

2019 2018
Current:
  Federal (2,977)$          (1,806)$             
  State 751                (111)                  

(2,226)            (1,917)               
Deferred:
  Federal (9,275)            (10,785)             
  State (8,444)            (6,430)               

(17,719)          (17,215)             

     Total tax expense (19,945)$        (19,132)$           

Years ended December 31,

 
 

 
The statutory Federal tax rate is 21% for both 2019 and 2018 and the 

Pennsylvania Corporate Net Income tax rate is 9.99% for both years presented.  
The primary components of the net deferred tax liability of $830,395 at 

December 31, 2019 include basis differences in utility plant, partially offset by 
advances and contributions, and income taxes recoverable. 

At December 31, 2019, the Company has a cumulative Federal net 
operating loss (“NOL”) of $33,740.  The Company believes the Federal NOLs are 
more likely than not to be recovered and require no valuation allowance.  The 
Company’s Federal NOLs do not begin to expire until 2031. 

 
 
 
 



 24 

AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
4. Income Taxes (Continued) 
 

At December 31, 2019, the Company has a cumulative state NOL of 
$483,979.  The Company believes that the state NOLs are more likely than not to  
be recovered and require no valuation allowance. The state NOLs do not begin to 
expire until 2031. 

 
As of December 31, 2019, and 2018, the reserve for uncertain tax position 

is $18,358 and $17,079, respectively, excluding accrued interest and penalties. 
The unrecognized tax benefits relate to the income tax accounting change to adopt 
the IRS temporary tangible property regulations, and the tax position is 
attributable to a temporary difference. As a result of the regulatory treatment 
afforded by the income tax accounting change and despite this position being a 
temporary difference, as of December 31, 2019 and 2018, $31,015 and $26,990, 
respectively, of these tax benefits would have an impact on the Company’s 
effective income tax rate in the event the Company does sustain all, or a portion, 
of its tax position. The Company does not expect a material change in this 
estimate in the next twelve months. The reserve for uncertain tax positions could 
increase or decrease for things such as the expiration of statutes of limitations, 
audit settlements, or tax examination activities. The Company has elected to 
recognize accrued interest and penalties related to uncertain tax positions as 
income tax expense. The Company has not recognized any penalties and interest 
due to the available Net Operating Losses (“NOLs”). 

   
As of December 31, 2019, the Parent’s federal income tax returns remain 

subject to examination by federal tax authorities for the 2016 through 2019 tax 
years.  
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5. Regulatory Assets and Liabilities 
 

Regulatory assets represent costs that are expected to be fully recovered 
from customers in future rates while regulatory liabilities represent amounts that 
are expected to be refunded to customers in future rates.  Except for income taxes, 
regulatory assets and regulatory liabilities are excluded from the Company’s rate 
base and do not earn a return. The components of regulatory assets and liabilities 
are as follows:  

 
 

December 31, 2019 December 31, 2018
Regulatory Regulatory Regulatory Regulatory

Assets Liabilities Assets Liabilities
Income taxes 720,729$   282,759$    644,853$   305,290$    
Postretirement benefits -Pension -           78,557       71,285       
Postretirement benefits-OPEB (433)         -           (177)         -           
Utility plant retirement costs 7,873        -           6,743        -           
Accrued vacation 319          -           315          -           
Rate case filing expenses & other 14,176      -           11,804      -           

742,664$   361,316$    663,538$   376,575$     
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5. Regulatory Assets and Liabilities (Continued) 
 

Items giving rise to deferred state income taxes, as well as a portion of 
deferred Federal income taxes related to certain differences between tax and book  
depreciation expense are recognized in the rate setting process on a cash or flow-
through basis and will be recovered as they reverse.  Amounts include differences 
that arise between certain utility asset improvement costs capitalized for book and 
deducted as a repair expense for tax purposes.  On December 22, 2017, President 
Trump signed the Tax Cuts and Job Act (“TCJA”) into law, which reduced the 
Federal corporate income tax rate from 35% to 21%.  Reductions in accumulated 
deferred income tax balances due to the reduction in the corporate income tax rate 
to 21% under the provisions of the TCJA will result in amounts previously 
collected from utility customers for these deferred taxes to be refundable to such 
customers, generally through reductions in future rates.  The TCJA includes 
provisions that stipulate how these excess deferred taxes relating to certain 
accelerated tax depreciation benefits are to be passed back to customers.  The 
Company has proposed in its currently pending rate case that excess deferred 
income taxes be returned to customers using the average rate assumption method 
(“ARAM”) over approximately 30 years.  In 2019, the amortization of the excess 
deferred income taxes was incorporated into the Company’s cost of service by a 
rate order issued in May 2019.   

  
The regulatory liability related to the catch-up component of the 

Company’s repair tax accounting change represents the tax benefits realized, 
which have not yet flowed-through as a reduction to income tax expense due to 
the ten-year amortization period which began in 2013.  Beginning in 2013, the 
Company amortized $38,000, annually, of its deferred income tax benefits, which 
reduced current income tax expense and increased the Company’s net income by 
$16,274.  In 2019, the amortization of this tax benefit was incorporated into the 
Company’s cost of service by a rate order issued in May 2019 and is no longer 
subject to the specific parameters from the 2012 rate order. 

 
Postretirement benefits include pension and other postretirement benefits. 

The regulatory liability for postretirement benefits related to pension represents 
amounts recovered through rates and before the costs are incurred.  The 
regulatory asset related to postretirement benefits other than pensions includes 
deferred expense in excess of amounts funded, which the Company believes will 
be recoverable in future years as funding of postretirement benefits is required.   

 
 
 



 27 

AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
5. Regulatory Assets and Liabilities (Continued) 
 

The regulatory asset for utility plant retirement costs, representing cost of 
removal, represents costs already incurred that are expected to be recovered in 
future rates over a five-year recovery period.  

 
The regulatory asset for accrued vacation represents costs that would 

otherwise be charged to operations and maintenance expense for vacation that is 
earned by employees, which is recovered as a cost of service. 

 
The regulatory asset related to rate case filing expenses represents the 

costs associated with filing for rate increases that are deferred and amortized over 
periods that range from one to three years. Other represents costs incurred by the 
Company for which it has received or expects to receive rate recovery. 

 
6. Commitments and Contingencies  
 

The Company maintains agreements with other water purveyors for the 
purchase of water to supplement its water supply, particularly during periods of 
peak demands.  The agreements stipulate purchases of minimum quantities of 
water or charge a monthly commitment fee through the year 2026.  The Company 
is committed to a total of $24,078 in water purchase payments:  $3,972 in 2020, 
$3,972 in 2021, $3,971 in 2022, $3,971 in 2023, $3,912 in 2024 and 
$4,280 thereafter.  The Company purchased approximately $4,944 and $4,440 of 
water under these agreements during the years ended December 31, 2019 and 
2018, respectively. 
 
          The Company is routinely involved in condemnation procedures and legal 
matters during the ordinary course of business.  Although the results of legal 
proceedings cannot be predicted with certainty, there are no other pending legal 
proceedings to which the Company is a party or to which any of its properties is  
the subject that are material or are expected to have a material effect on the 
Company’s financial position, results of operations or cash flows  
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7. Leases 
 

The Company leases office facilities and other equipment for use in its 
operations, which are accounted for as operating leases.  Leases with a term of 12 
months or less are not recorded on the balance sheet; rather, lease expense is 
recognized over the lease term.  Our leases have remaining lives of 1 year to 33 
years. 

Some of the Company’s leases can be extended on a month-to-month 
basis, which allow us to terminate the lease at any given month without penalty 
while others include options to extend the leases for up to 50 years.  The renewal 
of a month-to-month lease is at our sole discretion. 

The Company accounts for lease and non-lease components of lease 
arrangements separately.  For calculating lease liabilities, we may deem lease 
terms to include options to extend or terminate the lease when it’s reasonably 
certain that we will exercise that option.   The Company’s lease agreements do 
not contain significant residual value guarantees, restrictions or covenants. 

Lease liabilities and corresponding right-of-use assets are recorded based 
on the present value of the lease payments over the expected lease term, including 
leases with variable payments that are based on a market rate or an index.  All 
other variable payments are expensed as incurred.  Since the Company’s lease 
agreements do not provide an implicit interest rate, the Company utilized the 
Parent’s incremental borrowing rate to determine the discount rate used to present 
value the lease payments. 

 
 

Components of lease expense were as follows:
Operating lease cost $ 693       $ 947       

Years Ended December 31,
2019 2018

 
 
 

Supplemental cash flow information related to leases was as follows:
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ 656

Year  Ended December 31,
2019
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7. Leases (Continued) 
 
Supplemental balance sheet information related to leases was as follows:

Operating leases:
Operating lease right-of-use assets $ 8,735     

Other accrued liabilities $ 213       
Operating lease liabilities 8,522     

Total operating lease liabilities $ 8,735     

December 31, 2019

 
 

Weighted average remaining lease term:
Operating leases

Weighted average discount rate:
Operating leases 4.22%

27 years

December 31, 2019

 
 

Maturities of operating lease liabilities and a reconciliation of the operating lease 
liabilities reported on our Consolidated Balance Sheet as of December 31,2019 are as 
follows: 

 

2020 $ 559       
2021 545       
2022 536       
2023 535       
2024 525       
Thereafter 11,445   
  Total operating lease payments $ 14,145   

Total operating lease payments $ 14,145   
Less operating lease liabilities 8,735     
Present value adjustment $ 5,410     

Operating Leases

 
 
 
 
 

 
 

 
 
 



 30 

AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2019 and 2018 
(In thousands of dollars) 

 
8. Long-term Debt and Loans Payable 

 
The consolidated Statements of Capitalization provide a summary of long-

term debt as of December 31, 2019 and 2018.  The supplemental indentures with 
respect to certain issues of the First Mortgage Bonds restrict the ability of the 
Company to declare dividends, in cash or property, or repurchase or otherwise 
acquire the Company’s stock. Approximately $1,591,800 and $1,497,417 of the 
Company’s retained earnings were free of these restrictions as of December 31, 
2019 and 2018, respectively.  Certain supplemental indentures also prohibit the 
Company from making loans to, or purchasing the stock of the Parent.  Loan 
agreements for the Company contain restrictions on minimum net assets.  As of 
December 31, 2019, there were restrictions on the Company’s net assets of 
$1,332,017 of their total net assets of $1,775,110.  
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8. Long-term Debt and Loans Payable (Continued) 
 

Sinking fund payments are required for certain issues of long-term debt.   
The future sinking fund payments and debt maturities of the Company’s long-
term debt are as follows: 

 
Interest Rate Range 2020 2021 2022 2023 2024 Thereafter

1.00% To 1.99% 1,017$      978$         957$         835$         764$         6,183$           
2.00% To 2.99% 1,863        1,913        1,964        2,018        1,618        6,297             
3.00% To 3.99% 52,490      2,526        2,470        1,836        1,530        527,025         
4.00% To 4.99% 211          78            -           -           -           859,360         
5.00% To 5.99% 5,466        5,461        -           10,000      10,000      151,814         
6.00% To 6.99% -           -           -           -           -           20,000           
7.00% To 7.99% -           -           -           -           -           15,000           
9.00% To 9.99% 400          400          -           -           -           12,000           

Total 61,447$    11,356$    5,391$      14,689$    13,912$    1,597,679$     

 
In December 2019, the Company issued $125,000 of first mortgage bonds, 

of which $75,000 is due in 2052 and $50,000 is due in 2053 with interest rates of 
3.39% and 3.40%, respectively.  The proceeds from these bonds were used to 
repay existing indebtedness and for general corporate purposes.   

 
In September 2019, the Company issued $175,000 of first mortgage 

bonds, of which $50,000 is due in 2054, $75,000 is due in 2058 and $50,000 is 
due in 2059 with interest rates of 4.09%, 4.13% and 4.14%, respectively.  The   
proceeds from these bonds were used to repay existing indebtedness and for 
general corporate purposes.   

 
In May 2019, the Company issued $125,000 of first mortgage bonds, of 

which $75,000 is due in 2049, $25,000 is due in 2054 and $25,000 is due in 2059 
with interest rates of 4.02%, 4.07% and 4.12%, respectively.  The proceeds from 
these bonds were used to repay existing indebtedness and for general corporate 
purposes.   
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8. Long-term Debt and Loans Payable (Continued) 
 

In November 2018, the Company issued $125,000 of first mortgage 
bonds, of which $65,000 is due in 2047, $30,000 is due in 2052 and $30,000 is 
due in 2053 with interest rates of 4.44%, 4.49% and 4.51%, respectively.  The   
proceeds from these bonds were used to repay existing indebtedness and for 
general corporate purposes.   

 
In June 2018, the Company issued $100,000 of first mortgage bonds, of which 

$25,000 is due in 2042, $10,000 is due in 2045 and $65,000 is due in 2048 with 
interest rates of 3.99%, 4.04% and 4.09%, respectively.  The proceeds from these 
bonds were used to repay existing indebtedness and for general corporate 
purposes. 

 
In May 2018, the Company renewed its three-year $50,000 unsecured loan due 

May 6, 2018.  The interest rate is 3.50% and the maturity date is May 4, 2020. 
 
In June 2019, the Company provided notice for the early redemption of 

$58,000 of tax-exempt bonds at 5.00% that were originally maturing 2039.  
 

In October 2019, the Company provided notice for the early redemption of 
$62,165 of tax-exempt bonds at 5.00% that were originally maturing 2040 and 
$12,520 of tax-exempt bonds at 4.75% that were originally maturing 2040.  
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8. Long-term Debt and Loans Payable (Continued) 
 
 

In May 2018, the Company provided notice for the early redemption of 
$49,660 of tax-exempt bonds at 5.25% that were originally maturing between 
2042 and 2043. 

 
In November 2019, the Company renewed its $100,000 364-day 

unsecured revolving credit facility with four banks.  The funds borrowed under 
this agreement are classified as loans payable and are used to provide working 
capital.  As of December 31, 2019, and 2018, funds borrowed under the 
Company’s revolving credit agreement were $25,724 and $15,449, respectively.  
Interest under this facility is based, at the borrower’s option, on the prime rate, an 
adjusted federal funds rate, an adjusted London Interbank Offered Rate 
corresponding to the interest period selected, an adjusted Euro-Rate 
corresponding to the interest period selected or at rates offered by the banks.  This 
agreement restricts short-term borrowings of the Company.  A renewal fee of 5.0 
basis points was charged on the total commitment amount of the revolving credit 
agreement.  The average cost of borrowing under this facility was 3.12% and 
2.68%, and the average borrowing was $21,871 and $22,056 during 2019 and  
2018, respectively.  The maximum amount outstanding at the end of any one 
month was $39,930 in 2019 and $45,000 in 2018. 
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9. Fair Value of Financial Instruments 

 
The carrying amount of current assets and liabilities that are considered  

 financial instruments approximates their fair values as of the dates presented.  The 
 carrying amount of the Company’s long-term debt as of December 31, 2019 and 
 2018 is $1,704,474 and $1,487,789, respectively.  The estimated fair value of the 
 Company’s long-term debt as of December 31, 2019 and 2018 is $1,843,047 and 
 $1,526,317, respectively.  The fair value of long-term debt has been determined   

by discounting the future cash flows using current market interest rates for similar 
financial instruments of the same duration. 

 
The Company’s customers’ advances for construction and related tax 

deposits have carrying values of $50,549 and $56,575 at December 31, 2019 and    
2018, respectively.  Their relative fair values cannot be accurately estimated since 
future refund payments depend on several variables, including new customer 
connections, customer consumption levels and future rate increases.  Portions of 
these non-interest bearing instruments are payable annually through 2029 and 
amounts not paid by the contract expiration dates become non-refundable.  The 
fair value of these amounts would, however, be less than their carrying value due 
to the non-interest bearing feature. 

 
10. Pension Plans and Other Postretirement Benefits  
 

The Company participates in a noncontributory qualified defined benefit 
pension plan sponsored by the Parent covering non-union employees hired prior 
to April 1, 2003 and select union employees.  The eligibility of union employees 
is determined by the collective bargaining agreements covering those employees.  
Benefits under the plan are based on the participant's years of service and the 
annual average of the applicable compensation during the five consecutive 
computation periods of the final 10 computation periods as an active participant 
yielding the highest such average.  Pension cost of the Company is based on 
amounts contributed to the pension plan as approved by the Parent and 
incorporated in rates approved by the PAPUC. Information regarding 
accumulated and projected benefit obligations is not prepared at the subsidiary 
level.   

 
In August 2014, the Parent announced changes to the way it will provide 

future retirement benefits to employees acquired through a prior acquisition. 
Effective January 1, 2015, the Parent will provide future retirement benefits for 
these employees through its deferred contribution plan.  As a result, no further        
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10. Pension Plans and Other Postretirement Benefits (Continued) 

 
service will be considered in future accruals in the qualified defined benefit 
pension plan after December 31, 2014. 

 
The funding amount for the pension plan for Aqua America, Inc. 

Retirement Income Plan will be determined each year based on the 
recommendation of management and subject to approval by the Parent’s Pension 
Committee.  The funding amount will be an amount greater than or equal to the 
minimum required contribution and less than or equal to the maximum tax 
deductible contribution. The Company recorded pension funding and expense of 
$6,320 and $9,000 in 2019 and 2018, respectively.   

 
The Company participates in two postretirement benefit plans sponsored 

by the Parent that provide certain life insurance benefits for retired employees and 
certain health care benefits for retired employees and their dependents. 
Employees may become eligible for these benefits if they have completed at least 
fifteen years of service and retire from the Company after reaching age 55 while 
still working for the Company.  Retirees and their dependents under age 65 are 
covered by a point-of-service managed care plan that requires co-payments or an 
HMO. Employees hired after April 1, 2003 are not eligible for benefits.  
 

Employees who elect to retire prior to attaining age 65 are generally 
required to make contributions towards their medical coverage until attaining 
65.  Retirees and their dependents age 65 and over are required to purchase their 
own medical and drug coverage.  The cost of this coverage is offset by Company 
contributions deposited in the plan’s Premium Reimbursement Account.  Costs of 
the Company are based on amounts contributed to the plans and incorporated in 
rates approved by the PAPUC.   

 
The Company’s funding policy is to contribute the lower of the other 

postretirement benefits cost or the maximum allowed by the Internal Revenue 
Code.  The Company recorded costs for postretirement benefits other than 
pensions of $1,952 and $1,992 in 2019 and 2018, respectively.  The Company  
funded postretirement benefits other than pensions of $0 in 2019 and $1,516 in 
2018.  Information regarding accumulated and projected benefit obligations is not 
prepared at the subsidiary level.    

 
The Parent has 401(k) savings plans, which are defined contribution plans 

and cover substantially all employees.  The Company makes matching 
contributions that are based on a percentage of the employee’s contribution, 
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10. Pension Plans and Other Postretirement Benefits (Continued) 
 

subject to specific limitations, as well as certain other Company contributions.  
Participants may diversify their Company matching account balances into other 
investments offered under 401(k) savings plans.  The Company’s contributions, 
which are recorded as compensation expense were $1,964 and $1,780 for 2019 
and 2018, respectively. 

 
11. Employee Stock and Incentive Plan 
 

The Company’s employees participate in an Equity Compensation Plan 
sponsored by the Parent.  Under the Aqua America, Inc. 2009 Omnibus Equity 
Compensation Plan, as approved by the Parent’s shareholders to replace the 2004 
Equity Compensation Plan, stock options, stock units, stock awards, stock 
appreciation rights, dividend equivalents, and other stock-based awards may be 
granted to the Company’s employees, non-employee directors and consultants and 
advisors.  During 2019, the Parent granted stock options, which are based upon 
the common stock of the Parent.  Options are exercisable in installments of 33% 
annually, starting one year from the date of the grant and expire 10 years from the 
date of the grant.  The Parent determines the grant date fair value per stock option 
using the Black-Scholes option-pricing model. 

The fair value of each stock option is amortized into compensation 
expense using the graded vesting method, which results in the recognition of 
compensation costs over the requisite service period for each separately vesting 
tranche of the stock options as though the stock options were, in substance, 
multiple stock option grants.  The Company assumes that forfeitures will be 
minimal, and recognizes forfeitures as they occur, which results in a reduction in 
compensation expense.  Compensation expense recognized by the Parent is 
allocated to its subsidiaries based on actual employee costs.  Since the Company 
is not obligated to reimburse the Parent for stock-based compensation costs 
incurred, the Company records these liabilities resulting from compensation costs 
to paid-in capital. 

For the year ended December 31, 2018, the Company’s stock-based 
compensation related to stock options resulted in the following: operations and 
maintenance expense of $264 and lowered income tax expense by $76.  For the 
year ended December 31, 2018, the Company’s stock-based compensation related 
to stock options resulted in the following: operations and maintenance expense of 
$75 and lowered income tax expense by $42 
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11. Employee Stock and Incentive Plan (Continued) 
 

During 2019, the Parent granted performance share units (“PSU”).  A PSU 
represents the right to receive a share of the Parent’s common stock if specified 
performance goals are met over the three year performance period specified in  
the grant, subject to exceptions through the respective vesting periods.   The fair 
value of each PSU grant is amortized into compensation expense on a straight-line 
basis through the respective vesting period, which is generally three years.  The 
Company assumes that forfeitures will be minimal, and recognizes forfeitures as 
they occur, which results in a reduction in compensation expense.  During the 
year ended December 31, 2019, the Company recorded stock-based compensation 
related to PSU’s as a component of operations and maintenance expense of $401 
and recorded an income tax benefit of $116.  During the year ended December 31, 
2018, the Company recorded stock-based compensation related to PSU’s as a 
component of operations and maintenance expense of $713 and recorded an 
income tax benefit of $206.  Compensation expense recognized by the Parent is 
allocated to its subsidiaries based on actual employee costs. 

 
 During 2019 and 2018, the Parent granted restricted share units (“RSU”).  
A RSU represents the right to receive a share of the Parent’s common stock and 
are valued based on the fair market value of the Parent’s stock on the date of 
grant.  RSUs are eligible to be earned at the end of a specified restriction period, 
generally three years, beginning on the date of grant.  In some cases, the right to 
receive the shares is subject to specific performance goals established at the time 
the grant is made. The Company assumes that forfeitures will be minimal, and 
recognizes forfeitures as they occur, which results in a reduction in compensation 
expense.  During the year ended December 31, 2019, the Company recorded 
stock-based compensation related to awards of RSUs as a component of 
operations and maintenance expense of $192 and recorded income tax benefit of 
$55.  During the year ended December 31, 2018, the Company recorded stock-
based compensation related to awards of RSUs as a component of operations and 
maintenance expense of $115 and recorded income tax benefit of $33.  
Compensation expense recognized by the Parent is allocated to its subsidiaries 
based on actual employee costs. 

 
12. Water and Wastewater Rates 
 

On June 7, 2012, the Company reached a settlement agreement in its rate 
filing with the PAPUC, which in addition to a water rate increase, provided for a 
reduction in current income tax expense as a result of the recognition of 
qualifying income tax benefits upon the Company changing its tax accounting 
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12. Water and Wastewater Rates (Continued) 
 

method to permit the expensing of qualifying utility asset improvement costs that 
historically have been capitalized and depreciated for book and tax purposes.  In  
December 2012, the Company implemented this change which provided for the 
flow-through of income tax benefits that resulted in a substantial reduction in 
income tax expense and greater net income and cash flow.  This change allowed 
the Company to suspend its water Distribution System Improvement Charges 
(“DSIC”) in 2013 and lengthen the amount of time until the Company’s next rate 
case.  Beginning on October 1, 2017, the Company initiated a water infrastructure 
rehabilitation surcharge for the capital invested since the last rate proceeding and 
in August 2018 filed for a base rate increase in water and wastewater rates for its 
customers.  In May 2019, the Company received an order from the PAPUC, 
resulting in an increase of $47,000 in annual revenues, and new rates went into 
effect on May 24, 2019.  The rates in effect at the time of the filing also included 
$29,493 in DSIC, which was 7.5% above prior base rates. Consequently, the 
aggregate base rates increased by $76,493 since the last base rate increase and the 
DSIC was reset to zero.  Revenues from this rate increase realized in the year of 
grant were approximately $28,396. 
 

The DSIC enables water and wastewater utilities in Pennsylvania to add a 
surcharge to customer bills to offset the additional depreciation and capital costs 
related to infrastructure system replacement and rehabilitation projects completed 
and placed into service between base rate filings.  The Company is permitted to 
request adjustments to the DSIC quarterly to reflect subsequent capital   
expenditures and it is reset to zero when new base rates that reflect the costs of 
those additions become effective or when the Company’s earnings exceed a 
PAPUC benchmark.  The maximum DSIC that can be in effect at any time is  
7.5%.  The Company’s fourth quarter DSIC rate was 0% and 7.5% in 2019 and 
2018, respectively.  The DSIC provided revenues of $11,172 and $26,173 in 2019 
and 2018, respectively.  The DSIC rate was set to zero May 24, 2019 

 
Superior’s fourth quarter DSIC rate was 0% and 2.75% in 2019 and 2018, 

respectively.  The DSIC provided revenues of $36 and 74 in 2019 and 2018, 
respectively. The DSIC rate was set to zero May 24, 2019. 

 
In addition to its base rates and the DSIC, the Company has utilized a 

surcharge or credit on its bills to reflect certain changes in Pennsylvania State 
Taxes, called the State Tax Adjustment Surcharge (“STAS’) until such time as the 
tax changes are incorporated into base rates.  The Company’s STAS surcharge 
rates remained at zero during 2019 and 2018.   
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13. Affiliated Company Transactions  
 

The Company has service agreements with the Parent and subsidiaries of 
the Parent (“other affiliates”).  The types of services rendered between these 
entities relate to general supervision and administrative functions, long-range  
planning, tax, accounting, financing,  engineering, legal, data processing services 
and other specialized support.  Expenditures recorded for these services from the 
Parent and other affiliates amounted to approximately $36,318 and $35,259 for 
2019 and 2018, respectively. Of the $36,318 recorded in 2019, $30,947 have been 
recorded within operations and maintenance expense.  The Company also 
provides various management, advisory, and other services for other affiliates and 
is reimbursed by these affiliates.  The amounts billed out amounted to 
approximately $864 and $989 in 2019 and 2018, respectively. 

 
The Company participates in the Parent’s centralized treasury function 

whereby the Company transfers its cash to the Parent.  Under this arrangement, 
available cash is used to fund accounts payable due from the Company, and to 
pay-down accounts payable-affiliate, or would be reflected as amounts due from 
the Parent and other affiliates to the Company. 

 
The amounts owed to the Parent and other affiliates by the Company were 

$35,142 and $6,061 at December 31, 2019 and 2018, respectively.  Amounts 
owed to the Parent and other affiliates are reflected in the accompanying balance 
sheet. 

 
Amounts due from the Parent and other affiliates to the Company 

amounted to $4,074 and $13,196 at December 31, 2019 and 2018, respectively.  
Amounts due from the Parent and other affiliates are reflected in the 
accompanying balance sheet. 

 
The Company returned noncash equity contributions to the Parent of 

$15,509 and $9,951 in 2019 and 2018, respectively and is reported on the 
Statement of Stockholder’s Equity as return of capital contributions.  In 2019 and 
2018, the return of these noncash equity contributions relate to the settlement of 
certain net intercompany receivables due from the Parent.  
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Report of Independent Auditors 

 
To the Board of Directors and Stockholder of Aqua Pennsylvania, Inc. 
 
We have audited the accompanying consolidated financial statements of Aqua Pennsylvania, Inc. (the 
“Company,” a wholly-owned subsidiary of Essential Utilities, Inc. (formerly known as Aqua America, Inc.)) 
and its subsidiaries, which comprise the consolidated balance sheets as of December 31, 2020 and 2019, 
and the related consolidated statements of income, of cash flows and common stockholder’s equity for the 
years then ended.   
 
Management's Responsibility for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the consolidated financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the consolidated financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error. In making those risk assessments, we consider internal control relevant to the Company's 
preparation and fair presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Aqua Pennsylvania, Inc. and its subsidiaries as of December 31, 2020 
and 2019, and the results of their operations and their cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

 
 
April 30, 2021 
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Assets 2020 2019 Liabilities and Equity 2020 2019
 

Utility plant, net of accumulated depreciation 4,210,724$       3,926,887$       Common stockholder's equity:
Construction work-in-progress 119,467           122,531             Common stock, $100 par value, 1,000,000 shares

     authorized, 1,000 shares issued and outstanding 100$                100$                
Utility plant acquisition adjustment, net (1,575)              (2,659)                Capital in excess of par value 162,481           163,209           

  Retained earnings 1,749,270         1,611,801         

    Net utility plant 4,328,616         4,046,759             Total common stockholder's equity 1,911,851         1,775,110         

Long-term debt, excluding current portion 1,815,768         1,643,027         
Investment in nonutility property, Debt issuance expense, net of amortization (13,763)            (13,578)            
  net of accumulated depreciation 23,913             24,182             Total long-term debt, excluding current portion,

net of debt issuance costs 1,802,005         1,629,449         
Current assets:
  Cash and cash equivalents 781                  644                  Current liabilities:
  Accounts receivable, less allowance   Current portion of long-term debt 11,346             61,447             
    for doubtful accounts of $10,800 and $4,750,   Loans payable 49,198             25,724             
    in 2020 and 2019, respectively 40,976             36,474               Accounts payable 33,414             30,338             
  Accounts receivable-affiliates 75                   4,074                 Accounts payable-affiliates 16,466             6,804               
  Unbilled revenues 25,178             22,287               Income taxes payable (235)                576                  
  Materials and supplies 6,695               7,925                 Accrued interest 19,838             19,678             
  Prepayments and other current assets 10,007             1,684                 Other current liabilities 6,146               6,674               
    Total current assets 83,712             73,088                 Total current liabilities 136,173           151,241           

Deferred credits and other non-current liabilities:
  Customers' advances for construction 55,059             50,549             

Deferred charges and non-current assets:   Deferred income taxes 901,042           826,273           
  Investment tax credits 3,868               4,121               

  Debt issuance expense, net of accumulated amortization 121                  105                    Regulatory liabilities 347,776           361,316           
  Regulatory assets 804,032           742,345             Operating lease liabilities 8,315               8,522               
  Other deferred charges, net 3,713               3,142                 Accounts Payable-affiliates 28,338             28,338             
  Operating lease right-of-use assets 8,556               8,735                 Other 14,217             10,911             
  Goodwill 34,304             31,708                 Total deferred credits and other non-current

   Pension 77,799             69,597                   liabilities 1,358,615         1,290,030         

    Total deferred charges and non-current assets 928,525           855,632           Contributions in aid of construction 156,122           153,831           

5,364,766$       4,999,661$       5,364,766$       4,999,661$       

See accompanying notes to consolidated financial statements.                                   

 

December 31, 2020 and 2019

AQUA PENNSYLVANIA, INC.
Consolidated Balance Sheets

(In thousands of dollars)
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2020 2019

Operating revenues 508,882$     471,947$  
Operating expenses:
  Operating, maintenance and administrative expenses 130,892       132,414    
  Depreciation 105,137       97,750      
  Amortization (565)            (3,888)       
  Taxes other than income taxes 12,641         12,040      
  Gain on sale of other assets (402)            (513)          

    Total operating expenses 247,703       237,803    
 
Operating income 261,179       234,144    

Other expense:
  Interest on long-term debt 74,097         67,799      
  Other interest expense, net 1,135           1,443        
  Allowance for funds used during construction (6,201)          (10,305)     
  Other net periodic benefit costs 224              1,962        
  Amortization of debt issuance costs 101              135           
  Other expense (income), net 4,234           (1,328)       

    Total other expense 73,590         59,706      

Income before income taxes 187,589       174,438    
Provision for income taxes (benefit) 120              (19,945)     

Net income 187,469$     194,383$  

See accompanying notes to consolidated financial statements.                                       

Years ended December 31, 2020 and 2019

AQUA PENNSYLVANIA, INC.
Consolidated Statements of Income

(In thousands of dollars)
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Cash flows from operating activities: 2020 2019
  Net income 187,469$        194,383$        
  Adjustments to reconcile net income to net cash flows
        provided by operating activities:
    Depreciation and amortization 104,673          93,997            
    Deferred income taxes and income tax credits (15,800)           (17,719)           
    Provision for doubtful accounts 2,821              2,365              
    Stock based compensation 765                856                
    Gain on sale of other assets (402)               (513)               
    Allowance for equity funds used during construction (4,418)            (7,500)            
    Changes in current assets and current liabilities:
        Receivables, unbilled revenue, materials and supplies and prepayments (17,169)           (7,481)            
        Income taxes receivable/payable and other accrued taxes 15,330            7,405              
        Affiliate receivable/payable (38,493)           (5,834)            
        Payables and other accrued liabilities (246)               (703)               
        Accrued interest 160                2,849              
       Other (3,538)            5,741              
            Net cash provided by operating activities 231,152          267,846          
Cash flows used in investing activities:
  Construction expenditures (321,927)         (336,759)         
  Allowance for borrowed funds used during construction (1,783)            (2,805)            
  Acquisitions of water and wastewater systems (21,000)           (53,099)           
  Net proceeds on sale of other assets 572                582                
  Other (862)               (955)               
            Net cash used in investing activities (345,000)         (393,036)         
Cash flows from financing activities:
  Customers' advances and contributions in aid of construction 1,636              2,007              
  Repayments of customers' advances (2,857)            (2,931)            
  Net borrowings of loans payable 23,474            10,276            
  Proceeds from long-term debt 325,543          425,587          
  Debt issuance costs paid (979)               (1,073)            
  Repayments of long-term debt (202,832)         (208,831)         
  Capital contribution from Aqua America, Inc. 20,000            -                 
  Dividends paid - common stock   (50,000)           (100,000)         
            Net cash provided by financing activities 113,985          125,035          
Net change in cash and cash equivalents 137                (155)               
Cash and cash equivalents at beginning of year 644                799                
Cash and cash equivalents at end of year 781$               644$               
Cash paid for interest on borrowings, net of amounts capitalized, was $107,955 and $94,804 in 2020 and 2019, respectively.
Cash paid for income taxes was $3,780 and $315 in 2020 and 2019, respectively.
Non-cash financing activity - Return of Capital Contribution to Parent was $51,437 and $15,509
in 2020 and 2019, respectively.
See Note 1 - Summary of Significant Accounting Policies-Customers' Advances for Construction and 
Contributions in Aid of Construction, Note 11-Employee Stock and Incentive Plan and
Note 13 - Affiliated Company Transactions for description of non-cash activities.
See accompanying notes to consolidated financial statements.

Years ended December 31, 2020 and 2019

AQUA PENNSYLVANIA, INC.
Consolidated Statements of Cash Flows

(In thousands of dollars)
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2020 2019

Common stockholder's equity:
   Common stock at $100 par value, authorized 1,000,000 shares,
        1,000 shares issued and outstanding 100$            100$            
   Capital in excess of par value 162,481        163,209        
   Retained earnings 1,749,270     1,611,801     
                Total common stockholder's equity 1,911,851     1,775,110     

Long-term debt:
   Long-term debt (substantially collateralized by utility plant):
     Interest Rate Range          Maturity Date Range                 
        1.00% to 1.99%                2020 to 2039 10,260          10,734          
        2.00% to 2.99%                2024 to 2058 163,811        15,674          
        3.00% to 3.99%                2021 to 2056 710,387        537,877        
        4.00% to 4.99%                2021 to 2059 847,917        859,649        
        5.00% to 5.99%                2028 to 2043 1,878            131,813        
        6.00% to 6.99%                       2027 20,000          20,000          
        7.00% to 7.99%                       2025 15,000          15,000          
        9.00% to 9.99%                2021 to 2026 12,400          12,800          

1,781,653     1,603,547     

Unsecured notes payable:

   Bank note at 3.50% due May 2020 -                   50,000          
   Notes ranging from 5.64% to 5.95%, due 2021 through 2034 45,461          50,927          

1,827,114     1,704,474     
Current portion of long-term debt 11,346          61,447          
Long-term debt, excluding current portion 1,815,768     1,643,027     
Less: debt issuance costs 13,763          13,578          
Long-term debt, excluding current portion, net of debt issuance costs 1,802,005     1,629,449     
                Total capitalization 3,713,856$   3,404,559$   

December 31, 2020 and 2019

AQUA PENNSYLVANIA, INC.
Consolidated Statements of Capitalization

(In thousands of dollars)
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Capital Total 
Common in Excess Retained Stockholder's

Stock of Par Value Earnings Equity

Balance at December 31, 2018 100$           177,862$    1,517,418$   1,695,380$        
Net income -             -             194,383        194,383             
Common stock dividends paid, $100 per share -             -             (100,000)       (100,000)            
Stock based compensation -             856             -               856                   
Return of capital contribution 
   to Essential Utilities, Inc. -             (15,509)       -               (15,509)              
Balance at December 31, 2019 100             163,209      1,611,801     1,775,110          
Net income -             -             187,469        187,469             
Common stock dividends paid, $50 per share -             -             (50,000)        (50,000)              
Stock based compensation -             765             -               765                   
Acquisitions funded by Essential Utilities, Inc. -             29,944        -               29,944               
Capital contribution from -                    
   Essential Utilities, Inc., Inc. -             20,000        -               20,000               
Return of capital contribution -                    
   to Essential Utilities, Inc. -             (51,437)       -               (51,437)              
Balance at December 31, 2020 100$           162,481$    1,749,270$   1,911,851$        

Years ended December 31, 2020 and 2019

AQUA PENNSYLVANIA, INC.
Statements of Consolidated Stockholder's Equity

(In thousands of dollars)
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AQUA PENNSYLVANIA, INC.  
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies 

 
 Nature of Operations 
 
  Aqua Pennsylvania, Inc. (“the Company”) is a regulated public utility 
 which supplies water to residential, commercial and industrial customers.  The 
 Company’s customers are principally located in the suburban areas north and west 
 of the City of Philadelphia and in 27 other counties in Pennsylvania.  No single 
 customer accounted for more than one percent of the Company’s operating 
 revenues in 2020 or 2019.  The Company is a wholly owned subsidiary of 

Essential Utilities, Inc. (“the Parent”).  On February 3, 2020, the Parent changed 
its name from Aqua America, Inc. to Essential Utilities, Inc. to align the with the 
business plan of the Parent following the March 16, 2020 completion of the 
Peoples Gas Acquisition, and to reflect the proposed combination of regulated 
water and wastewater utilities and natural gas utilities that offer essential utility 
services to customers.  The Company has wholly owned subsidiaries that are 
regulated public utilities which provide water and wastewater services to 
customers in Pennsylvania.   

 
The consolidated financial statements include the accounts of the 

Company and its subsidiaries.  All intercompany accounts and transactions have   
been eliminated in consolidation.  The prior period amounts in the consolidated 
balance sheet for both the current portion of regulatory assets and the pension 
liability formerly presented as other deferred charges, net were reclassified to 
conform to the current period presentation. 

 
Basis of Presentation 

 
The Company’s consolidated financial statements are presented in 

accordance with U.S. generally accepted accounting principles. 
 

The Company has evaluated the period from December 31, 2020, the date 
of the financial statements, through April 30, 2021, the date the financial 
statements were available for issuance, for subsequent events and determined that 
no material subsequent events occurred that would affect the information 
presented in these financial statements or require additional disclosures. 

 
Use of Estimates in Preparation of Consolidated Financial Statement 
 

The preparation of consolidated financial statements in conformity with 
accounting principles accepted in the United States of America requires  
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 

  
Use of Estimates in Preparation of Consolidated Financial Statement (Continued) 
 
management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and 
expenses during the reported period.  Actual results could differ from those 
estimates.  
  
     The current novel coronavirus (“COVID-19”) pandemic has caused significant 
social and economic restrictions that have been imposed in the United States and 
abroad, which has resulted in significant volatility in the global economy and led 
to reduced economic activity in some industries.  In the preparation of these 
financial statements and related disclosures, we have assessed the impact that the 
COVID-19 pandemic has had on our estimates, assumptions, forecasts, and 
accounting policies.  Because of the essential nature of our business, we do not 
believe the COVID-19 pandemic had a material impact on our estimates, 
assumptions and forecasts used in the preparation of our financial statements, 
except for the change in the allowance for doubtful accounts, although we 
continue to monitor this closely.  As the COVID-19 situation is unprecedented 
and ever evolving, future events and effects related to the COVID-19 pandemic 
cannot be determined with precision, and actual results could significantly differ 
from our estimates or forecasts. 

 
Recognition of Revenues 
 
     The Company recognizes revenue as water and wastewater services are 
provided to our customers, which happens over time as the service is delivered 
and the performance obligation is satisfied.  Operating revenues include amounts 
billed to customers on a cycle basis and unbilled amounts based on estimated 
usage from the date of the latest meter read to the end of the accounting period.  
The Company’s actual results could differ from these estimates, which would 
result in operating revenues being adjusted in the period that the revision to our 
estimates is determined. Unbilled amounts are included in accounts receivable 
and unbilled revenues, net on the consolidated balance sheet. 

 
Generally, payment is due within 30 days once a bill is issued to a 

customer.  Sales tax and other taxes we collect on behalf of government 
authorities, concurrent with our revenue-producing activities, are primarily  
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
     (In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 
 

Recognition of Revenues (Continued) 
 

excluded from revenue.  The following table presents our revenues disaggregated 
by major source and customer class: 
 

 
 

Water Revenues Wastewater Revenues Other Revenues

Residential 318,190$                    22,579$                      -$                                
Commercial 102,714                      7,863                          -                                  
Fire protection 21,463                        -                                  -                                  
Industrial 18,329                        4                                 -                                  
Other water 16,257                        -                                  -                                  
Other wastewater -                                  1,483                          -                                  
Other utility -                                  -                                  2,923                          

Revenue Total-2020 476,953$                    31,929$                      2,923$                        

Twelve Months Ended
December 31,2020

 
 
 
 
 

Water Revenues Wastewater Revenues Other Revenues

Residential 283,776$                    15,070$                      -$                                
Commercial 103,696                      4,533                          -                                  
Fire protection 20,227                        -                                  -                                  
Industrial 18,994                        1                                 -                                  
Other water 24,055                        -                                  -                                  
Other wastewater -                                  1,595                          -                                  
Other utility -                                  -                                  7,526                          

Revenue Total-2019 450,748$                    21,199$                      7,526$                        

Twelve Months Ended
December 31,2019
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
     (In thousands of dollars) 

 
 

1. Summary of Significant Accounting Policies (Continued) 
 

Recognition of Revenues (Continued) 
 

     Revenues from Contracts with Customers – These revenues are composed of 
three main categories: water, wastewater, and other. Water revenues represent 
revenues earned for supplying customers with water service. Wastewater revenues 
represent revenues earned for treating wastewater and releasing it into the water 
supply. Other revenues are associated fees that relate to the regulated business but 
are not water and wastewater revenues. See description below for a discussion on 
the performance obligation for each of these revenue streams:  
 
 Tariff Revenues – These revenues are categorized by customer class: 

residential, commercial, fire protection, industrial, and other water and other 
wastewater. The rates that generate these revenues are approved by the 
respective state utility commission, and revenues are billed cyclically and 
accrued for when unbilled. Other water and other wastewater revenues consist 
primarily of fines, penalties, surcharges, and availability lot fees. Our 
performance obligation for tariff revenues is to provide potable water or 
wastewater treatment service to customers. This performance obligation is 
satisfied over time as the services are rendered. The amounts that the 
Company has a right to invoice for tariff revenues reflect the right to 
consideration from the customers in an amount that corresponds directly with 
the value transferred to the customer for the performance completed to date. 

 
 Other Utility Revenues – Other utility revenues represent revenues earned 

primarily from: antenna revenues, which represent fees received from 
telecommunication operators that have put cellular antennas on our water 
towers, operation and maintenance and billing contracts, which represent fees 
earned from municipalities for our operation of their water or wastewater 
treatment services or performing billing services, and fees earned from 
developers for accessing our water mains. The performance obligations vary 
for these revenues, but all are primarily recognized over time as the service is 
delivered. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
     (In thousands of dollars) 
 

1. Summary of Significant Accounting Policies (Continued) 
 

 Regulation  
 

As a regulated public water and wastewater utility, the Company is subject 
to regulation by the Pennsylvania Public Utility Commission (“PAPUC”), which 
has jurisdiction with respect to rates, service, accounting procedures, acquisitions 
and other matters.  Regulated public utilities follow the Financial Accounting 
Standards Board’s (“FASB”) accounting guidance for regulated operations, which 
provides for the recognition of regulatory assets and liabilities as allowed by 
regulators for costs or credits that are reflected in current rates or are considered 
probable of being included in future rates.  Costs, for which the Company has 
received or expects to receive prospective rate recovery, are deferred as a 
regulatory asset and amortized over the period of rate recovery in accordance with 
the FASB’s accounting guidance for regulated operations.  The regulatory assets 
or liabilities are then relieved as the cost or credit is reflected in Company’s rates 
charged for utility service.  If, as a result of a change in circumstances, it is 
determined that the regulated operating companies no longer meets the criteria to 
apply regulatory accounting, the operating company would have to discontinue 
regulatory accounting and write-off the respective regulatory assets and liabilities.  
See Note – 5 Regulatory Assets and Liabilities for further information regarding 
the Company’s regulatory assets. 

 
The Company makes significant judgments and estimates to record 

regulatory assets and liabilities.  For each regulatory jurisdiction with regulated 
operations, the Company evaluates at the end of each reporting period, whether 
the regulatory assets and liabilities continue to meet the probable criteria for 
future recovery or refund.  The evaluation considers factors such as regulatory 
orders or guidelines, in the same regulatory jurisdiction, of a specific matter or a 
similar matter, as provided to the Company in the past or to other regulated 
utilities.  In addition, the evaluation may be impacted by changes in the regulatory 
environment and pending or new legislation that could impact the ability to 
recover costs through regulated rates.  There may be multiple participants to rate 
or transactional regulatory proceedings who might offer different views on 
various aspects of such proceedings, and in these instances may challenge the 
prudence of our business policies and practices, seek cost disallowances or 
request other relief.   
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
     (In thousands of dollars) 
 

1. Summary of Significant Accounting Policies (Continued) 
  

 Utility Plant and Depreciation 
 

Utility plant is stated at cost which includes contracted cost, direct labor 
and fringe benefits, materials, overheads, and for certain utility plant, an       
allowance for the cost of funds used during construction.  Water systems acquired 
are recorded at estimated original cost when first devoted to utility service and the 
applicable depreciation is recorded in accumulated depreciation.  Utility plant 
acquisition adjustment represents the difference between the estimated original 
cost, less applicable depreciation and the purchase price of utility plant assets 
acquired through business acquisitions.  Acquisition adjustments are amortized 
over 20 years if recoverable in rate base. 

 
Utility expenditures for maintenance and repairs, including major 

maintenance projects and minor renewals and betterments, are charged to 
operating expenses when incurred in accordance with the Uniform System of 
Accounts prescribed by the PAPUC.  The cost of new units of property and 
betterments are capitalized.  Utility expenditures for water main cleaning and 
relining of pipes are deferred and recorded in net property, plant and equipment.  
As of December 31, 2020, $0 costs have been incurred since the last rate 
proceeding and the Company expects to recover any costs in future rates. 

 
The cost of software upgrades and enhancements are capitalized if they 

result in added functionality which enable the software to perform tasks it was 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 

 
Utility Plant and Depreciation (Continued) 
 

            previously incapable of performing.  Certain information technology costs  
associated with major system installations, conversions and improvements, such 
as software training, data conversion and business process re-engineering costs, 
are deferred as a regulatory asset if the Company expects to recover these costs in 
future rates.  If these costs are not deferred, then these costs are charged to 
operating expenses when incurred.  As of December 31, 2020, $4,095 costs have 
been incurred and deferred, since the last rate proceedings, as a regulatory asset, 
and the deferral is reported as a component of net property, plant and equipment. 

 
  When units of property are replaced, retired or abandoned, the recorded 
 value thereof is credited to utility plant and such value, together with the net cost 
 of removal, is charged to accumulated depreciation.  To the extent the Company 
 recovers cost of removal or other retirement costs through rates after the 
 retirement costs are incurred, a regulatory asset is recorded.   

 
The straight-line remaining life method is used to compute depreciation on 

utility plant.  The straight-line method is used with respect to transportation and 
mechanical equipment, office equipment and laboratory equipment. Depreciation 
is recorded over the estimated useful lives of the assets which range from 14 to 94 
years for utility plant and 5 to 64 years for both transportation and mechanical 
equipment and all non-utility plant, office equipment and laboratory equipment.   
 

Long-lived assets of the Company, which consist primarily of utility plant 
in service and regulatory assets, are reviewed for impairment when changes in 
circumstances or events occur.  There has been no change in circumstances or 
events that have occurred that require adjustments to the carrying values of these 
assets. 

As of December 31, 2020, and 2019, property, plant and equipment 
additions purchased at the period end, but not yet paid for are $31,134 and 
$27,829, respectively. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 
 

 Allowance for Funds Used During Construction 
 

The allowance for funds used during construction (“AFUDC”) is a non-
cash credit to income which represents the estimated cost of funds used to finance 
the construction of utility plant.  AFUDC is applied to construction projects 
requiring more than one month to complete.  No AFUDC is applied to projects 
funded by customer advances for construction or contributions in aid of 
construction.  AFUDC includes the net cost of borrowed funds and a rate of return 
on other funds when used, and is recovered through water rates as the utility plant 
is depreciated.   

 
Cash and Cash Equivalents 
 

The Company considers all highly liquid investments with an original 
maturity of three months or less, which are not restricted for construction activity, 
to be cash equivalents. 

 
Accounts Receivable 

 
Accounts receivable are recorded on the invoiced amounts.  The 

allowance for doubtful accounts is the Company’s best estimate of the amount of 
probable credit losses in our existing accounts receivable, and is determined based 
on lifetime expected credit and the aging of account balances.  The Company 
reviews the allowance for doubtful accounts quarterly.  Account balances are 
written off against the allowance when it is probable the receivable will not be 
recovered.  When utility customers request extended payment terms, credit is 
extended based on regulatory guidelines and collateral is not required. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1.        Summary of Significant Accounting Policies (Continued) 
 

 Deferred Charges 
 

Deferred charges consist of preliminary survey costs, retirement work in 
progress expenses and other expenses. 

   
  Other expenses, for which the Company has received or expects to receive 
 prospective rate recovery, are deferred and amortized over the period of rate 
 recovery. 
 
 Funds Restricted for Construction Activity 
 

The proceeds received from certain financings for construction and capital 
improvement of utility facilities are held in escrow until the designated 
expenditures are incurred.  These amounts are reported as funds restricted for 
construction activity and are expected to be released over time as the capital 
projects are funded. 

 
Goodwill 

 
Goodwill represents the excess cost over the fair value of net tangible and 

identifiable intangible assets acquired through acquisitions.  Goodwill is not 
amortized but is tested for impairment annually, or more often if circumstances 
indicate a possible impairment may exist.  When testing goodwill for impairment, 
the Company may assess qualitative factors, including macroeconomic 
conditions, industry and market considerations, cost factors, overall financial 
performance and entity specific events, to determine whether it’s more likely than 
not that the fair value of a reporting unit is less than its carrying amount.  
Alternatively, based on the assessment of the qualitative factors previously noted, 
the Company may perform a quantitative goodwill impairment test by 
determining the fair value of a reporting unit based on a discounted cash flow 
analysis.  If the Company performs a quantitative test and determines that the 
reporting unit’s fair value is less than its carrying amount, the Company would 
record an impairment loss for the amount by which a reporting unit’s carrying 
amount exceeds its fair value not to exceed the carrying amount of goodwill.  
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1. Summary of Significant Accounting Policies (Continued) 

 
Goodwill (Continued) 

 
The Company tested the goodwill attributable for its reporting unit for impairment 
as of July 31, 2020, in conjunction with the timing of its annual strategic business 
plan and concluded that the reporting unit’s estimated fair value exceeded its 
carrying amount, indicating that the Company’s goodwill was not impaired.  

 
Income Taxes 

 
  The Company accounts for some income and expense items in different 
 time periods for financial reporting than for tax reporting purposes.  Deferred 
 income taxes are provided on the temporary differences between the tax basis of 
 the assets and liabilities and the amounts at which they are carried in the 
 consolidated financial statements.  The income tax effect of temporary differences 
 not reflected currently in rates is recorded as deferred taxes with an offsetting 
 regulatory asset or liability.  These deferred income taxes are based on the enacted 
 tax rates expected to be in effect when such temporary differences are projected to 
 reverse.  Investment tax credits are deferred and amortized over the estimated 
 useful lives of the related properties. 

 
The Company’s earnings are included with those of the Parent and 

affiliated companies for purposes of filing a consolidated Federal income tax 
return.  The allocation of the Federal income tax to the Company is computed on 
a stand-alone basis.  See Note 13 for additional information regarding the 
company and Parent company activity. 

 
Judgment is required in evaluating the Company’s Federal and state tax 

positions. Despite management’s belief that the Company’s tax return positions 
are fully supportable, the Company establishes reserves when it believes that its 
tax positions are likely to be challenged and it may not fully prevail in these 
challenges. The Company’s provision for income taxes includes interest, penalties 
and reserves for uncertain tax positions. 

 
The tax accounting method permits the expensing of qualifying utility 

asset improvement costs that were previously being capitalized and depreciated 
for book and tax purposes (“the Repairs”).  The Repairs accounting provides 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

Income Taxes (Continued) 
 

flow-through treatment of qualifying income tax benefits, generating a reduction 
in income tax expense and reduces the amount of taxes currently payable in both 
2020 and 2019.  For qualifying capital expenditures made prior to 2012 (“catch -
up adjustment”), the resulting deferred tax benefits generate a ten year 
amortization of the income tax benefits, which reduces future income tax expense, 
commenced in 2013.  As a result of the May 2019 rate order, the amortization 
period of the catch-up adjustment was slightly shortened and combined with the 
current tax benefits, are now included in the tax benefit in established utility rates 
charged to customers.  Additionally, as a result of the settlement, the current 
benefit recognized by the Company is limited to within a range of tax benefit 
(“the Collar”), which is between $155,865 and $161,865.  Amounts recognized 
above or below the Collar are required to be recorded as either a regulatory asset 
or liability, subject to disposition in the next base rate case.   

 
Customers’ Advances for Construction  

 
Water mains or, in some instances, cash advances to reimburse the 

Company its costs to construct water mains, are contributed to the Company by 
customers, real estate developers and builders in order to extend water service to 
their properties.  The value of these contributions is recorded as Customers’ 
Advances for Construction.  The Company makes refunds on these advances over 
a specific period of time based on operating revenues related to the main or as 
new customers are connected to and take service from the main.  After all refunds 
are made, any remaining balance is transferred to Contributions in Aid of 
Construction.  Non-cash property, in the form of water mains, has been received, 
generally from developers as advances or contributions of $10,413 in 2020 and 
$8,314 in 2019. 

 
Contributions in Aid of Construction 

 
Contributions in aid of construction include direct non-refundable 

contributions and the portion of customers’ advances for construction that have 
become non-refundable.  The Company depreciates contributed property and 
amortizes contributions in aid of construction at the composite rate of the related 
property.  Contributions in aid of construction are deducted from the Company’s 
rate base for rate-making purposes, and therefore, no return is earned on 
contributed property.  During 2019, $7,833 of accumulated amortization  
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AQUA PENNSYLVANIA, INC 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
 
1.  Summary of Significant Accounting Policies (Continued) 
 

Contributions in Aid of Construction (Continued) 
 

associated with contributions in aid of construction was reclassified from net 
property, plant and equipment to contributions in aid of construction in order to 
net against the associated liability account.  Non-cash property, in the form of 
water mains, has been received, generally from developers as contributions of 
$1,271 in 2020 and $167 in 2019. 

 
 Materials and Supplies 
 

Materials and supplies are stated at cost under the first-in, first-out 
method. 

 
Other Comprehensive Income (“OCI”) 

 
 For the periods presented, the Company does not have any OCI and 
therefore, comprehensive income equals net income.  In addition, there is no 
accumulated comprehensive income.  

Recent Accounting Pronouncements  

Pronouncements to be adopted upon the effective date: 
 

In August 2020, the FASB issued updated accounting guidance on 
accounting for convertible instruments and contracts in an entity’s own equity.  
The updated guidance reduces the number of accounting models for convertible 
debt and convertible preferred stock instruments and makes certain disclosure 
amendments intended to improve the information provided to users.  Additionally, 
the guidance also amends the derivative guidance for the “own stock” scope 
exception, which exempts qualifying instruments from being accounted for as 
derivatives if certain criteria are met.  Further, the standard changes the way 
certain convertible instruments are treated when calculating earnings per share.  
The updated accounting guidance is effective for fiscal years beginning after 
December 15, 2021 with early adoption permitted beginning in 2021.  The 
Company is evaluating the requirements of the updated guidance to determine the 
impact of adoption. 
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AQUA PENNSYLVANIA, INC 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

Recent Accounting Pronouncements (Continued) 
 

In March 2020, the FASB issued accounting guidance that provides 
companies with optional guidance, including expedients and exceptions for 
applying generally accepted accounting principles to contracts and other 
transactions affected by reference rate reform, such as the London Interbank 
Offered Rate (LIBOR).  The accounting guidance was effective upon issuance 
and generally can be applied to applicable contract modifications through 
December 31, 2022.  The Company is evaluating the impact of this accounting 
guidance. 

 
     In December 2019, the FASB issued updated accounting guidance that 
simplifies the accounting for income taxes.  The updated guidance removes 
certain exceptions to the general principles of accounting for income taxes to 
reduce the cost and complexity of its application, including the accounting for 
intraperiod tax allocation when there is a loss from continuing operations and 
income or a gain from other items, deferred tax liabilities for equity method 
investments when a foreign subsidiary becomes an equity method investment or 
when a foreign equity method investment becomes a subsidiary, and calculating 
income taxes in an interim period when a year-to-date loss exceeds the anticipated 
loss for the year.  Additionally, the updated guidance clarifies and amends the 
existing guidance over accounting for franchise taxes and other taxes partially 
based on income, an entity’s tax basis of goodwill, separate entity financial 
statements, interim recognition of enactment of tax laws or rate changes, and 
improvements to the Codification for income taxes related to employee stock 
ownership plans and investments in qualified affordable housing projects 
accounted for using the equity method.  The updated accounting guidance is 
effective for fiscal years beginning after December 15, 2020 and interim periods 
within those fiscal years with early adoption permitted.  The Company has 
evaluated the requirements of the updated guidance and has determined the 
impact of adoption will not be material to the Company’s consolidated financial 
statements.     
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AQUA PENNSYLVANIA, INC 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
1.  Summary of Significant Accounting Policies (Continued) 
 

Recent Accounting Pronouncements (Continued) 

Pronouncements adopted during the fiscal year: 
 

In August 2018, the FASB issued updated accounting guidance on 
accounting for cloud computing arrangements.  The updated guidance requires 
entities that are customers in cloud computing arrangements to defer 
implementation costs if they would be capitalized by the entity in software 
licensing arrangements under the internal-use software guidance.  The guidance 
may be applied retrospectively or prospectively to implementation costs incurred 
after the date of adoption.  The updated accounting guidance is effective for fiscal 
years beginning after December 15, 2019 and interim periods within those fiscal 
years.  On January 1, 2020, the Company adopted the new guidance 
prospectively, which did not have a material impact on our consolidated financial 
statements. 

 
In August 2018, the FASB issued updated accounting guidance that 

modifies the disclosure requirements on fair value measurements.  The 
modifications in this update eliminates, amends, and adds disclosure requirements 
for fair value measurements, which is expected to reduce costs for preparers while 
providing more decision-useful information for financial statement users.  The 
updated accounting guidance is effective for fiscal years ending after December 
15, 2019, with early adoption available.   On January 1, 2020, the Company 
adopted the new guidance, which did not have an impact on our consolidated 
financial statements. 

 
In June 2016, the FASB issued updated accounting guidance on 

accounting for impairments of financial instruments, including trade receivables, 
which requires companies to estimate expected credit losses on trade receivables 
over their contractual life.  Historically, companies reserve for expected credit 
losses by applying historical loss percentages to respective aging categories.  
Under the updated accounting guidance, companies will use a forward-looking 
methodology that incorporates lifetime expected credit losses, which will result in 
an allowance for expected credit losses for receivables that are either current or 
not yet due, which historically have not been reserved for.  The updated 
accounting guidance is effective for fiscal years beginning after December 15, 
2019, and interim periods within those fiscal years, with early adoption available.   
On January 1, 2020, the Company adopted the new guidance, which did not have 
a material impact on our consolidated financial statements. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
 
2. Utility Plant 
 

Utility Plant is composed of the following: 
 

 
December 31, Approximate range 

2020 2019   of remaining lives
Utility plant 
     Mains and accessories 2,814,412$    2,648,281$    32 to 94 years
     Services, hydrants, treatment 
          plants and reservoirs 1,375,598      1,191,381      15 to 74 years
     Operations structures and water tanks 167,847         164,203         14 to 59 years
     Miscellaneous pumping and
          purification equipment 457,529         418,904         18 to 58 years
     Meters, data processing, transportation
          and operating equipment 461,458         439,259         5 to 57 years
     Land and other non-depreciable assets 80,749           96,744           -
Utility plant 5,357,593      4,958,772      
Utility construction work-in-progress 119,467         122,531         -
Net utility plant acquisition adjustment (1,575)           (2,659)           3 to 19 years
Total utility plant 5,475,485      5,078,644      
Accumulated depreciation (1,146,869)     (1,031,885)     
Utility plant, net of accumulated depreciation 4,328,616$    4,046,759$    

 
 
3. Acquisitions 
 

     In December 2020, the Company acquired the wastewater utility system assets 
of New Garden Township, Pennsylvania, which serves 1,965 customers.  The 
total purchase price for the utility system which was funded by a capital 
contribution from the Parent was $29,944.  The preliminary purchase price 
allocation for this acquisition consisted primarily of acquired property, plant and 
equipment, net of accumulated depreciation totaling $29,500.   In June 2020, the 
Company acquired the wastewater utility system assets of East Norriton 
Township, Pennsylvania which serves 4,947 customers.   The total purchase price 
for the utility system acquired was $21,000 in cash.  The preliminary purchase 
price allocation for this acquisition consisted primarily of acquired property, plant 
and equipment, net of accumulated depreciation totaling $20,755.   
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
     (In thousands of dollars) 

 
3. Acquisitions 
      

     In December 2019, the Company acquired the wastewater utility system assets 
of Cheltenham Township, Pennsylvania, which serves 9,887 customers.  The total 
cash purchase price for the utility system was $50,104.  The preliminary purchase 
price allocation for this acquisition consisted primarily of acquired property, plant 
and equipment of $44,412 and goodwill of $5,692.  Additionally, during 2019, the 
Company acquired one water system.  The total purchase price for the water 
system acquired was $2,995 in cash.  The operating revenues included in the 
consolidated financial statements during the period owned by the Company for 
the utility systems acquired in 2019 are $7,389 in 2020 and $236 in 2019. 
 
     In September 2019, the Company entered into a purchase agreement to acquire 
the wastewater utility system assets of the Delaware County Regional Water 
Quality Control Authority (“DELCORA”), which consist of approximately 
16,000 customers, or the equivalent of 198,000 retail customers, in 42 
municipalities in Southeastern Pennsylvania for $276,500.  In May 2020, 
Delaware County, Pennsylvania filed a lawsuit alleging that DELCORA does not 
have the legal authority to establish and fund a customer trust with the net 
proceeds of the transaction.  In December 2020, the judge in the Delaware County 
Court lawsuit issued an order that (1) the County cannot interfere with the 
purchase agreement between DELCORA and the Company, (2) the County 
cannot terminate DELCORA prior to the closing of the transaction, and (3) that 
the establishment of the customer trust was valid.  The administrative law judges 
in the regulatory approval process recommends that the Company’s application be 
denied.  The Company provided exceptions to the recommended decisions which 
will be considered by the PAPUC in an anticipated future order.  The purchase 
price for the pending acquisition is subject to certain adjustments at closing, and is 
subject to regulatory approval, including the final determination of the fair value 
of the rate base acquired. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
3. Acquisitions (Continued) 
 

     In addition to the Company’s pending acquisition of DELCORA, the Company 
has entered into a purchase agreement to acquire the wastewater utility system 
assets of three municipalities which serve approximately 21,500 customers for a 
total combined purchase price in cash for $125,400.  The purchase price for these 
pending acquisitions is subject to certain adjustments at closing, and is subject to 
regulatory approvals, including the final determination of the fair value of the rate 
base acquired. 
 
     See Note 13 for additional information regarding the Company and Parent 
company activity. 

 
4. Income Taxes  
 
  The provision for income taxes is composed of the following: 
 

  

2020 2019
Current:
  Federal 10,715$         (2,977)$             
  State 5,205             751                   

15,920           (2,226)               
Deferred:
  Federal (9,755)            (9,275)               
  State (6,045)            (8,444)               

(15,800)          (17,719)             

     Total tax expense 120$              (19,945)$           

Years ended December 31,

 
 

 
The statutory Federal tax rate is 21% for both 2020 and 2019 and the 

Pennsylvania Corporate Net Income tax rate is 9.99% for both years presented.  

The primary components of the net deferred tax liability of $904,910 at 
December 31, 2020 include basis differences in utility plant, partially offset by 
advances and contributions, and income taxes recoverable. 
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
4. Income Taxes (Continued) 
 
 

At December 31, 2020, the Company has a cumulative Federal net 
operating loss (“NOL”) of $23,073 without regard to unrecognized tax benefits.  
The Company believes the Federal NOLs are more likely than not to be recovered 
and require no valuation allowance.  The Company’s Federal NOLs do not begin 
to expire until 2031. 

 
At December 31, 2020, the Company has a cumulative state NOL of  

$558, 565 without regard to unrecognized tax benefits.  The Company believes 
that the state NOLs are more likely than not to be recovered and require no 
valuation allowance. The state NOLs do not begin to expire until 2031. 

 
As of December 31, 2020, and 2019, the reserve for uncertain tax position 

is $17,593 and $18,358, respectively, excluding accrued interest and penalties. 
The unrecognized tax benefits relate to the income tax accounting change to adopt 
the IRS temporary tangible property regulations, and the tax position is 
attributable to a temporary difference. As a result of the regulatory treatment 
afforded by the income tax accounting change and despite this position being a 
temporary difference, as of December 31, 2020 and 2019, $33,050 and $31,015, 
respectively, of these tax benefits would have an impact on the Company’s 
effective income tax rate in the event the Company does sustain all, or a portion, 
of its tax position. The Company does not expect a material change in this 
estimate in the next twelve months. The reserve for uncertain tax positions could 
increase or decrease for things such as the expiration of statutes of limitations, 
audit settlements, or tax examination activities. The Company has elected to 
recognize accrued interest and penalties related to uncertain tax positions as 
income tax expense. The Company has not recognized any penalties and interest 
due to the available Net Operating Losses (“NOLs”) of other members within its 
consolidated Federal filing group. 

   
As of December 31, 2020, the Parent’s federal income tax returns remain 

subject to examination by federal tax authorities for the 2017 through 2020 tax 
years.  
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
 
5. Regulatory Assets and Liabilities 
 

Regulatory assets represent costs that are expected to be fully recovered 
from customers in future rates while regulatory liabilities represent amounts that 
are expected to be refunded to customers in future rates.  Except for income taxes, 
regulatory assets and regulatory liabilities are excluded from the Company’s rate 
base and do not earn a return. As of December 31,2020, the current portion of 
regulatory assets of $456 and $319, respectively, are included in prepayments and 
other current assets.  The components of regulatory assets and liabilities are as 
follows:  

 
 

 
December 31, 2020 December 31, 2019

Regulatory Regulatory Regulatory Regulatory
Assets Liabilities Assets Liabilities

Income taxes 776,023$   261,797$    720,729$   282,759$    
Postretirement benefits -Pension -           85,979       -           78,557       
Postretirement benefits-OPEB (1,069)       -           (433)         -           
Utility plant retirement costs 9,380        -           7,873        -           
Accrued vacation 456          -           319          -           
Rate case filing expenses & other 19,698      -           14,176      -           

804,488$   347,776$    742,664$   361,316$     
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
5. Regulatory Assets and Liabilities (Continued) 
 

Items giving rise to deferred state income taxes, as well as a portion of 
deferred Federal income taxes related to certain differences between tax and book  
depreciation expense are recognized in the rate setting process on a cash or flow-
through basis and will be recovered as they reverse.  Amounts include differences 
that arise between certain utility asset improvement costs capitalized for book and 
deducted as a repair expense for tax purposes.  On December 22, 2017, the Tax 
Cuts and Job Act (“TCJA”) was enacted, which reduced the Federal corporate 
income tax rate from 35% to 21%.  Reductions in accumulated deferred income 
tax balances due to the reduction in the corporate income tax rate to 21% under 
the provisions of the TCJA will result in amounts previously collected from utility 
customers for these deferred taxes to be refundable to such customers, generally 
through reductions in future rates.  The TCJA includes provisions that stipulate 
how these excess deferred taxes relating to certain accelerated tax depreciation 
benefits are to be passed back to customers.  In 2019, the amortization of the 
excess deferred income taxes was incorporated into the Company’s cost of service 
by a rate order issued in May 2019.   

  
The regulatory liability related to the catch-up component of the 

Company’s repair tax accounting change represents the tax benefits realized, 
which have not yet flowed-through as a reduction to income tax expense due to 
the ten-year amortization period which began in 2013.  Beginning in 2013, the 
Company amortized $38,000, annually, of its deferred income tax benefits, which 
reduced current income tax expense and increased the Company’s net income by 
$13,848.  In 2019, the amortization of this tax benefit was incorporated into the 
Company’s cost of service by a rate order issued in May 2019 and is no longer 
subject to the specific parameters from the 2012 rate order. 

 
Postretirement benefits include pension and other postretirement benefits. 

The regulatory liability for postretirement benefits related to pension represents 
amounts recovered through rates and before the costs are incurred.  The 
regulatory asset related to postretirement benefits other than pensions includes 
deferred expense in excess of amounts funded, which the Company believes will 
be recoverable in future years as funding of postretirement benefits is required.   
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
5. Regulatory Assets and Liabilities (Continued) 
 

The regulatory asset for utility plant retirement costs, representing cost of 
removal, represents costs already incurred that are expected to be recovered in 
future rates over a five-year recovery period.  

 
The regulatory asset for accrued vacation represents costs that would 

otherwise be charged to operations and maintenance expense for vacation that is 
earned by employees, which is recovered as a cost of service. 

 
The regulatory asset related to rate case filing expenses represents the 

costs associated with filing for rate increases that are deferred and amortized over 
periods that range from one to three years. Other represents costs incurred by the 
Company for which it has received or expects to receive rate recovery. 

 
6. Commitments and Contingencies  
 

The Company maintains agreements with other water purveyors for the 
purchase of water to supplement its water supply, particularly during periods of 
peak demands.  The agreements stipulate purchases of minimum quantities of 
water or charge a monthly commitment fee through the year 2026.  The Company 
is committed to a total of $20,607 in water purchase payments:  $4,072 in 2021, 
$4,072 in 2022, $4,072 in 2023, $4,011 in 2024, $3,777 in 2025 and 
$603 thereafter.  The Company purchased approximately $4,808 and $4,944 of 
water under these agreements during the years ended December 31, 2020 and 
2019, respectively. 
 
          The Company is routinely involved in condemnation procedures and legal 
matters during the ordinary course of business.  Although the results of legal 
proceedings cannot be predicted with certainty, there are no other pending legal 
proceedings to which the Company is a party or to which any of its properties is  
the subject that are material or are expected to have a material effect on the 
Company’s financial position, results of operations or cash flows  
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December 31, 2020 and 2019 
(In thousands of dollars) 

 
7. Leases 
 

The Company leases office facilities and other equipment for use in its 
operations, which are accounted for as operating leases.  Leases with a term of 12 
months or less are not recorded on the balance sheet; rather, lease expense is 
recognized over the lease term.  Our leases have remaining lives of 1 year to 32 
years. 

Some of the Company’s leases can be extended on a month-to-month 
basis, which allow us to terminate the lease at any given month without penalty 
while others include options to extend the leases for up to 50 years.  The renewal 
of a month-to-month lease is at our sole discretion. 

The Company accounts for lease and non-lease components of lease 
arrangements separately.  For calculating lease liabilities, we may deem lease 
terms to include options to extend or terminate the lease when it’s reasonably 
certain that we will exercise that option.   The Company’s lease agreements do 
not contain significant residual value guarantees, restrictions or covenants. 

Lease liabilities and corresponding right-of-use assets are recorded based 
on the present value of the lease payments over the expected lease term, including 
leases with variable payments that are based on a market rate or an index.  All 
other variable payments are expensed as incurred.  Since the Company’s lease 
agreements do not provide an implicit interest rate, the Company utilized the 
Parent’s incremental borrowing rate to determine the discount rate used to present 
value the lease payments. 

 
 

Components of lease expense were as follows:
Operating lease cost $ 661       $ 693       

Years Ended December 31,
2020 2019

 
 
 
 

Supplemental cash flow information related to leases was as follows:
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ 628         $ 656        

Year  Ended December 31,
2020 2019
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
7. Leases (Continued) 
 
Supplemental balance sheet information related to leases was as follows:

Operating leases:
Operating lease right-of-use assets $ 8,556    $ 8,735    

Other accrued liabilities $ 241       $ 213       
Operating lease liabilities 8,315    8,522    

Total operating lease liabilities $ 8,556    $ 8,735    

December 31, 2019December 31, 2020

 
 
 

Weighted average remaining lease term:
Operating leases

Weighted average discount rate:
Operating leases 4.22% 4.22%

December 31, 2019

27 years26 years

December 31, 2020

 
 
 

2021 $ 579       
2022 536       
2023 535       
2024 525       
2025 525       
Thereafter 10,920   
  Total operating lease payments $ 13,620   

Total operating lease payments $ 13,620   
Less operating lease liabilities 8,556    
Present value adjustment $ 5,064    

Operating Leases
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
(In thousands of dollars) 

 
8. Long-term Debt and Loans Payable 

 
The consolidated Statements of Capitalization provide a summary of long-

term debt as of December 31, 2020 and 2019.  The supplemental indentures with 
respect to certain issues of the First Mortgage Bonds restrict the ability of the 
Company to declare dividends, in cash or property, or repurchase or otherwise 
acquire the Company’s stock. Approximately $1,729,269 and $1,591,800 of the 
Company’s retained earnings were free of these restrictions as of December 31, 
2020 and 2019, respectively.  Certain supplemental indentures also prohibit the 
Company from making loans to, or purchasing the stock of the Parent.  Loan 
agreements for the Company contain restrictions on minimum net assets.  As of 
December 31, 2020, there were restrictions on the Company’s net assets of 
$1,439,502 of their total net assets of $1,911,851.  
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AQUA PENNSYLVANIA, INC. 
Notes to Consolidated Financial Statements 

December 31, 2020 and 2019 
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8. Long-term Debt and Loans Payable (Continued) 
 

Sinking fund payments are required for certain issues of long-term debt.   
The future sinking fund payments and debt maturities of the Company’s long-
term debt are as follows: 

 
Interest Rate Range 2021 2022 2023 2024 2025 Thereafter

1.00% To 1.99% 968$         947$         826$         755$         766$         5,998$           
2.00% To 2.99% 1,913        1,965        2,017        1,619        1,426        154,871         
3.00% To 3.99% 2,526        2,470        1,836        1,530        598          701,427         
4.00% To 4.99% 78            -           -           -           -           847,839         
5.00% To 5.99% 5,461        -           10,000      10,000      -           21,878           
6.00% To 6.99% -           -           -           -           -           20,000           
7.00% To 7.99% -           -           -           -           15,000      -                
9.00% To 9.99% 400          -           -           -           -           12,000           

Total 11,346$    5,382$      14,679$    13,904$    17,790$    1,764,013$     

 
In May 2020, the Company issued $175,000 of first mortgage bonds, of 

which $75,000 is due in 2051, $50,000 is due in 2055 and $50,000 is due in 2056 
with interest rates of 3.49%, 3.54% and 3.55%, respectively.  The proceeds from 
these bonds were used to repay existing indebtedness and for general corporate 
purposes.   

 
In November 2020, the Company issued $150,000 of first mortgage 

bonds, of which $50,000 is due in 2053, $50,000 is due in 2057 and $50,000 is 
due in 2058 with interest rates of 2.85%, 2.89% and 2.90%, respectively.  The 
proceeds from these bonds were used to repay existing indebtedness and for 
general corporate purposes.   
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8. Long-term Debt and Loans Payable (Continued) 
 

In December 2019, the Company issued $125,000 of first mortgage bonds, 
of which $75,000 is due in 2052 and $50,000 is due in 2053 with interest rates of 
3.39% and 3.40%, respectively.  The proceeds from these bonds were used to 
repay existing indebtedness and for general corporate purposes.   

 
In September 2019, the Company issued $175,000 of first mortgage 

bonds, of which $50,000 is due in 2054, $75,000 is due in 2058 and $50,000 is 
due in 2059 with interest rates of 4.09%, 4.13% and 4.14%, respectively.  The   
proceeds from these bonds were used to repay existing indebtedness and for 
general corporate purposes.   

 
In May 2019, the Company issued $125,000 of first mortgage bonds, of 

which $75,000 is due in 2049, $25,000 is due in 2054 and $25,000 is due in 2059 
with interest rates of 4.02%, 4.07% and 4.12%, respectively.  The proceeds from 
these bonds were used to repay existing indebtedness and for general corporate 
purposes.   

 
In September 2020, the Company provided notice for the early redemption 

of $25,910 of tax exempt bonds at 5.00% that were originally maturing 2033, 
$19,270 of tax-exempt bonds at 5.00% that were originally maturing in 2034, 
$15,000 of tax-exempt bonds at 4.50% that were originally maturing in 2042 and 
$81,205 of tax-exempt bonds at 5.00% that were originally maturing in 2043. 

 
In June 2019, the Company provided notice for the early redemption of 

$58,000 of tax-exempt bonds at 5.00% that were originally maturing 2039.  
 

In October 2019, the Company provided notice for the early redemption of 
$62,165 of tax-exempt bonds at 5.00% that were originally maturing 2040 and 
$12,520 of tax-exempt bonds at 4.75% that were originally maturing 2040.  
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8. Long-term Debt and Loans Payable (Continued) 
 

In November 2020, the Company renewed its $100,000 364-day 
unsecured revolving credit facility with four banks.  The funds borrowed under 
this agreement are classified as loans payable and are used to provide working 
capital.  As of December 31, 2020, and 2019, funds borrowed under the 
Company’s revolving credit agreement were $49,198 and $25,724, respectively.  
Interest under this facility is based, at the borrower’s option, on the prime rate, an 
adjusted federal funds rate, an adjusted London Interbank Offered Rate 
corresponding to the interest period selected, an adjusted Euro-Rate 
corresponding to the interest period selected or at rates offered by the banks.  This 
agreement restricts short-term borrowings of the Company.  A renewal fee of 5.0 
basis points was charged on the total commitment amount of the revolving credit 
agreement.  The average cost of borrowing under this facility was 1.12% and 
3.12%, and the average borrowing was $37,166 and $21,871 during 2020 and  
2019, respectively.  The maximum amount outstanding at the end of any one 
month was $54,669 in 2020 and $39,930 in 2019. 
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9. Fair Value of Financial Instruments 

 
The carrying amount of current assets and liabilities that are considered  

 financial instruments approximates their fair values as of the dates presented.  The 
 carrying amount of the Company’s long-term debt as of December 31, 2020 and 
 2019 is $1,827,114 and $1,704,474 respectively.  The estimated fair value of the 
 Company’s long-term debt as of December 31, 2020 and 2019 is $2,193,824 and 
 $1,843,047, respectively.  The fair value of long-term debt has been determined   

by discounting the future cash flows using current market interest rates for similar 
financial instruments of the same duration. 

 
The Company’s customers’ advances for construction and related tax 

deposits have carrying values of $55,059 and $50,549 at December 31, 2020 and    
2019, respectively.  Their relative fair values cannot be accurately estimated since 
future refund payments depend on several variables, including new customer 
connections, customer consumption levels and future rate increases.  Portions of 
these non-interest bearing instruments are payable annually through 2030 and 
amounts not paid by the contract expiration dates become non-refundable.  The 
fair value of these amounts would, however, be less than their carrying value due 
to the non-interest bearing feature. 

 
10. Pension Plans and Other Postretirement Benefits  
 

The Company participates in a noncontributory qualified defined benefit 
pension plan sponsored by the Parent covering non-union employees hired prior 
to April 1, 2003 and select union employees.  The eligibility of union employees 
is determined by the collective bargaining agreements covering those employees.  
Benefits under the plan are based on the participant's years of service and the 
annual average of the applicable compensation during the five consecutive 
computation periods of the final 10 computation periods as an active participant 
yielding the highest such average.  Pension cost of the Company is based on 
amounts contributed to the pension plan as approved by the Parent and 
incorporated in rates approved by the PAPUC. Information regarding 
accumulated and projected benefit obligations is not prepared at the subsidiary 
level.   

 
In August 2014, the Parent announced changes to the way it will provide 

future retirement benefits to employees acquired through a prior acquisition. 
Effective January 1, 2015, the Parent will provide future retirement benefits for 
these employees through its deferred contribution plan.  As a result, no further        
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10. Pension Plans and Other Postretirement Benefits (Continued) 

 
service will be considered in future accruals in the qualified defined benefit 
pension plan after December 31, 2014. 

 
The funding amount for the pension plan for Essential Utilities, Inc. 

Retirement Income Plan will be determined each year based on the 
recommendation of management and subject to approval by the Parent’s Pension 
Committee.  The funding amount will be an amount greater than or equal to the 
minimum required contribution and less than or equal to the maximum tax 
deductible contribution. The Company recorded pension funding and expense of 
$9,780 and $6,320 in 2020 and 2019, respectively.   

 
The Company participates in two postretirement benefit plans sponsored 

by the Parent that provide certain life insurance benefits for retired employees and 
certain health care benefits for retired employees and their dependents. 
Employees may become eligible for these benefits if they have completed at least 
fifteen years of service and retire from the Company after reaching age 55 while 
still working for the Company.  Retirees and their dependents under age 65 are 
covered by a point-of-service managed care plan that requires co-payments or an 
HMO. Employees hired after April 1, 2003 are not eligible for benefits.  
 

Employees who elect to retire prior to attaining age 65 are generally 
required to make contributions towards their medical coverage until attaining 
65.  Retirees and their dependents age 65 and over are required to purchase their 
own medical and drug coverage.  The cost of this coverage is offset by Company 
contributions deposited in the plan’s Premium Reimbursement Account.  Costs of 
the Company are based on amounts contributed to the plans and incorporated in 
rates approved by the PAPUC.   

 
The Company’s funding policy is to contribute the lower of the other 

postretirement benefits cost or the maximum allowed by the Internal Revenue 
Code.  The Company recorded costs for postretirement benefits other than 
pensions of $1,924 and $1,952 in 2020 and 2019, respectively.  The Company  
funded postretirement benefits other than pensions of $253 in 2020 and $0 in 
2019.  Information regarding accumulated and projected benefit obligations is not 
prepared at the subsidiary level.    

 
The Parent has 401(k) savings plans, which are defined contribution plans 

and cover substantially all employees.  The Company makes matching 
contributions that are based on a percentage of the employee’s contribution, 
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10. Pension Plans and Other Postretirement Benefits (Continued) 
 

subject to specific limitations, as well as certain other Company contributions.  
Participants may diversify their Company matching account balances into other 
investments offered under 401(k) savings plans.  The Company’s contributions, 
which are recorded as compensation expense were $2,136 and $1,964 for 2020 
and 2019, respectively. 

 
11. Employee Stock and Incentive Plan 
 

The Company’s employees participate in an Equity Compensation Plan 
sponsored by the Parent.  Under the Essential Utilities, Inc. 2009 Omnibus Equity 
Compensation Plan, as approved by the Parent’s shareholders to replace the 2004 
Equity Compensation Plan, stock options, stock units, stock awards, stock 
appreciation rights, dividend equivalents, and other stock-based awards may be 
granted to the Company’s employees, non-employee directors and consultants and 
advisors.  During 2019, the Parent granted stock options, which are based upon 
the common stock of the Parent.  Options are exercisable in installments of 33% 
annually, starting one year from the date of the grant and expire 10 years from the 
date of the grant.  The Parent determines the grant date fair value per stock option 
using the Black-Scholes option-pricing model. 

The fair value of each stock option is amortized into compensation 
expense using the graded vesting method, which results in the recognition of 
compensation costs over the requisite service period for each separately vesting 
tranche of the stock options as though the stock options were, in substance, 
multiple stock option grants.  The Company assumes that forfeitures will be 
minimal, and recognizes forfeitures as they occur, which results in a reduction in 
compensation expense.  Compensation expense recognized by the Parent is 
allocated to its subsidiaries based on actual employee costs.  Since the Company 
is not obligated to reimburse the Parent for stock-based compensation costs 
incurred, the Company records these liabilities resulting from compensation costs 
to paid-in capital. 

For the year ended December 31, 2020, the Company’s stock-based 
compensation related to stock options resulted in the following: operations and 
maintenance expense of $141 and lowered income tax expense by $41.  For the 
year ended December 31, 2019, the Company’s stock-based compensation related 
to stock options resulted in the following: operations and maintenance expense of 
$264 and lowered income tax expense by $76 
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11. Employee Stock and Incentive Plan (Continued) 
 

During 2020, the Parent granted performance share units (“PSU”).  A PSU 
represents the right to receive a share of the Parent’s common stock if specified 
performance goals are met over the three year performance period specified in the 
grant, subject to exceptions through the respective vesting periods.   The fair 
value of each PSU grant is amortized into compensation expense on a straight-line 
basis through the respective vesting period, which is generally three years.  The 
Company assumes that forfeitures will be minimal, and recognizes forfeitures as 
they occur, which results in a reduction in compensation expense.  During the 
year ended December 31, 2020, the Company recorded stock-based compensation 
related to PSU’s as a component of operations and maintenance expense of $358 
and recorded an income tax benefit of $104.  During the year ended December 31, 
2019, the Company recorded stock-based compensation related to PSU’s as a 
component of operations and maintenance expense of $401 and recorded an 
income tax benefit of $116.  Compensation expense recognized by the Parent is 
allocated to its subsidiaries based on actual employee costs. 

 
 During 2020 and 2019, the Parent granted restricted share units (“RSU”).  
A RSU represents the right to receive a share of the Parent’s common stock and 
are valued based on the fair market value of the Parent’s stock on the date of 
grant.  RSUs are eligible to be earned at the end of a specified restriction period, 
generally three years, beginning on the date of grant.  In some cases, the right to 
receive the shares is subject to specific performance goals established at the time 
the grant is made. The Company assumes that forfeitures will be minimal, and 
recognizes forfeitures as they occur, which results in a reduction in compensation 
expense.  During the year ended December 31, 2020, the Company recorded 
stock-based compensation related to awards of RSUs as a component of 
operations and maintenance expense of $265 and recorded income tax benefit of 
$77.  During the year ended December 31, 2019, the Company recorded stock-
based compensation related to awards of RSUs as a component of operations and 
maintenance expense of $192 and recorded income tax benefit of $55.  
Compensation expense recognized by the Parent is allocated to its subsidiaries 
based on actual employee costs. 
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12. Water and Wastewater Rates  
 

On October 1, 2017, the Company initiated a water infrastructure 
rehabilitation surcharge for the capital invested since the last rate proceeding and 
in August 2018 filed for a base rate increase in water and wastewater rates for its 
customers.  In May 2019, the Company received an order from the PAPUC, 
resulting in an increase of $47,000 in annual revenues, and new rates went into 
effect on May 24, 2019.  The rates in effect at the time of the filing also included 
$29,493 in Distribution System Improvement Charges (“DSIC”), which was 7.5% 
above prior base rates. Consequently, the aggregate base rates increased by 
$76,493 since the last base rate increase and the DSIC was reset to zero.  
Revenues from this rate increase realized in the year of grant were approximately 
$28,396. 
 

The DSIC enables water and wastewater utilities in Pennsylvania to add a 
surcharge to customer bills to offset the additional depreciation and capital costs 
related to infrastructure system replacement and rehabilitation projects completed 
and placed into service between base rate filings.  The Company is permitted to 
request adjustments to the DSIC quarterly to reflect subsequent capital   
expenditures and it is reset to zero when new base rates that reflect the costs of 
those additions become effective or when the Company’s earnings exceed a 
PAPUC benchmark.  The maximum DSIC that can be in effect at any time is  
7.5% for water and 5.0% for wastewater.  The Company’s fourth quarter DSIC 
rate was 1.92% for water and 1.30% for wastewater in 2020 and 0% in 2019.  The 
DSIC provided revenues of $3,817 and $11,172 in 2020 and 2019, respectively.  
The DSIC rate was set to zero May 24, 2019. 

 
Superior Water Company, Inc.’s fourth quarter DSIC rate was 0% in 2019.  

The DSIC provided revenues of $36 in 2019.  The DSIC rate was set to zero May 
24, 2019.  Superior Water Company, Inc. merged with Aqua Pennsylvania, Inc. 
on May 23, 2019. 

 
In addition to its base rates and the DSIC, the Company has utilized a 

surcharge or credit on its bills to reflect certain changes in Pennsylvania State 
Taxes, called the State Tax Adjustment Surcharge (“STAS’) until such time as the  
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12. Water and Wastewater Rates (Continued) 

 
tax changes are incorporated into base rates.  The Company’s STAS surcharge 
rates remained at zero during 2020 and 2019.   

 
13. Affiliated Company Transactions  
 

The Company has service agreements with the Parent and subsidiaries of 
the Parent (“other affiliates”).  The types of services rendered between these 
entities relate to general supervision and administrative functions, long-range  
planning, tax, accounting, financing,  engineering, legal, data processing services 
and other specialized support.  Expenditures recorded for these services from the 
Parent and other affiliates amounted to approximately $35,633 and $36,318 for 
2020 and 2019, respectively. Of the $35,633 and $36,318 recorded in 2020 and 
2019, respectively, $24,910 and $30,947 have been recorded within operations 
and maintenance expense and the remainder was recorded to capital.  The 
Company also provides various management, advisory, and other services for 
other affiliates and is reimbursed by these affiliates.  The amounts billed out 
amounted to approximately $588 and $864 in 2020 and 2019, respectively.  
Additionally, the Parent may fund acquisitions on behalf of the Company and 
would be included in the accounts payable-affiliates account. 

 
The Company participates in the Parent’s centralized treasury function 

whereby the Company transfers its cash to the Parent.  Under this arrangement, 
available cash is used to fund accounts payable due from the Company, and to 
pay-down accounts payable-affiliate, or would be reflected as amounts due from 
the Parent and other affiliates to the Company.  The reduction of the accounts 
payable-affiliates will also be settled through the collection of cash on behalf of 
the Company and capital contributions.  In addition, the Parent made a cash 
contribution of $20,000 to the Company which is disclosed in the Statement of 
Stockholder’s Equity. 

 
The amounts owed to the Parent and other affiliates by the Company were 

$44,804 and $35,142 at December 31, 2020 and 2019, respectively.  Amounts 
owed to the Parent and other affiliates are reflected in the accompanying balance 
sheet. 

 
Amounts due from the Parent and other affiliates to the Company 

amounted to $75 and $4,074 at December 31, 2020 and 2019, respectively.  
Amounts due from the Parent and other affiliates are reflected in the 
accompanying balance sheet. 
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13. Affiliated Company Transactions (Continued) 
 

The Company returned noncash equity contributions to the Parent of 
$51,437 and $15,509 in 2020 and 2019, respectively and is reported on the 
Statements of Consolidated Stockholder’s Equity as return of capital 
contributions.   

 
In 2020 and 2019, the return of these noncash equity contributions related to the 
settlement of certain net intercompany receivables due from the Parent.  

   



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

K. Other Data

OD3. Provide all monthly or quarterly, or both, budget variance reports to management, or the board 
of directors, or both, submitted during the past year. Please provide the most recent detailed 
budget variance report which the company compiled, and update as additional reports are 
issued.

A. Please see the attached.

Filing Requirement - OD3



AQUA PENNSYLVANIA, INC. – JUNE 30, 2020 
(In”000” unless otherwise stated) 

Aqua PA
(000 OMITTED)

VARIANCES (UNFAVORABLE) FAVORABLE
CURRENT PRIOR PRIOR

YEAR YEAR BUDGET YEAR % BUDGET %
Quarter:
Operating revenues $126,996 $118,082 $127,964 $8,914 7.5% ($968) (0.8%)
Cost & expenses:
    Operations and maintenance 33,157 31,560 32,211 (1,597) (5.1%) (946) (2.9%)
    Depreciation 26,295 24,447 26,385 (1,848) (7.6%) 90 0.3%
    Amortization (111) (3,413) (107) (3,302) (96.7%) 4 3.7%
    Taxes other than income 2,837 2,894 2,974 57 2.0% 137 4.6%
    Total costs & expenses 62,178 55,488 61,463 (6,690) (12.1%) (715) (1.2%)
Operating income 64,818 62,594 66,501 2,224 3.6% (1,683) (2.5%)
Interest expense 18,758 16,690 18,526 (2,068) (12.4%) (232) (1.3%)

AFUDC (890) (2,026) (1,143) (1,136) (56.1%) (253) (22.1%)
Gains on sales of properties 13 (26) (60) (39) (150.0%) (73) (121.7%)
Other net periodic benefit costs (445) 870 556 1,315 151.1% 1,001 180.0%
Income before taxes 47,382 47,086 48,622 296 0.6% (1,240) (2.6%)
Provision for income taxes 857 (2,842) 848 (3,699) (130.2%) (9) (1.1%)
Net income 46,525$    49,928$    47,774$     (3,403)$     (6.8%) (1,249)$     (2.6%)

Sendout (million gallons) 10,387 10,542 10,712 (155) (1.5%) (325) (3.0%)

Year-to-date:
Operating revenues 246,694$  $224,813 241,818$   $21,881 9.7% $4,876 2.0%
Cost & expenses:
    Operations and maintenance 65,540 64,043 65,303 (1,497) (2.3%) (237) (0.4%)
    Depreciation 51,643 48,557 52,007 (3,086) (6.4%) 364 0.7%
    Amortization (222) (3,532) (213) (3,310) (93.7%) 9 4.2%
    Taxes other than income 6,178 6,202 6,464 24 0.4% 286 4.4%
    Total costs & expenses 123,139 115,270 123,561 (7,869) (6.8%) 422 0.3%
Operating income 123,555 109,543 118,257 14,012 12.8% 5,298 4.5%
Interest expense 37,033 33,090 36,856 (3,943) (11.9%) (177) (0.5%)
AFUDC (2,728) (4,851) (3,125) (2,123) (43.8%) (397) (12.7%)
Gains on sales of properties (79) (235) (120) (156) (66.4%) (41) (34.2%)
Other net periodic benefit costs 112 966 1,113 854 88.4% 1,001 89.9%
Income before taxes 89,217 80,573 83,533 8,644 10.7% 5,684 6.8%
Provision for income taxes 534 (5,444) 1,458 (5,978) (109.8%) 924 63.4%
Net income 88,683$    86,017$    82,075$     2,666$       3.1% 6,608$       8.1%

Sendout (million gallons) 20,092 20,627 20,746 (535) (2.6%) (654) (3.2%)
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AQUA PENNSYLVANIA, INC. – JUNE 30, 2020 
(In”000” unless otherwise stated) 

Net income for the second quarter was $46,525, a decrease of $1,249 or 2.6% compared to budget and a decrease of $3,403 
or 6.8% compared to prior year.  The unfavorable second quarter net income variance to budget is primarily due to a decrease 
in wastewater utility revenue and higher operating and maintenance expenses.  The unfavorable variance to prior year is 
primarily due to an increase in operating and maintenance expenses, decrease in the amortization credit for the Utility Plant 
Acquisition Adjustment (UPAA) , increase in depreciation expense, increase in interest expense on long term debt and higher 
income taxes, offset partially by increase in water and wastewater utility revenue.  Year-to-date net income was $88,623, an 
increase of $6,608 or 8.1% compared to budget and an increase of $2,666 or 3.1% compared to prior year.  

Operating revenues for the second quarter were $126,996, a decrease of $968 or 0.8% compared to budget and an increase 
of $8,914 or 7.5 % compared to prior year.  Water utility revenue was favorable by $167 compared to budget.  Water utility 
revenue was favorable by $6,809 compared to prior year primarily due to the rate increase effective 5/24/2019.  Wastewater 
revenue was unfavorable by $1,208 compared to budget due to less revenue for East Norriton than anticipated and revenue 
for the New Garden acquisition which has not settled.  Wastewater revenue was favorable by $2,481 over prior year due to 
the rate increase effective 5/24/2019 and the acquisition of the sewer system assets of Cheltenham Township on 12/19/2020. 
Non-Utility Revenue was favorable by $73 compared to budget and unfavorable by $376 compared to prior year. Year-to-date 
operating revenues were $246,694, an increase of $4,876 or 2.0% compared to budget and an increase of $21,881 or 9.7% 
compared to prior year. 
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Operating and maintenance expenses for the second quarter were $946 or 2.9% over budget and $1,597 or 5.1% higher than 
prior year.  The unfavorable variance to budget is primarily due to higher than anticipated operating and maintenance expenses 
due to an increase in non-utility expense totaling $2,500  for charitable contributions and $1,128 increase to retirement service 
costs, partially offset by decreases in labor totaling $597, outside services-maintenance totaling $708 and other expense-
operations totaling $643.  The unfavorable variance to prior year is primarily due to higher operating and maintenance 
expenses for non-utility expense totaling $2,096 for charitable contributions, $1,233 increase to retirement service costs, and 
$531 for purchased wastewater expense, offset partially by lower outside services-maintenance totaling $583 and lower  
management fees totaling $1,420. Year-to-date operating expenses were $237 or 0.4% higher than budget and $1,497 or 2.3% 
higher than prior year. 

Depreciation expense for the second quarter was $90 or 0.3% under budget and $1,848 or 7.6% higher than prior year. The 
favorable variance to budget is due to less depreciation expensed than anticipated for various new acquisitions.  The 
unfavorable variance to prior year is due to additional assets placed in service during 2019 and 2020.  Year-to-date depreciation  
expense was $364 or 0.7% under budget and $3,086 or 6.4% higher than prior year. 

Amortization expense for the second quarter was $4 or 3.7% favorable compared to budget and $3,302 or 96.7% unfavorable 
compared to prior year.  The unfavorable variance to prior year is due to the credit adjustment to UPAA amortization totaling 
$3,385 in June 2019 due to the rate case settlement.  Year-to-date amortization expense was $9 or 4.2% under budget and 
$3,310 or 93.7% higher than prior year. 

Taxes other than income for the second quarter were favorable by $137 or 4.6% compared to budget and favorable by $57 or 
2.0% compared to prior year.  The favorable variance to budget and prior year is due to the timing of payroll taxes and lower 
assessments.   Year-to-date taxes other than income were favorable $24 or 0.4% and favorable $286 or 4.4% compared to prior 
year. 
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Interest expense for the second quarter was unfavorable by $232 or 1.3% compared to budget and unfavorable by $2,068 or 
12.4% compared to prior year. The unfavorable variance to prior year is due to additional interest expense on long-term debt 
totaling $2,297 due to the issuance of new debt, $125M on 5/31/2019, $175M on 9/26/2019, $125M on 12/20/2019 and 
$175M 0n 5/1/2020.  Year-to-date interest expense was unfavorable by $177 or 0.5% compared to budget and unfavorable 
$3,943 or 11.9% compared to prior year.

AFUDC - Allowance for Funds Used During Construction for the second quarter was unfavorable by $253 or 22.1% compared 
to budget and unfavorable by $1,136 or 56.2% compared to prior year.  The unfavorable variance compared to budget and 
prior year is due to less open CWIP funded by equity versus debt. Year-to-date AFUDC was unfavorable $397 or 12.7% and 
unfavorable $2,123 or 43.8% compared to prior year. 

Provision for income taxes for the second quarter was unfavorable by $9 or 1.1% compared to budget and unfavorable $3,699 
or 130.2% compared to prior year.  The unfavorable variance compared to prior year is due to a decrease in the 2020 Tax 
Repair adjustment and greater pre-tax income.  The Tax Repair adjustment is $155.9M in 2020 versus $216.3M in 2019. Year-
to-date income taxes were favorable $924 or 63.4% and unfavorable $5,978 or 109.8% compared to prior year. 
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Aqua PA

(000 OMITTED)

VARIANCES (UNFAVORABLE) FAVORABLE

CURRENT PRIOR PRIOR

YEAR YEAR BUDGET YEAR % BUDGET %

Quarter:

Operating revenues $137,570 $131,517 $143,140 $6,053 4.6% ($5,570) (3.9%)

Cost & expenses:

    Operations and maintenance 35,552      32,963      32,932       (2,589)       (7.9%) (2,620)       (8.0%)

    Depreciation 26,605      24,035      26,709       (2,570)       (10.7%) 104            0.4%

    Amortization (111)          (109)          (106)           2                1.8% 5                4.7%

    Taxes other than income 3,248        2,886        3,122         (362)          (12.5%) (126)          (4.0%)

    Total costs & expenses 65,294      59,775      62,657       (5,519)       (9.2%) (2,637)       (4.2%)

Operating income 72,276      71,742      80,483       534            0.7% (8,207)       (10.2%)

Interest expense 19,131      17,339      18,446       (1,792)       (10.3%) (685)          (3.7%)

AFUDC (1,719)       (2,680)       (1,005)        (961)          (35.9%) 714            71.0%

Gains on sales of properties (103)          (168)          (60)             (65)            (38.7%) 43              71.7%

Gain on sale of utility system -            -            -             -            0.0% -            0.0%

Other net periodic benefit costs 56             506           557            450            88.9% 501            89.9%

Income before taxes 54,911      56,745      62,545       (1,834)       (3.2%) (7,634)       (12.2%)

Provision for income taxes 892           (8,219)       1,091         (9,111)       (110.9%) 199            18.2%

Net income 54,019$    64,964$    61,454$     (10,945)$   (16.8%) (7,435)$     (12.1%)

Sendout (million gallons) 11,506      11,318      11,387       188            1.7% 119            1.0%

Year-to-date:

Operating revenues 384,264$  $356,330 384,958$   $27,934 7.8% ($694) (0.2%)

Cost & expenses:

    Operations and maintenance 101,092    97,006      98,235       (4,086)       (4.2%) (2,857)       (2.9%)

    Depreciation 78,248      72,592      78,716       (5,656)       (7.8%) 468            0.6%

    Amortization (333)          (3,641)       (319)           (3,308)       (90.9%) 14              4.4%

    Taxes other than income 9,426        9,088        9,586         (338)          (3.7%) 160            1.7%

    Total costs & expenses 188,433    175,045    186,218     (13,388)     (7.6%) (2,215)       (1.2%)

Operating income 195,831    181,285    198,740     14,546       8.0% (2,909)       (1.5%)

Interest expense 56,164      50,429      55,302       (5,735)       (11.4%) (862)          (1.6%)

AFUDC (4,447)       (7,531)       (4,130)        (3,084)       (41.0%) 317            7.7%

Gains on sales of properties (182)          (403)          (180)           (221)          (54.8%) 2                1.1%

Gain on sale of utility system -            -            -             -            0.0% -            0.0%

Other net periodic benefit costs 168           1,472        1,670         1,304         88.6% 1,502         89.9%

Income before taxes 144,128    137,318    146,078     6,810         5.0% (1,950)       (1.3%)

Provision for income taxes 1,426        (13,663)     2,549         (15,089)     (110.4%) 1,123         44.1%

Net income 142,702$  150,981$  143,529$   (8,279)$     (5.5%) (827)$        (0.6%)

Sendout (million gallons) 31,598 31,945 32,133       (347)          (1.1%) (535)          (1.7%)

133



 
  AQUA PENNSYLVANIA, INC. – SEPTEMBER 30, 2020 

(In”000” unless otherwise stated) 
 
 

 
Net income for the third quarter was $54,019, a decrease of $7,435 or 12.1% compared to budget and a decrease of $10,945 
or 16.8% compared to prior year.  The unfavorable third quarter net income variance to budget is primarily due to a decrease 
in wastewater utility revenue, a decrease in non-utility revenue and higher operating and maintenance expenses.  The 
unfavorable variance to prior year is primarily due to a decrease in non-utility revenue, an increase in operating and 
maintenance expenses, increase in depreciation expense, increase in interest expense on long-term debt and higher income 
taxes, offset partially by increases in water and wastewater utility revenue.  Year-to-date net income was $142,702, a decrease 
of $827 or 0.6% compared to budget and a decrease of $8,279 or 5.5% compared to prior year.  

 
Operating revenues for the third quarter were $137,570, a decrease of $5,570 or 3.9% compared to budget and an increase 
of $6,053 or 4.6 % compared to prior year.  Water utility revenue was unfavorable by $222 compared to budget primarily due 
to consumption.  Water utility revenue was favorable by $7,245 compared to prior year primarily due to an increase in 
consumption and DSIC revenue.  Wastewater revenue was unfavorable by $1,120 compared to budget due to less revenue for 
East Norriton than anticipated and revenue for the New Garden acquisition which has not settled.  Wastewater revenue was 
favorable by $2,979 over prior year due to the acquisitions of the sewer system assets of Cheltenham Township on 12/19/2020 
and East Norriton Sewer on 6/19/2020.  Non-Utility Revenue was unfavorable by $4,167 compared to budget and unfavorable 
by $4,170 compared to prior year. The unfavorable variance from budget and prior year is due to the rate credits provided to 
Aqua Pennsylvania customers in September 2020 which totaled $4,080.  Year-to-date operating revenues were $384,264, a 
decrease of $694 or 0.2% compared to budget and an increase of $27,934 or 7.8% compared to prior year. 
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AQUA PENNSYLVANIA, INC. – SEPTEMBER 30, 2020 

(In”000” unless otherwise stated) 
 
 

 
Operating and maintenance expenses for the third quarter were $2,620 or 8.0% over budget and $2,589 or 7.9% higher than 
prior year.  The unfavorable variance to budget is primarily due to higher than anticipated operating and maintenance expenses 
due to an increase in retirement service costs totaling $3,046, partially offset by a decrease in outside services-maintenance 
totaling $595.  The unfavorable variance to prior year is primarily due to higher operating and maintenance expenses due to 
an increase in retirement service costs totaling $2,939 and an increase in purchased wastewater treatment expense totaling 
$1,111, offset by lower management fees totaling $1,916. Year-to-date operating expenses were $2,857 or 2.9% higher than 
budget and $4,086 or 4.2% higher than prior year. 

 
Depreciation expense for the third quarter was $104 or 0.4% under budget and $2,570 or 10.7% higher than prior year. The 
favorable variance to budget is due to less depreciation expensed than anticipated for various new acquisitions.  The 
unfavorable variance to prior year is due to additional assets placed in service during 2019 and 2020.  Year-to-date depreciation  
expense was $468 or 0.6% under budget and $5,656 or 7.8% higher than prior year. 

 
Amortization expense for the third quarter was $5 or 4.7% favorable compared to budget and $2 or 1.8% favorable compared 
to prior year.  Year-to-date amortization expense was $14 or 4.4% under budget and $3,308 or 90.9% higher than prior year. 

 
Taxes other than income for the third quarter were unfavorable by $126 or 4.0% compared to budget and unfavorable by 
$362 or 12.5% compared to prior year.  The unfavorable variance to budget and prior year is due primarily to the final 2019 
PURTA payment made in September 2020 which totaled $185.  Year-to-date taxes other than income were favorable $160 or 
1.7% and unfavorable $338 or 3.7% compared to prior year. 
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AQUA PENNSYLVANIA, INC. – SEPTEMBER 30, 2020 

(In”000” unless otherwise stated) 
 
 
 

Interest expense for the third quarter was unfavorable by $685 or 3.7% compared to budget and unfavorable by $1,792 or 
10.3% compared to prior year. The unfavorable variance to budget is due to additional interest expense on long-term debt 
totaling $775 due to the $175M of new debt issued on 5/1/2020 was higher than the budgeted amount of $100M.  The 
unfavorable variance to prior year is due to additional interest expense on long-term debt totaling $1,876 due to the 
issuance of new debt, $175M on 9/26/2019, $125M on 12/20/2019 and $175M on 5/1/2020.  Year-to-date interest expense 
was unfavorable by $862 or 1.6% compared to budget and unfavorable $5,735 or 11.4% compared to prior year. 

 
AFUDC - Allowance for Funds Used During Construction for the third quarter was favorable by $714 or 71.0% compared to 
budget and unfavorable by $961 or 35.9% compared to prior year.  The favorable variance to budget is due to more open 
CWIP funded by equity vs. debt than budgeted.  The unfavorable variance compared to prior year is due to less open CWIP 
qualifying for AFUDC.   Year-to-date AFUDC was favorable $317 or 7.7% and unfavorable $3,084 or 41.0% compared to prior 
year. 

 
Provision for income taxes for the third quarter was favorable by $199 or 18.2% compared to budget and unfavorable $9,111 
or 110.9% compared to prior year.  The unfavorable variance compared to prior year is due to a decrease in the 2020 Tax 
Repair adjustment.  The Tax Repair adjustment is $155.9M in 2020 versus $216.3M in 2019. Year-to-date income taxes were 
favorable $1,123 or 44.1% and unfavorable $15,089 or 110.4% compared to prior year. 
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Aqua PA
(000 OMITTED)

VARIANCES (UNFAVORABLE) FAVORABLE
CURRENT PRIOR PRIOR

YEAR YEAR BUDGET YEAR % BUDGET %
Quarter:
Operating revenues $127,541 $123,143 $133,651 $4,398 3.6% ($6,110) (4.6%)
Cost & expenses:
    Operations and maintenance 36,956 41,606 35,364 4,650 11.2% (1,592) (4.5%)
    Depreciation 26,889 25,158 27,028 (1,731) (6.9%) 139 0.5%
    Amortization (131) (112) (106) 19 17.0% 25 23.6%
    Taxes other than income 3,215 2,952 2,985 (263) (8.9%) (230) (7.7%)
    Total costs & expenses 66,929 69,604 65,271 2,675 3.8% (1,658) (2.5%)
Operating income 60,612 53,539 68,380 7,073 13.2% (7,768) (11.4%)
Interest expense 19,068 18,813 18,852 (255) (1.4%) (216) (1.1%)

AFUDC (1,754) (2,774) (726) (1,020) (36.8%) 1,028 141.6%

Gains on sales of properties (220) (110) (60) 110 100.0% 160 266.7%
Other net periodic benefit costs 56 490 557 434 88.6% 501 89.9%
Income before taxes 43,462 37,120 49,757 6,342 17.1% (6,295) (12.7%)
Provision for income taxes (1,306) (6,282) 868 (4,976) (79.2%) 2,174 250.5%
Net income 44,768$   43,402$   48,889$    1,366$     3.1% (4,121)$    (8.4%)

Sendout (million gallons) 10,085 10,129 10,342 (44) (0.4%) (257) (2.5%)

Year-to-date:
Operating revenues 511,805$  $479,473 518,609$   $32,332 6.7% ($6,804) (1.3%)
Cost & expenses:
    Operations and maintenance 138,048 138,612 133,599 564 0.4% (4,449) (3.3%)
    Depreciation 105,137 97,750 105,744 (7,387) (7.6%) 607 0.6%
    Amortization (464) (3,753) (425) (3,289) (87.6%) 39 9.2%
    Taxes other than income 12,641 12,040 12,571 (601) (5.0%) (70) (0.6%)
    Total costs & expenses 255,362 244,649 251,489 (10,713) (4.4%) (3,873) (1.5%)
Operating income 256,443 234,824 267,120 21,619 9.2% (10,677) (4.0%)
Interest expense 75,232 69,242 74,154 (5,990) (8.7%) (1,078) (1.5%)
AFUDC (6,201) (10,305) (4,856) (4,104) (39.8%) 1,345 27.7%
Gains on sales of properties (402) (513) (240) (111) (21.6%) 162 67.5%
Other net periodic benefit costs 224 1,962 2,227 1,738 88.6% 2,003 89.9%
Income before taxes 187,590 174,438 195,835 13,152 7.5% (8,245) (4.2%)
Provision for income taxes 120 (19,945) 3,417 (20,065) (100.6%) 3,297 96.5%
Net income 187,470$ 194,383$ 192,418$  (6,913)$    (3.6%) (4,948)$    (2.6%)

Sendout (million gallons) 41,683 42,074 42,475 (391) (0.9%) (792) (1.9%)
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AQUA PENNSYLVANIA, INC. – December 31, 2020 
(In”000” unless otherwise stated) 

Net income for the fourth quarter was $44,768, a decrease of $4,121 or 8.4% compared to budget and an increase of $1,366 
or 3.1% compared to prior year.  The unfavorable fourth quarter net income variance to budget is primarily due to a decrease 
in water and wastewater utility revenue and higher operating and maintenance expenses, offset partially by lower income 
taxes and higher AFUDC credit.  The favorable variance to prior year is primarily due to increase in water and wastewater utility 
revenue and lower operating and maintenance expenses, offset partially by increase in depreciation expense, lower AFUDC 
credit and higher income taxes.  Year-to-date net income was $187,470, a decrease of $4,948 or 2.6% compared to budget and 
a decrease of $6,913 or 3.6% compared to prior year.  

Operating revenues for the fourth quarter were $127,541, a decrease of $6,110 or 4.6% compared to budget and an increase 
of $4,398 or 3.6 % compared to prior year.  Water utility revenue was unfavorable by $4,593 compared to budget primarily 
due to consumption.  Water utility revenue was favorable by $2,183 compared to prior year primarily due to DSIC revenue 
which totaled $2,163.  Wastewater revenue was unfavorable by $1,465 compared to budget due to less revenue for East 
Norriton than anticipated and less revenue for the New Garden acquisition which settled on 12/21/2020.  Wastewater revenue 
was favorable by $2,453 over prior year due to the acquisitions of the sewer system assets of Cheltenham Township on 
12/19/2020, East Norriton Sewer on 6/19/2020 and New Garden Sewer on 12/21/2020.  Non-Utility Revenue was unfavorable 
by $53 compared to budget and unfavorable by $238 compared to prior year.  Year-to-date operating revenues were $511,805, 
a decrease of $6,804 or 1.3% compared to budget and an increase of $32,332 or 6.7% compared to prior year. 
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AQUA PENNSYLVANIA, INC. – December 31, 2020 
(In”000” unless otherwise stated) 

Operating and maintenance expenses for the fourth quarter were $1,592 or 4.5% over budget and $4,650 or 11.2% lower 
than prior year.  The unfavorable variance to budget is primarily due to higher than anticipated operating and maintenance 
expenses due to an increase in retirement service costs totaling $1,424, purchased wastewater treatment expense totaling 
$489, management fees totaling $859 and outside services maintenance expense totaling $619, partially offset by a decrease 
in other expense-operations totaling $427 and non-utility expense totaling $955.  The favorable variance to prior year is 
primarily due to lower operating and maintenance expenses due to a decrease in retirement service costs totaling $2,882, 
decrease in management fees totaling $1,610 and non-utility expense totaling $1,521, offset partially by an increase in 
purchased wastewater treatment expense totaling $901.  Year-to-date operating expenses were $4,449 or 3.3% higher than 
budget and $564 or 0.4% lower than prior year. 

Depreciation expense for the fourth quarter was $139 or 0.5% under budget and $1,731 or 6.9% higher than prior year. The 
favorable variance to budget is due to less depreciation expensed than anticipated for various new acquisitions.  The 
unfavorable variance to prior year is due to additional assets placed in service during 2019 and 2020.  Year-to-date depreciation  
expense was $607 or 0.6% under budget and $7,387 or 7.6% higher than prior year. 

Amortization expense for the fourth quarter was $25 or 23.6% favorable compared to budget and $19 or 17.0% favorable 
compared to prior year.  Year-to-date amortization expense was $39 or 9.2% under budget and $3,289 or 87.6% higher than 
prior year. 

Taxes other than income for the fourth quarter were unfavorable by $230 or 7.7% compared to budget and unfavorable by 
$263 or 8.9% compared to prior year.  The unfavorable variance to budget is due primarily to increases in PURTA and property 
taxes.  The unfavorable variance to prior year is due to increases in PURTA and higher utility assessments.  Year-to-date taxes 
other than income were unfavorable $70 or 0.6% and unfavorable $601 or 5.0% compared to prior year. 
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AQUA PENNSYLVANIA, INC. – December 31, 2020 
(In”000” unless otherwise stated) 

Interest expense for the fourth quarter was unfavorable by $216 or 1.1% compared to budget and unfavorable by $255 or 
1.4% compared to prior year. The unfavorable variance to budget is due to timing and size of debt issuances.  $175M issued 
in May versus $100M budgeted and $150M issued in November versus $175M budgeted.  The unfavorable variance to prior 
year is due to additional interest expense on long-term debt totaling $274 due to the issuance of new debt, $125M in 
12/2019, $175M in 5/2020 and $150M in 11/2020.  Year-to-date interest expense was unfavorable by $1,078 or 1.5% 
compared to budget and unfavorable $5,990 or 8.7% compared to prior year. 

AFUDC - Allowance for Funds Used During Construction for the fourth quarter was favorable by $1,028 or 141.6% compared 
to budget and unfavorable by $1,020 or 36.8% compared to prior year.  The favorable variance to budget is due to more 
open CWIP funded by equity vs. debt than budgeted.  The unfavorable variance compared to prior year is due to less open 
CWIP qualifying for AFUDC.   Year-to-date AFUDC was favorable $1,345 or 27.7% and unfavorable $4,104 or 39.8% compared 
to prior year. 

Provision for income taxes for the fourth quarter was favorable by $2,174 or 250.5% compared to budget and unfavorable 
$4,976 or 79.2% compared to prior year.  The favorable variance from budget is due to lower pre-tax income than anticipated.  
The unfavorable variance compared to prior year is due to a decrease in the 2020 Tax Repair adjustment and higher pre-tax 
income.  The Tax Repair adjustment is $155.9M in 2020 versus $216.3M in 2019. Year-to-date income taxes were favorable 
$3,297 or 96.5% and unfavorable $20,065 or 110.6% compared to prior year. 
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Aqua PA

(000 OMITTED)

VARIANCES (UNFAVORABLE) FAVORABLE

CURRENT PRIOR PRIOR

YEAR YEAR BUDGET YEAR % BUDGET %

Year-to-date:

Operating revenues 126,060$  $119,698 123,431$   $6,362 5.3% $2,629 2.1%

Cost & expenses:

    Operations and maintenance 35,041      32,383      34,760       (2,658)       (8.2%) (281)          (0.8%)

    Depreciation 27,547      25,348      27,660       (2,199)       (8.7%) 113           0.4%

    Amortization (95)            (111)          (111)           (16)            (14.4%) (16)            (14.4%)

    Taxes other than income 3,466        3,341        3,561         (125)          (3.7%) 95             2.7%

    Total costs & expenses 65,959      60,961      65,870       (4,998)       (8.2%) (89)            (0.1%)

Operating income 60,101      58,737      57,561       1,364        2.3% 2,540        4.4%

Interest expense 18,329      18,275      18,447       (54)            (0.3%) 118           0.6%

AFUDC (1,573)       (1,838)       (736)           (265)          (14.4%) 837           113.7%

Gains on sales of properties (75)            (92)            (60)             (17)            (18.5%) 15             25.0%

Other net periodic benefit costs (1,047)       557           (286)           1,604        288.0% 761           266.1%

Income before taxes 44,467      41,835      40,196       2,632        6.3% 4,271        10.6%

Provision for income taxes (1,014)       (323)          1,170         691           213.9% 2,184        186.7%
Net income 45,481$    42,158$    39,026$     3,323$      7.9% 6,455$      16.5%

Sendout (million gallons) 9,800 9,705 9,929         95             1.0% (129)          (1.3%)
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AQUA PENNSYLVANIA, INC. – MARCH 31, 2021 

 
(In”000” unless otherwise stated) 

 
Net income for the first quarter was $45,481, an increase of $6,455 or 16.5% compared to budget and an increase of $3,323 
or 7.9% compared to prior year.  The favorable first quarter net income variance to budget is primarily due to an increase in 
water utility revenue, higher AFUDC credit, lower net periodic benefit costs and lower income taxes.  The favorable variance 
to prior year is primarily due to an increase in water utility revenue and lower net periodic benefit costs, partially offset by an 
increase in operating and maintenance expenses and depreciation expense. 

 
Operating revenues for the first quarter were $126,060, an increase of $2,629 or 2.1% compared to budget and an increase of 
$6,362 or 5.3 % compared to prior year.  Water utility revenue was favorable by $2,098 due primarily to the increase in 
consumption.  Water utility revenue was favorable by $3,632 compared to prior year primarily due to DSIC revenue which 
totaled $3,632.  Wastewater revenue was favorable by $13 compared to budget and favorable by $1,684 over prior year due 
to the acquisition of the wastewater assets of East Norriton Township in 6/2020 and New Garden Township in 12/2020.   Non-
Utility Revenue was favorable by $516 compared to budget and favorable by $214 compared to prior year due to higher value-
added deposits. 
 
Operating and maintenance expenses for the first quarter were $281 or .8% over budget and $2,658 or 8.2% higher than prior 
year.  The unfavorable variance to budget is primarily due to higher than anticipated operating and maintenance expenses for 
non-operating expense-acquisitions totaling $791 and retirement service costs totaling $680, offset partially by favorable 
variance for power totaling $409 and outside services-other totaling $388.   The unfavorable variance to prior year is primarily 
due to higher operating and maintenance expenses for retirement service costs totaling $1,604, purchased wastewater 
treatment totaling $522, outside services-maintenance totaling $613 and non-operating expense -acquisitions totaling $501. 

   
Depreciation expense for the first quarter was $113 or 0.4% under budget and $2,199 or 8.7% higher than prior year.  The 
unfavorable variance to prior year is due to additional assets placed in service during 2020. 

 

135



 
 

AQUA PENNSYLVANIA, INC. – MARCH 31, 2021 
(In”000” unless otherwise stated) 

 
Taxes other than income for the first quarter were favorable by $95 or 2.7% compared to budget and unfavorable by $125 or 
3.7% compared to prior year.  The favorable variance to budget is due to the timing of payroll taxes.   The unfavorable variance 
to prior year is due to the increase in property taxes and higher assessments. 
 
Interest expense for the first quarter was favorable by $118 or 0.6% compared to budget and unfavorable by $54 or .3% 
compared to prior year. The unfavorable variance to prior year is due to additional interest expense on long-term debt 
totaling $220 due to the issuance of new debt, $75M in 5/2020 and $150M in 11/2020, offset partially by less interest on 
short-term debt totaling $142. 

 
AFUDC - Allowance for Funds Used During Construction for the first quarter was favorable by $837 or 113.7% compared to 
budget and unfavorable by $265 or 14.4% compared to prior year.  The favorable variance compared to budget is due to 
higher open CWIP than budgeted was used to calculate ADUDC.  The unfavorable variance to prior year is due to less open 
CWIP funded by debt than prior year. 

 
Provision for income taxes for the first quarter was favorable by $2,184 or 186.7% compared to budget and favorable $691 or 
213.9% compared to prior year.  The favorable variance to budget is due to a year end SUD adjustment booked in March 2021 
to correct FIN48 payable totaling $2,591,040.  The unfavorable variance compared to prior year is due to higher pre-tax income 
than prior year. 
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VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:01                    April 30, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            36,679,409.82    36,163,126.00    33,878,342.52       516,283.82            1.43 %    2,801,067.30            8.27 %
             Utility Revenue-Waste Water       2,401,268.31     2,696,292.00     1,551,158.36      (295,023.69)         (10.94)%      850,109.95           54.81 %
             Non-Utility Revenue                 525,666.07       640,116.00       568,031.40      (114,449.93)         (17.88)%      (42,365.33)          (7.46)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    39,606,344.20    39,499,534.00    35,997,532.28       106,810.20            0.27 %    3,608,811.92           10.03 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,857,982.41     3,159,507.00     2,859,008.67       301,524.59            9.54 %        1,026.26            0.04 %
             Employee Benefits                 1,959,068.58     1,260,552.00       926,923.26      (698,516.58)         (55.41)    (1,032,145.32)        (111.35)
             Purchased Water                     399,077.62       377,330.00       370,115.03       (21,747.62)          (5.76)       (28,962.59)          (7.83)
             Purchased WW Treatement             147,947.90       304,519.00       131,983.93       156,571.10           51.42        (15,963.97)         (12.10)
             Sludge                               79,014.29       131,200.00        98,677.35        52,185.71           39.78         19,663.06           19.93
             Power                               828,663.35       938,932.00       958,700.73       110,268.65           11.74        130,037.38           13.56
             Chemicals                           418,218.79       455,198.00       381,733.28        36,979.21            8.12        (36,485.51)          (9.56)
             Management Fees - Corp            1,631,825.40     1,620,418.00     2,128,500.81       (11,407.40)          (0.70)       496,675.41           23.34
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           420,722.13       488,944.00       480,686.96        68,221.87           13.95         59,964.83           12.48
             Cust Operations-Direct              318,235.35       322,375.00       309,127.58         4,139.65            1.28         (9,107.77)          (2.95)
             Cust Operations-Non ACO
             Outside Services - Engineering       35,430.30        29,722.00        17,991.15        (5,708.30)         (19.21)       (17,439.15)         (96.93)
             Outside Services - Accounting        62,094.00        62,094.00        61,856.33                                            (237.67)          (0.38)
             Outside Services - Legal             82,905.33        31,932.00        50,240.94       (50,973.33)        (159.63)       (32,664.39)         (65.02)
             Outside Services - Labtest           48,308.54        76,017.00        52,056.63        27,708.46           36.45          3,748.09            7.20
             Outside Services - IT                21,147.67        21,085.00        25,112.49           (62.67)          (0.30)         3,964.82           15.79
             Outside Services - Operations       242,848.68       165,241.00       172,233.74       (77,607.68)         (46.97)       (70,614.94)         (41.00)
             Outside Services - Maintenance      300,321.96       519,682.00       433,814.14       219,360.04           42.21        133,492.18           30.77
             Outside Services - Other            230,904.38       231,732.00       219,291.20           827.62            0.36        (11,613.18)          (5.30)
             Leases                               55,192.95        65,729.00        55,143.31        10,536.05           16.03            (49.64)          (0.09)
             Supplies                            258,152.53       208,011.00       222,750.04       (50,141.53)         (24.11)       (35,402.49)         (15.89)
             Transportation                       22,838.17       112,858.00       107,846.45        90,019.83           79.76         85,008.28           78.82
             Insurance                           490,225.00       491,067.00       488,084.50           842.00            0.17         (2,140.50)          (0.44)
             Bad Debt Expense                    623,914.49       211,069.00       131,555.46      (412,845.49)        (195.60)      (492,359.03)        (374.26)
             Other Expense                       155,484.91       399,793.00       293,337.30       244,308.09           61.11 %      137,852.39           46.99 %
             Capital OH Credit                  (899,050.22)   (1,058,211.00)   (1,027,268.08)     (159,160.78)          15.04 %     (128,217.86)          12.48 %
             Other Non-Util Oper Exp             243,190.85        47,760.00       260,807.64      (195,430.85)        (409.19)        17,616.79            6.76
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,034,665.36    10,674,556.00    10,210,310.84      (360,109.36)          (3.37)%     (824,354.52)          (8.07)%

             Amortization                        (37,031.32)      (35,434.00)      (39,669.27)        1,597.32           (4.51)%       (2,637.95)           6.65 %
             Depreciation                      8,753,484.69     8,794,938.00     8,198,410.93        41,453.31            0.47 %     (555,073.76)          (6.77)%
             Taxes Other                       1,045,366.53       988,552.00       978,756.74       (56,814.53)          (5.75)%      (66,609.79)          (6.81)%
             Federal Taxes                       197,590.63       206,078.00      (619,002.00)        8,487.37            4.12       (816,592.63)         131.92
             State Taxes                          37,531.98        24,733.00      (497,966.00)      (12,798.98)         (51.75)      (535,497.98)         107.54
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 18,574,736.33    18,846,111.00    17,766,691.04      (271,374.67)          (1.44)%      808,045.29            4.55 %

             Gain on Sale of Assets               (8,656.64)      (20,000.00)                       (11,343.36)          56.72 %        8,656.64
             OTH NET PERIODIC BENEFIT COSTS     (482,172.96)      185,583.00       547,818.34       667,755.96          359.82 %    1,029,991.30          188.02 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (227,700.27)     (459,165.00)     (747,962.88)     (231,464.73)          50.41       (520,262.61)          69.56




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:01                    April 30, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      19,293,266.20    19,139,693.00    17,966,835.58       153,573.20            0.80 %    1,326,430.62            7.38 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        59,250.14       100,236.00       100,235.59        40,985.86           40.89         40,985.45           40.89
             Debt Interest-Long Term Debt      5,928,278.08     5,975,117.00     5,329,369.11        46,838.92            0.78       (598,908.97)         (11.24)
             Debt Interest-Customer Deposit
             Interest Income                        (197.82)           10.00          (191.33)          207.82        2,078.20              6.49           (3.39)
             Other Interest Expense                                                  1,205.01                                           1,205.01          100.00
             Amort-Debt Issuance Costs            48,547.06        51,466.00        55,208.81         2,918.94            5.67          6,661.75           12.07
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,035,877.46     6,126,829.00     5,485,827.19        90,951.54            1.48 %     (550,050.27)         (10.03)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       13,257,388.74    13,012,864.00    12,481,008.39       244,524.74            1.88 %      776,380.35            6.22 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      13,257,388.74    13,012,864.00    12,481,008.39       244,524.74            1.88 %      776,380.35            6.22 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:04                    May 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            38,976,594.66    39,849,660.00    36,959,604.17      (873,065.34)          (2.19)%    2,016,990.49            5.46 %
             Utility Revenue-Waste Water       2,463,980.78     2,905,375.00     1,687,270.00      (441,394.22)         (15.19)%      776,710.78           46.03 %
             Non-Utility Revenue                 581,538.85       528,004.00       880,867.81        53,534.85           10.14 %     (299,328.96)         (33.98)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    42,022,114.29    43,283,039.00    39,527,741.98    (1,260,924.71)          (2.91)%    2,494,372.31            6.31 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,647,753.94     2,713,397.00     2,944,846.46        65,643.06            2.42 %      297,092.52           10.09 %
             Employee Benefits                 1,492,813.50     1,242,734.00     1,319,318.14      (250,079.50)         (20.12)      (173,495.36)         (13.15)
             Purchased Water                     357,368.57       381,253.00       382,824.07        23,884.43            6.27         25,455.50            6.65
             Purchased WW Treatement             419,758.57       319,851.00       129,803.52       (99,907.57)         (31.24)      (289,955.05)        (223.38)
             Sludge                               57,702.54       136,780.00       118,075.11        79,077.46           57.81         60,372.57           51.13
             Power                               906,332.85       899,026.00       850,985.15        (7,306.85)          (0.81)       (55,347.70)          (6.50)
             Chemicals                           385,964.27       498,677.00       469,822.95       112,712.73           22.60         83,858.68           17.85
             Management Fees - Corp            1,346,333.01     1,392,757.00     1,912,733.88        46,423.99            3.33        566,400.87           29.61
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           422,458.25       474,979.00       465,139.97        52,520.75           11.06         42,681.72            9.18
             Cust Operations-Direct              256,673.47       322,375.00       330,289.78        65,701.53           20.38         73,616.31           22.29
             Cust Operations-Non ACO
             Outside Services - Engineering        8,666.67        37,829.00                         29,162.33           77.09         (8,666.67)
             Outside Services - Accounting        75,888.00        62,094.00        61,856.33       (13,794.00)         (22.22)       (14,031.67)         (22.68)
             Outside Services - Legal             (7,932.31)       50,866.00        22,158.84        58,798.31          115.60         30,091.15          135.80
             Outside Services - Labtest           58,484.65        75,839.00        57,883.63        17,354.35           22.88           (601.02)          (1.04)
             Outside Services - IT                11,259.55        19,149.00         4,131.25         7,889.45           41.20         (7,128.30)        (172.55)
             Outside Services - Operations       213,684.39       208,786.00       237,527.16        (4,898.39)          (2.35)        23,842.77           10.04
             Outside Services - Maintenance      312,095.04       578,531.00       594,002.86       266,435.96           46.05        281,907.82           47.46
             Outside Services - Other            106,644.12       222,164.00       464,833.84       115,519.88           52.00        358,189.72           77.06
             Leases                               50,589.00        52,463.00        53,523.27         1,874.00            3.57          2,934.27            5.48
             Supplies                            261,245.62       200,299.00       176,018.11       (60,946.62)         (30.43)       (85,227.51)         (48.42)
             Transportation                       98,420.74       122,452.00       128,798.21        24,031.26           19.63         30,377.47           23.59
             Insurance                           490,225.00       491,067.00       488,084.50           842.00            0.17         (2,140.50)          (0.44)
             Bad Debt Expense                    398,725.71       231,888.00       124,606.12      (166,837.71)         (71.95)      (274,119.59)        (219.99)
             Other Expense                       271,062.22       440,641.00       292,828.84       169,578.78           38.49 %       21,766.62            7.43 %
             Capital OH Credit                (1,163,833.62)   (1,163,901.00)     (994,550.58)          (67.38)           0.01 %      169,283.04          (17.02)%
             Other Non-Util Oper Exp             237,851.53       293,825.00       285,404.63        55,973.47           19.05         47,553.10           16.66
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance    9,716,235.28    10,305,821.00    10,920,946.04       589,585.72            5.72 %    1,204,710.76           11.03 %

             Amortization                        (47,126.90)      (35,434.00)      (39,669.30)       11,692.90          (33.00)%        7,457.60          (18.80)%
             Depreciation                      8,762,505.38     8,794,938.00     8,093,550.26        32,432.62            0.37 %     (668,955.12)          (8.27)%
             Taxes Other                         843,530.31       985,662.00     1,070,233.36       142,131.69           14.42 %      226,703.05           21.18 %
             Federal Taxes                       249,952.24       266,800.00      (792,300.00)       16,847.76            6.32     (1,042,252.24)         131.55
             State Taxes                          47,477.97        32,021.00      (771,929.00)      (15,456.97)         (48.27)      (819,406.97)         106.15
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 22,449,540.01    22,933,231.00    21,046,910.62      (483,690.99)          (2.11)%    1,402,629.39            6.66 %

             Gain on Sale of Assets                               (20,000.00)        4,209.20       (20,000.00)         100.00 %        4,209.20          100.00 %
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       161,044.84       166,938.75           89.95 %      142,400.59           88.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (190,586.04)     (338,087.00)     (635,383.32)     (147,500.96)          43.63       (444,797.28)          70.01




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:04                    May 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      22,621,481.80    23,105,735.00    21,517,039.90      (484,253.20)          (2.10)%    1,104,441.90            5.13 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        10,688.89       160,402.00       160,401.83       149,713.11           93.34        149,712.94           93.34
             Debt Interest-Long Term Debt      5,793,707.78     6,063,333.00     5,261,922.52       269,625.22            4.45       (531,785.26)         (10.11)
             Debt Interest-Customer Deposit
             Interest Income                         (98.95)           10.00          (108.07)          108.95        1,089.50             (9.12)           8.44
             Other Interest Expense
             Amort-Debt Issuance Costs            46,579.98        51,466.00        51,887.25         4,886.02            9.49          5,307.27           10.23
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      5,850,877.70     6,275,211.00     5,474,103.53       424,333.30            6.76 %     (376,774.17)          (6.88)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       16,770,604.10    16,830,524.00    16,042,936.37       (59,919.90)          (0.36)%      727,667.73            4.54 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      16,770,604.10    16,830,524.00    16,042,936.37       (59,919.90)          (0.36)%      727,667.73            4.54 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:06                    May 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            38,976,594.66    39,849,660.00    36,959,604.17      (873,065.34)          (2.19)%    2,016,990.49            5.46 %
             Utility Revenue-Waste Water       2,463,980.78     2,905,375.00     1,687,270.00      (441,394.22)         (15.19)%      776,710.78           46.03 %
             Non-Utility Revenue                 581,538.85       528,004.00       880,867.81        53,534.85           10.14 %     (299,328.96)         (33.98)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    42,022,114.29    43,283,039.00    39,527,741.98    (1,260,924.71)          (2.91)%    2,494,372.31            6.31 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,647,753.94     2,713,397.00     2,944,846.46        65,643.06            2.42 %      297,092.52           10.09 %
             Employee Benefits                 1,492,813.50     1,242,734.00     1,319,318.14      (250,079.50)         (20.12)      (173,495.36)         (13.15)
             Purchased Water                     357,368.57       381,253.00       382,824.07        23,884.43            6.27         25,455.50            6.65
             Purchased WW Treatement             419,758.57       319,851.00       129,803.52       (99,907.57)         (31.24)      (289,955.05)        (223.38)
             Sludge                               57,702.54       136,780.00       118,075.11        79,077.46           57.81         60,372.57           51.13
             Power                               906,332.85       899,026.00       850,985.15        (7,306.85)          (0.81)       (55,347.70)          (6.50)
             Chemicals                           385,964.27       498,677.00       469,822.95       112,712.73           22.60         83,858.68           17.85
             Management Fees - Corp            1,346,333.01     1,392,757.00     1,912,733.88        46,423.99            3.33        566,400.87           29.61
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           422,458.25       474,979.00       465,139.97        52,520.75           11.06         42,681.72            9.18
             Cust Operations-Direct              256,673.47       322,375.00       330,289.78        65,701.53           20.38         73,616.31           22.29
             Cust Operations-Non ACO
             Outside Services - Engineering        8,666.67        37,829.00                         29,162.33           77.09         (8,666.67)
             Outside Services - Accounting        75,888.00        62,094.00        61,856.33       (13,794.00)         (22.22)       (14,031.67)         (22.68)
             Outside Services - Legal             (7,932.31)       50,866.00        22,158.84        58,798.31          115.60         30,091.15          135.80
             Outside Services - Labtest           58,484.65        75,839.00        57,883.63        17,354.35           22.88           (601.02)          (1.04)
             Outside Services - IT                11,259.55        19,149.00         4,131.25         7,889.45           41.20         (7,128.30)        (172.55)
             Outside Services - Operations       213,684.39       208,786.00       237,527.16        (4,898.39)          (2.35)        23,842.77           10.04
             Outside Services - Maintenance      312,095.04       578,531.00       594,002.86       266,435.96           46.05        281,907.82           47.46
             Outside Services - Other            106,644.12       222,164.00       464,833.84       115,519.88           52.00        358,189.72           77.06
             Leases                               50,589.00        52,463.00        53,523.27         1,874.00            3.57          2,934.27            5.48
             Supplies                            261,245.62       200,299.00       176,018.11       (60,946.62)         (30.43)       (85,227.51)         (48.42)
             Transportation                       98,420.74       122,452.00       128,798.21        24,031.26           19.63         30,377.47           23.59
             Insurance                           490,225.00       491,067.00       488,084.50           842.00            0.17         (2,140.50)          (0.44)
             Bad Debt Expense                    398,725.71       231,888.00       124,606.12      (166,837.71)         (71.95)      (274,119.59)        (219.99)
             Other Expense                       271,062.22       440,641.00       292,828.84       169,578.78           38.49 %       21,766.62            7.43 %
             Capital OH Credit                (1,163,833.62)   (1,163,901.00)     (994,550.58)          (67.38)           0.01 %      169,283.04          (17.02)%
             Other Non-Util Oper Exp             237,851.53       293,825.00       285,404.63        55,973.47           19.05         47,553.10           16.66
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance    9,716,235.28    10,305,821.00    10,920,946.04       589,585.72            5.72 %    1,204,710.76           11.03 %

             Amortization                        (47,126.90)      (35,434.00)      (39,669.30)       11,692.90          (33.00)%        7,457.60          (18.80)%
             Depreciation                      8,762,505.38     8,794,938.00     8,093,550.26        32,432.62            0.37 %     (668,955.12)          (8.27)%
             Taxes Other                         843,530.31       985,662.00     1,070,233.36       142,131.69           14.42 %      226,703.05           21.18 %
             Federal Taxes                       249,952.24       266,800.00      (792,300.00)       16,847.76            6.32     (1,042,252.24)         131.55
             State Taxes                          47,477.97        32,021.00      (771,929.00)      (15,456.97)         (48.27)      (819,406.97)         106.15
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 22,449,540.01    22,933,231.00    21,046,910.62      (483,690.99)          (2.11)%    1,402,629.39            6.66 %

             Gain on Sale of Assets                               (20,000.00)        4,209.20       (20,000.00)         100.00 %        4,209.20          100.00 %
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       161,044.84       166,938.75           89.95 %      142,400.59           88.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (190,586.04)     (338,087.00)     (635,383.32)     (147,500.96)          43.63       (444,797.28)          70.01




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:06                    May 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      22,621,481.80    23,105,735.00    21,517,039.90      (484,253.20)          (2.10)%    1,104,441.90            5.13 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        10,688.89       160,402.00       160,401.83       149,713.11           93.34        149,712.94           93.34
             Debt Interest-Long Term Debt      5,793,707.78     6,063,333.00     5,261,922.52       269,625.22            4.45       (531,785.26)         (10.11)
             Debt Interest-Customer Deposit
             Interest Income                         (98.95)           10.00          (108.07)          108.95        1,089.50             (9.12)           8.44
             Other Interest Expense
             Amort-Debt Issuance Costs            46,579.98        51,466.00        51,887.25         4,886.02            9.49          5,307.27           10.23
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      5,850,877.70     6,275,211.00     5,474,103.53       424,333.30            6.76 %     (376,774.17)          (6.88)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       16,770,604.10    16,830,524.00    16,042,936.37       (59,919.90)          (0.36)%      727,667.73            4.54 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      16,770,604.10    16,830,524.00    16,042,936.37       (59,919.90)          (0.36)%      727,667.73            4.54 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:07                    July 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            46,972,963.92    47,069,654.00    42,246,507.03       (96,690.08)          (0.21)%    4,726,456.89           11.19 %
             Utility Revenue-Waste Water       3,030,521.91     3,404,196.00     1,993,684.60      (373,674.09)         (10.98)%    1,036,837.31           52.01 %
             Non-Utility Revenue                 571,904.41       515,608.00       541,606.97        56,296.41           10.92 %       30,297.44            5.59 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    50,575,390.24    50,989,458.00    44,781,798.60      (414,067.76)          (0.81)%    5,793,591.64           12.94 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,227,446.57     3,424,719.00     3,179,982.64       197,272.43            5.76 %      (47,463.93)          (1.49)%
             Employee Benefits                 3,352,681.64     1,259,922.00     1,323,678.81    (2,092,759.64)        (166.10)    (2,029,002.83)        (153.29)
             Purchased Water                     406,300.12       404,544.00       461,789.66        (1,756.12)          (0.43)        55,489.54           12.02
             Purchased WW Treatement             493,666.84       319,881.00       123,524.17      (173,785.84)         (54.33)      (370,142.67)        (299.65)
             Sludge                               63,187.28       135,386.00        98,189.13        72,198.72           53.33         35,001.85           35.65
             Power                             1,053,341.68       979,728.00     1,016,751.03       (73,613.68)          (7.51)       (36,590.65)          (3.60)
             Chemicals                           576,160.92       535,105.00       566,071.33       (41,055.92)          (7.67)       (10,089.59)          (1.78)
             Management Fees - Corp            1,207,409.95     1,545,942.00     1,919,127.57       338,532.05           21.90        711,717.62           37.09
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           449,501.66       500,647.00       480,498.73        51,145.34           10.22         30,997.07            6.45
             Cust Operations-Direct              331,626.33       319,465.00       244,278.90       (12,161.33)          (3.81)       (87,347.43)         (35.76)
             Cust Operations-Non ACO
             Outside Services - Engineering       28,119.99        15,414.00        27,345.45       (12,705.99)         (82.43)          (774.54)          (2.83)
             Outside Services - Accounting        62,094.00        62,094.00        61,856.33                                            (237.67)          (0.38)
             Outside Services - Legal             30,724.11        42,684.00       102,924.22        11,959.89           28.02         72,200.11           70.15
             Outside Services - Labtest           36,559.72        74,217.00        48,801.45        37,657.28           50.74         12,241.73           25.09
             Outside Services - IT                17,034.00        20,383.00        27,820.77         3,349.00           16.43         10,786.77           38.77
             Outside Services - Operations       159,075.74       156,225.00       164,431.07        (2,850.74)          (1.83)         5,355.33            3.26
             Outside Services - Maintenance      466,084.32       737,822.00       533,727.31       271,737.68           36.83         67,642.99           12.67
             Outside Services - Other            189,330.75       193,202.00       244,611.73         3,871.25            2.00         55,280.98           22.60
             Leases                               59,675.87        53,474.00        64,561.35        (6,201.87)         (11.60)         4,885.48            7.57
             Supplies                            201,741.74       216,075.00       188,143.29        14,333.26            6.63        (13,598.45)          (7.23)
             Transportation                      118,126.99       168,495.00       138,085.95        50,368.01           29.89         19,958.96           14.45
             Insurance                           490,225.00       491,067.00       364,830.50           842.00            0.17       (125,394.50)         (34.37)
             Bad Debt Expense                    348,932.75       280,187.00       160,584.07       (68,745.75)         (24.54)      (188,348.68)        (117.29)
             Other Expense                       324,036.91       422,975.00       368,226.91        98,938.09           23.39 %       44,190.00           12.00 %
             Capital OH Credit                (1,347,592.60)   (1,093,128.00)     (949,412.01)      254,464.60          (23.28)%      398,180.59          (41.94)%
             Other Non-Util Oper Exp             265,306.61       269,685.00       414,598.56         4,378.39            1.62        149,291.95           36.01
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   12,610,798.89    11,536,210.00    11,375,028.92    (1,074,588.89)          (9.32)%   (1,235,769.97)         (10.86)%

             Amortization                        (37,031.25)      (35,434.00)      (36,671.79)        1,597.25           (4.51)%          359.46           (0.98)%
             Depreciation                      8,876,147.64     8,902,927.00     8,007,933.53        26,779.36            0.30 %     (868,214.11)         (10.84)%
             Taxes Other                         963,069.19       992,414.00     1,050,553.62        29,344.81            2.96 %       87,484.43            8.33 %
             Federal Taxes                       289,432.13       368,768.00    (1,089,206.00)       79,335.87           21.51     (1,378,638.13)         126.57
             State Taxes                         (42,788.15)       44,259.00      (582,514.00)       87,047.15          196.68       (539,725.85)          92.66
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 27,915,761.79    29,180,314.00    26,056,674.32    (1,264,552.21)          (4.33)%    1,859,087.47            7.14 %

             Gain on Sale of Assets                               (20,000.00)       16,182.99       (20,000.00)         100.00 %       16,182.99          100.00 %
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       161,039.84       166,938.75           89.95 %      142,395.59           88.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (588,149.23)     (381,225.00)     (893,084.39)      206,924.23          (54.28)      (304,935.16)          34.14




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:07                    July 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      28,485,266.77    29,395,956.00    26,772,535.88      (910,689.23)          (3.10)%    1,712,730.89            6.40 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        20,899.09        36,952.00        36,952.44        16,052.91           43.44         16,053.35           43.44
             Debt Interest-Long Term Debt      6,305,071.98     6,046,782.00     5,656,857.19      (258,289.98)          (4.27)      (648,214.79)         (11.46)
             Debt Interest-Customer Deposit
             Interest Income                        (105.60)           10.00          (101.05)          115.60        1,156.00              4.55           (4.50)
             Other Interest Expense
             Amort-Debt Issuance Costs            47,450.28        50,861.00        52,352.74         3,410.72            6.71          4,902.46            9.36
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,373,315.75     6,134,605.00     5,746,061.32      (238,710.75)          (3.89)%     (627,254.43)         (10.92)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       22,111,951.02    23,261,351.00    21,026,474.56    (1,149,399.98)          (4.94)%    1,085,476.46            5.16 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      22,111,951.02    23,261,351.00    21,026,474.56    (1,149,399.98)          (4.94)%    1,085,476.46            5.16 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:09                    August 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            44,018,975.65    43,243,143.00    42,119,322.13       775,832.65            1.79 %    1,899,653.52            4.51 %
             Utility Revenue-Waste Water       2,905,982.21     3,265,546.00     1,903,701.12      (359,563.79)         (11.01)%    1,002,281.09           52.65 %
             Non-Utility Revenue                 517,995.95       634,820.00       578,786.05      (116,824.05)         (18.40)%      (60,790.10)         (10.50)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    47,442,953.81    47,143,509.00    44,601,809.30       299,444.81            0.64 %    2,841,144.51            6.37 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,753,850.70     2,508,610.00     2,869,233.30      (245,240.70)          (9.78)%      115,382.60            4.02 %
             Employee Benefits                 1,786,596.13     1,221,666.00     1,292,941.44      (564,930.13)         (46.24)      (493,654.69)         (38.18)
             Purchased Water                     398,194.25       401,389.00       460,976.64         3,194.75            0.80         62,782.39           13.62
             Purchased WW Treatement             562,917.26       319,881.00       150,685.18      (243,036.26)         (75.98)      (412,232.08)        (273.57)
             Sludge                               79,556.37       135,909.00        82,773.36        56,352.63           41.46          3,216.99            3.89
             Power                             1,012,519.31       883,242.00     1,028,461.31      (129,277.31)         (14.64)        15,942.00            1.55
             Chemicals                           573,890.43       613,400.00       554,106.98        39,509.57            6.44        (19,783.45)          (3.57)
             Management Fees - Corp            1,607,179.92     1,811,282.00     1,861,746.99       204,102.08           11.27        254,567.07           13.67
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           408,536.26       475,619.00       473,694.36        67,082.74           14.10         65,158.10           13.76
             Cust Operations-Direct              350,290.30       319,465.00       326,661.63       (30,825.30)          (9.65)       (23,628.67)          (7.23)
             Cust Operations-Non ACO
             Outside Services - Engineering       13,301.93        11,397.00        40,856.42        (1,904.93)         (16.71)        27,554.49           67.44
             Outside Services - Accounting        62,206.00        62,094.00        74,845.00          (112.00)          (0.18)        12,639.00           16.89
             Outside Services - Legal             41,959.75        73,723.00       (41,042.44)       31,763.25           43.09        (83,002.19)         202.24
             Outside Services - Labtest           49,529.44        79,211.00        39,956.94        29,681.56           37.47         (9,572.50)         (23.96)
             Outside Services - IT                 6,508.60         8,443.00         7,961.58         1,934.40           22.91          1,452.98           18.25
             Outside Services - Operations       166,985.86       157,533.00       232,836.02        (9,452.86)          (6.00)        65,850.16           28.28
             Outside Services - Maintenance      467,269.86       706,039.00       426,240.37       238,769.14           33.82        (41,029.49)          (9.63)
             Outside Services - Other            207,900.01       233,962.00       193,731.34        26,061.99           11.14        (14,168.67)          (7.31)
             Leases                               50,646.90        49,863.00        51,788.37          (783.90)          (1.57)         1,141.47            2.20
             Supplies                            156,495.77       205,007.00       197,574.76        48,511.23           23.66         41,078.99           20.79
             Transportation                      139,624.41       121,004.00        96,869.21       (18,620.41)         (15.39)       (42,755.20)         (44.14)
             Insurance                           490,225.00       491,067.00       447,533.50           842.00            0.17        (42,691.50)          (9.54)
             Bad Debt Expense                    550,265.12       259,025.00       208,253.95      (291,240.12)        (112.44)      (342,011.17)        (164.23)
             Other Expense                       242,435.05       382,480.00       284,239.90       140,044.95           36.62 %       41,804.85           14.71 %
             Capital OH Credit                (1,404,558.21)   (1,407,321.00)     (963,512.81)       (2,762.79)           0.20 %      441,045.40          (45.78)%
             Other Non-Util Oper Exp             533,559.78       376,733.00       414,723.51      (156,826.78)         (41.63)      (118,836.27)         (28.65)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,307,886.20    10,500,723.00    10,814,136.81      (807,163.20)          (7.69)%     (493,749.39)          (4.57)%

             Amortization                        (37,031.21)      (35,434.00)      (36,671.84)        1,597.21           (4.51)%          359.37           (0.98)%
             Depreciation                      8,865,287.40     8,902,927.00     8,012,032.35        37,639.60            0.42 %     (853,255.05)         (10.65)%
             Taxes Other                         981,453.67     1,154,225.00       944,842.89       172,771.33           14.97 %      (36,610.78)          (3.88)%
             Federal Taxes                       230,296.84       321,419.00    (1,117,886.00)       91,122.16           28.35     (1,348,182.84)         120.60
             State Taxes                         (58,523.31)       38,577.00      (601,667.00)       97,100.31          251.71       (543,143.69)          90.27
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 26,153,584.22    26,261,072.00    26,587,022.09      (107,487.78)          (0.41)%     (433,437.87)          (1.63)%

             Gain on Sale of Assets                               (20,000.00)                       (20,000.00)         100.00 %
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       161,039.84       166,938.75           89.95 %      142,395.59           88.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (608,870.91)     (337,135.00)     (820,924.82)      271,735.91          (80.60)      (212,053.91)          25.83




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:09                    August 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      26,743,810.88    26,432,624.00    27,246,907.07       311,186.88            1.18 %     (503,096.19)          (1.85)%

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        31,508.73        60,833.00        60,277.16        29,324.27           48.21         28,768.43           47.73
             Debt Interest-Long Term Debt      6,303,978.40     6,045,695.00     5,655,204.81      (258,283.40)          (4.27)      (648,773.59)         (11.47)
             Debt Interest-Customer Deposit
             Interest Income                        (102.32)           10.00            (2.10)          112.32        1,123.20            100.22       (4,772.38)
             Other Interest Expense
             Amort-Debt Issuance Costs            47,580.88        50,861.00        52,352.74         3,280.12            6.45          4,771.86            9.12
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,382,965.69     6,157,399.00     5,767,832.61      (225,566.69)          (3.66)%     (615,133.08)         (10.67)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       20,360,845.19    20,275,225.00    21,479,074.46        85,620.19            0.42 %   (1,118,229.27)          (5.21)%

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      20,360,845.19    20,275,225.00    21,479,074.46        85,620.19            0.42 %   (1,118,229.27)          (5.21)%
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:10                    September 30, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            40,324,829.53    41,226,244.00    39,706,357.12      (901,414.47)          (2.19)%      618,472.41            1.56 %
             Utility Revenue-Waste Water       2,801,439.85     3,188,350.00     1,861,818.86      (386,910.15)         (12.14)%      939,620.99           50.47 %
             Non-Utility Revenue              (3,575,072.08)      591,997.00       564,693.66    (4,167,069.08)        (703.90)%   (4,139,765.74)        (733.10)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    39,551,197.30    45,006,591.00    42,132,869.64    (5,455,393.70)         (12.12)%   (2,581,672.34)          (6.13)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,549,060.14     3,155,383.00     2,568,156.56      (393,677.14)         (12.48)%     (980,903.58)         (38.20)%
             Employee Benefits                 1,738,986.64     1,272,715.00     1,175,653.15      (466,271.64)         (36.64)      (563,333.49)         (47.92)
             Purchased Water                     452,196.32       479,203.00       481,266.76        27,006.68            5.64         29,070.44            6.04
             Purchased WW Treatement             432,041.29       319,881.00       103,797.51      (112,160.29)         (35.06)      (328,243.78)        (316.24)
             Sludge                              111,372.37       126,114.00       111,137.84        14,741.63           11.69           (234.53)          (0.21)
             Power                               891,860.23       899,741.00       955,204.06         7,880.77            0.88         63,343.83            6.63
             Chemicals                           540,509.34       530,134.00       550,988.96       (10,375.34)          (1.96)        10,479.62            1.90
             Management Fees - Corp            1,589,115.66     1,357,957.00     2,539,556.96      (231,158.66)         (17.02)       950,441.30           37.43
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           448,713.30       491,782.00       445,749.11        43,068.70            8.76         (2,964.19)          (0.67)
             Cust Operations-Direct              287,713.85       319,465.00       281,339.29        31,751.15            9.94         (6,374.56)          (2.27)
             Cust Operations-Non ACO
             Outside Services - Engineering       10,752.45        20,935.00         6,306.13        10,182.55           48.64         (4,446.32)         (70.51)
             Outside Services - Accounting        62,206.00        62,094.00        75,213.30          (112.00)          (0.18)        13,007.30           17.29
             Outside Services - Legal             97,923.44        66,483.00       138,233.17       (31,440.44)         (47.29)        40,309.73           29.16
             Outside Services - Labtest           85,068.59        83,960.00        50,309.58        (1,108.59)          (1.32)       (34,759.01)         (69.09)
             Outside Services - IT                86,413.74         9,747.00        23,096.98       (76,666.74)        (786.57)       (63,316.76)        (274.13)
             Outside Services - Operations       136,826.50       143,488.00       144,271.51         6,661.50            4.64          7,445.01            5.16
             Outside Services - Maintenance      448,313.70       533,300.00       662,829.95        84,986.30           15.94        214,516.25           32.36
             Outside Services - Other            205,581.15       265,356.00       206,173.45        59,774.85           22.53            592.30            0.29
             Leases                               53,789.93        49,978.00        52,869.10        (3,811.93)          (7.63)          (920.83)          (1.74)
             Supplies                            185,165.79       213,572.00       205,335.30        28,406.21           13.30         20,169.51            9.82
             Transportation                       65,174.68       112,274.00       112,480.63        47,099.32           41.95         47,305.95           42.06
             Insurance                           490,223.00       491,067.00       406,937.00           844.00            0.17        (83,286.00)         (20.47)
             Bad Debt Expense                   (112,164.02)      247,822.00       195,891.49       359,986.02          145.26        308,055.51          157.26
             Other Expense                       138,270.41       385,958.00       235,227.65       247,687.59           64.18 %       96,957.24           41.22 %
             Capital OH Credit                (1,004,416.64)   (1,068,552.00)   (1,344,277.88)      (64,135.36)           6.00 %     (339,861.24)          25.28 %
             Other Non-Util Oper Exp             642,496.73       326,019.00       389,822.89      (316,477.73)         (97.07)      (252,673.84)         (64.82)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,633,194.59    10,895,876.00    10,773,570.45      (737,318.59)          (6.77)%     (859,624.14)          (7.98)%

             Amortization                        (37,031.24)      (35,434.00)      (35,432.88)        1,597.24           (4.51)%        1,598.36           (4.51)%
             Depreciation                      8,863,387.01     8,902,927.00     8,015,185.84        39,539.99            0.44 %     (848,201.17)         (10.58)%
             Taxes Other                       1,303,923.26       975,717.00       890,529.78      (328,206.26)         (33.64)%     (413,393.48)         (46.42)%
             Federal Taxes                       357,308.00       284,032.00    (3,765,186.00)      (73,276.00)         (25.80)    (4,122,494.00)         109.49
             State Taxes                         116,718.00        34,089.00    (1,062,261.00)      (82,629.00)        (242.39)    (1,178,979.00)         110.99
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 17,313,697.68    23,949,384.00    27,316,463.45    (6,635,686.32)         (27.71)%  (10,002,765.77)         (36.62)%

             Gain on Sale of Assets             (103,681.13)      (20,000.00)     (184,875.28)       83,681.13         (418.41)%      (81,194.15)          43.92 %
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       183,529.78       166,938.75           89.95 %      164,885.53           89.84 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (521,610.33)     (287,334.00)     (965,865.62)      234,276.33          (81.53)      (444,255.29)          46.00




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:10                    September 30, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      17,920,344.89    24,071,135.00    28,283,674.57    (6,150,790.11)         (25.55)%  (10,363,329.68)         (36.64)%

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        26,163.44        60,833.00        49,942.12        34,669.56           56.99         23,778.68           47.61
             Debt Interest-Long Term Debt      6,300,639.20     6,042,116.00     5,721,843.45      (258,523.20)          (4.28)      (578,795.75)         (10.12)
             Debt Interest-Customer Deposit
             Interest Income                                           10.00          (250.43)           10.00          100.00           (250.43)         100.00
             Other Interest Expense
             Amort-Debt Issuance Costs            47,580.86        50,861.00        52,891.70         3,280.14            6.45          5,310.84           10.04
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,374,383.50     6,153,820.00     5,824,426.84      (220,563.50)          (3.58)%     (549,956.66)          (9.44)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       11,545,961.39    17,917,315.00    22,459,247.73    (6,371,353.61)         (35.56)%  (10,913,286.34)         (48.59)%

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      11,545,961.39    17,917,315.00    22,459,247.73    (6,371,353.61)         (35.56)%  (10,913,286.34)         (48.59)%
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:12                    October 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            41,025,787.47    43,416,132.00    41,846,940.98    (2,390,344.53)          (5.51)%     (821,153.51)          (1.96)%
             Utility Revenue-Waste Water       2,861,683.10     3,265,546.00     1,985,297.52      (403,862.90)         (12.37)%      876,385.58           44.14 %
             Non-Utility Revenue                 514,763.15       556,031.00       569,302.09       (41,267.85)          (7.42)%      (54,538.94)          (9.58)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    44,402,233.72    47,237,709.00    44,401,540.59    (2,835,475.28)          (6.00)%          693.13
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,978,496.62     3,156,074.00     2,983,352.76       177,577.38            5.63 %        4,856.14            0.16 %
             Employee Benefits                 1,689,663.08     1,301,632.00     1,881,350.02      (388,031.08)         (29.81)       191,686.94           10.19
             Purchased Water                     384,227.78       399,866.00       405,593.52        15,638.22            3.91         21,365.74            5.27
             Purchased WW Treatement             490,597.93       319,927.00       171,093.12      (170,670.93)         (53.35)      (319,504.81)        (186.74)
             Sludge                              127,783.86       139,805.00       135,140.09        12,021.14            8.60          7,356.23            5.44
             Power                               919,992.07       786,756.00     1,008,278.79      (133,236.07)         (16.94)        88,286.72            8.76
             Chemicals                           504,773.52       529,911.00       530,775.89        25,137.48            4.74         26,002.37            4.90
             Management Fees - Corp            1,410,541.22     1,522,722.00     1,717,861.16       112,180.78            7.37        307,319.94           17.89
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           451,228.61       513,643.00       486,388.92        62,414.39           12.15         35,160.31            7.23
             Cust Operations-Direct              326,789.66       326,883.00       306,131.28            93.34            0.03        (20,658.38)          (6.75)
             Cust Operations-Non ACO
             Outside Services - Engineering        9,914.67        33,656.00        14,107.69        23,741.33           70.54          4,193.02           29.72
             Outside Services - Accounting        62,206.00        62,094.00        74,845.00          (112.00)          (0.18)        12,639.00           16.89
             Outside Services - Legal            129,884.67        70,502.00        49,586.01       (59,382.67)         (84.23)       (80,298.66)        (161.94)
             Outside Services - Labtest           78,518.25        98,175.00        47,863.75        19,656.75           20.02        (30,654.50)         (64.05)
             Outside Services - IT                20,814.80        20,383.00        64,258.95          (431.80)          (2.12)        43,444.15           67.61
             Outside Services - Operations       209,551.74       177,258.00       231,979.40       (32,293.74)         (18.22)        22,427.66            9.67
             Outside Services - Maintenance      661,824.48       724,410.00       764,523.71        62,585.52            8.64        102,699.23           13.43
             Outside Services - Other            200,411.26       252,074.00       238,295.58        51,662.74           20.50         37,884.32           15.90
             Leases                               56,780.63        55,894.00        64,049.92          (886.63)          (1.59)         7,269.29           11.35
             Supplies                            421,751.54       192,042.00       191,091.32      (229,709.54)        (119.61)      (230,660.22)        (120.71)
             Transportation                      102,779.99       126,939.00        86,658.75        24,159.01           19.03        (16,121.24)         (18.60)
             Insurance                           490,225.00       491,067.00       406,435.50           842.00            0.17        (83,789.50)         (20.62)
             Bad Debt Expense                    750,694.18       259,907.00       271,923.12      (490,787.18)        (188.83)      (478,771.06)        (176.07)
             Other Expense                       321,242.08       407,862.00       338,611.85        86,619.92           21.24 %       17,369.77            5.13 %
             Capital OH Credit                (1,015,249.25)   (1,104,941.00)   (1,025,813.08)      (89,691.75)           8.12 %      (10,563.83)           1.03 %
             Other Non-Util Oper Exp             295,876.49       293,649.00       510,423.57        (2,227.49)          (0.76)       214,547.08           42.03
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   12,081,320.88    11,158,190.00    11,954,806.59      (923,130.88)          (8.27)%     (126,514.29)          (1.06)%

             Amortization                        (36,764.60)      (35,434.00)      (37,900.73)        1,330.60           (3.76)%       (1,136.13)           3.00 %
             Depreciation                      8,964,126.38     9,009,337.00     8,086,522.95        45,210.62            0.50 %     (877,603.43)         (10.85)%
             Taxes Other                         990,159.16       990,568.00     1,005,173.26           408.84            0.04 %       15,014.10            1.49 %
             Federal Taxes                       196,701.47       312,554.00      (973,220.00)      115,852.53           37.07     (1,169,921.47)         120.21
             State Taxes                         (41,675.95)       37,513.00      (524,320.00)       79,188.95          211.10       (482,644.05)          92.05
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 22,248,366.38    25,764,981.00    24,890,478.52    (3,516,614.62)         (13.65)%   (2,642,112.14)         (10.62)%

             Gain on Sale of Assets              (15,500.00)      (20,000.00)      (63,025.48)       (4,500.00)          22.50 %      (47,525.48)          75.41 %
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       163,539.84       166,938.75           89.95 %      144,895.59           88.60 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (579,275.08)     (249,588.00)     (936,624.17)      329,687.08         (132.09)      (357,349.09)          38.15




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:12                    October 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      22,824,497.21    25,848,986.00    25,726,588.33    (3,024,488.79)         (11.70)%   (2,902,091.12)         (11.28)%

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        48,895.92        60,833.00        23,583.33        11,937.08           19.62        (25,312.59)        (107.33)
             Debt Interest-Long Term Debt      6,273,492.30     6,014,764.00     6,964,222.31      (258,728.30)          (4.30)       690,730.01            9.92
             Debt Interest-Customer Deposit
             Interest Income                        (207.28)           10.00                            217.28        2,172.80            207.28
             Other Interest Expense
             Amort-Debt Issuance Costs            47,442.84        57,240.00        52,943.01         9,797.16           17.12          5,500.17           10.39
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,369,623.78     6,132,847.00     7,040,748.65      (236,776.78)          (3.86)%      671,124.87            9.53 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       16,454,873.43    19,716,139.00    18,685,839.68    (3,261,265.57)         (16.54)%   (2,230,966.25)         (11.94)%

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      16,454,873.43    19,716,139.00    18,685,839.68    (3,261,265.57)         (16.54)%   (2,230,966.25)         (11.94)%
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:14                    November 30, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            37,486,576.59    38,288,405.00    35,778,062.34      (801,828.41)          (2.09)%    1,708,514.25            4.78 %
             Utility Revenue-Waste Water       2,777,504.32     3,188,350.00     1,710,892.59      (410,845.68)         (12.89)%    1,066,611.73           62.34 %
             Non-Utility Revenue                 670,925.39       760,804.00       809,884.91       (89,878.61)         (11.81)%     (138,959.52)         (17.16)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    40,935,006.30    42,237,559.00    38,298,839.84    (1,302,552.70)          (3.08)%    2,636,166.46            6.88 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,043,506.08     2,994,725.00     2,858,781.06       (48,781.08)          (1.63)%     (184,725.02)          (6.46)%
             Employee Benefits                 1,759,724.62     1,242,088.00     1,926,906.11      (517,636.62)         (41.68)       167,181.49            8.68
             Purchased Water                     360,481.09       394,727.00       398,884.98        34,245.91            8.68         38,403.89            9.63
             Purchased WW Treatement             521,284.39       319,881.00       157,323.22      (201,403.39)         (62.96)      (363,961.17)        (231.35)
             Sludge                               70,876.59       122,485.00        74,940.40        51,608.41           42.13          4,063.81            5.42
             Power                               810,684.44       936,383.00       855,769.43       125,698.56           13.42         45,084.99            5.27
             Chemicals                           454,930.75       473,224.00       385,940.96        18,293.25            3.87        (68,989.79)         (17.88)
             Management Fees - Corp            1,409,436.54     1,320,633.00     1,726,259.26       (88,803.54)          (6.72)       316,822.72           18.35
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           482,628.56       473,305.00       473,859.10        (9,323.56)          (1.97)        (8,769.46)          (1.85)
             Cust Operations-Direct              318,629.47       326,883.00       302,987.53         8,253.53            2.53        (15,641.94)          (5.16)
             Cust Operations-Non ACO
             Outside Services - Engineering        8,666.67         4,329.00           408.00        (4,337.67)        (100.20)        (8,258.67)      (2,024.18)
             Outside Services - Accounting        62,206.00        62,094.00        74,845.00          (112.00)          (0.18)        12,639.00           16.89
             Outside Services - Legal            124,491.16        63,510.00       142,901.60       (60,981.16)         (96.02)        18,410.44           12.88
             Outside Services - Labtest           29,307.74        75,435.00        41,314.70        46,127.26           61.15         12,006.96           29.06
             Outside Services - IT                 2,160.00        10,379.00         2,322.98         8,219.00           79.19            162.98            7.02
             Outside Services - Operations       226,926.05       201,943.00       218,324.48       (24,983.05)         (12.37)        (8,601.57)          (3.94)
             Outside Services - Maintenance      856,106.84       509,579.00       309,551.64      (346,527.84)         (68.00)      (546,555.20)        (176.56)
             Outside Services - Other            217,841.56       196,483.00       188,796.30       (21,358.56)         (10.87)       (29,045.26)         (15.38)
             Leases                               52,233.54        50,230.00        88,756.36        (2,003.54)          (3.99)        36,522.82           41.15
             Supplies                            136,488.06       200,999.00       207,989.06        64,510.94           32.10         71,501.00           34.38
             Transportation                       91,696.91       114,443.00        91,827.43        22,746.09           19.88            130.52            0.14
             Insurance                           490,225.00       491,067.00       406,435.50           842.00            0.17        (83,789.50)         (20.62)
             Bad Debt Expense                    843,400.23       232,822.00       185,634.38      (610,578.23)        (262.25)      (657,765.85)        (354.33)
             Other Expense                       184,365.72       359,742.00       216,404.26       175,376.28           48.75 %       32,038.54           14.81 %
             Capital OH Credit                (1,037,042.20)   (1,084,555.00)     (968,701.87)      (47,512.80)           4.38 %       68,340.33           (7.06)%
             Other Non-Util Oper Exp           1,039,504.54       261,980.00       592,044.64      (777,524.54)        (296.79)      (447,459.90)         (75.58)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   12,560,760.35    10,354,814.00    10,960,506.51    (2,205,946.35)         (21.30)%   (1,600,253.84)         (14.60)%

             Amortization                        (46,860.25)      (35,434.00)      (37,031.25)       11,426.25          (32.25)%        9,829.00          (26.54)%
             Depreciation                      8,965,127.09     9,009,337.00     8,093,212.33        44,209.91            0.49 %     (871,914.76)         (10.77)%
             Taxes Other                       1,062,976.87     1,000,050.00       956,609.71       (62,926.87)          (6.29)%     (106,367.16)         (11.12)%
             Federal Taxes                       153,207.57       238,456.00      (840,180.00)       85,248.43           35.75       (993,387.57)         118.24
             State Taxes                         (28,500.91)       28,619.00      (654,686.00)       57,119.91          199.59       (626,185.09)          95.65
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 18,268,295.58    21,641,717.00    19,820,408.54    (3,373,421.42)         (15.59)%   (1,552,112.96)          (7.83)%

             Gain on Sale of Assets              (62,320.00)      (20,000.00)       (2,002.90)       42,320.00         (211.60)%       60,317.10       (3,011.49)%
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       163,539.84       166,938.75           89.95 %      144,895.59           88.60 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (548,350.09)     (208,984.00)     (979,177.98)      339,366.09         (162.39)      (430,827.89)          44.00




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:14                    November 30, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      18,860,321.42    21,685,118.00    20,638,049.58    (2,824,796.58)         (13.03)%   (1,777,728.16)          (8.61)%

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        30,566.31        60,833.00        25,211.80        30,266.69           49.75         (5,354.51)         (21.24)
             Debt Interest-Long Term Debt      6,404,390.85     6,524,082.00     5,326,293.39       119,691.15            1.84     (1,078,097.46)         (20.24)
             Debt Interest-Customer Deposit
             Interest Income                          (3.24)           10.00        (1,732.03)           13.24          132.40         (1,728.79)          99.81
             Other Interest Expense
             Amort-Debt Issuance Costs            58,294.20        57,240.00        50,948.28        (1,054.20)          (1.84)        (7,345.92)         (14.42)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,493,248.12     6,642,165.00     5,400,721.44       148,916.88            2.24 %   (1,092,526.68)         (20.23)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       12,367,073.30    15,042,953.00    15,237,328.14    (2,675,879.70)         (17.79)%   (2,870,254.84)         (18.84)%

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      12,367,073.30    15,042,953.00    15,237,328.14    (2,675,879.70)         (17.79)%   (2,870,254.84)         (18.84)%
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:16                    December 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            38,990,539.69    40,390,921.00    37,695,016.63    (1,400,381.31)          (3.47)%    1,295,523.06            3.44 %
             Utility Revenue-Waste Water       2,615,353.04     3,265,546.00     2,105,166.13      (650,192.96)         (19.91)%      510,186.91           24.24 %
             Non-Utility Revenue                 597,909.60       519,466.00       642,724.10        78,443.60           15.10 %      (44,814.50)          (6.97)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    42,203,802.33    44,175,933.00    40,442,906.86    (1,972,130.67)          (4.46)%    1,760,895.47            4.35 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,715,200.12     3,659,963.00     3,429,650.81       (55,237.12)          (1.51)%     (285,549.31)          (8.33)%
             Employee Benefits                 1,717,449.34     1,296,885.00     4,196,299.00      (420,564.34)         (32.43)     2,478,849.66           59.07
             Purchased Water                     410,881.21       444,924.00       396,327.30        34,042.79            7.65        (14,553.91)          (3.67)
             Purchased WW Treatement             436,912.02       319,881.00       219,125.67      (117,031.02)         (36.59)      (217,786.35)         (99.39)
             Sludge                               95,560.95       140,496.00        78,958.73        44,935.05           31.98        (16,602.22)         (21.03)
             Power                               810,302.42     1,094,334.00       851,914.96       284,031.58           25.96         41,612.54            4.89
             Chemicals                           439,715.93       525,059.00       475,289.46        85,343.07           16.25         35,573.53            7.49
             Management Fees - Corp            2,350,641.03     1,468,590.00     3,336,396.48      (882,051.03)         (60.06)       985,755.45           29.55
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           522,062.92       500,523.00       472,155.14       (21,539.92)          (4.30)       (49,907.78)         (10.57)
             Cust Operations-Direct              347,171.66       326,883.00       295,784.76       (20,288.66)          (6.21)       (51,386.90)         (17.37)
             Cust Operations-Non ACO
             Outside Services - Engineering        9,498.78        37,995.00        (1,128.28)       28,496.22           75.00        (10,627.06)         941.88
             Outside Services - Accounting        67,707.62        62,094.00        85,141.54        (5,613.62)          (9.04)        17,433.92           20.48
             Outside Services - Legal             55,670.69        80,262.00       109,355.30        24,591.31           30.64         53,684.61           49.09
             Outside Services - Labtest          136,718.11        78,827.00        38,072.72       (57,891.11)         (73.44)       (98,645.39)        (259.10)
             Outside Services - IT                21,957.99        69,141.00         3,427.69        47,183.01           68.24        (18,530.30)        (540.61)
             Outside Services - Operations       260,760.25       223,846.00       221,774.71       (36,914.25)         (16.49)       (38,985.54)         (17.58)
             Outside Services - Maintenance      809,778.25       475,222.00     1,179,723.47      (334,556.25)         (70.40)       369,945.22           31.36
             Outside Services - Other            153,749.82       269,013.00       339,167.76       115,263.18           42.85        185,417.94           54.67
             Leases                               54,017.89        58,634.00        23,581.54         4,616.11            7.87        (30,436.35)        (129.07)
             Supplies                            274,037.01       258,176.00       262,635.70       (15,861.01)          (6.14)       (11,401.31)          (4.34)
             Transportation                       90,006.85       129,056.00        95,259.26        39,049.15           30.26          5,252.41            5.51
             Insurance                           490,223.02       491,067.00       701,430.00           843.98            0.17        211,206.98           30.11
             Bad Debt Expense                   (856,905.41)      244,460.00       383,070.00     1,101,365.41          450.53      1,239,975.41          323.69
             Other Expense                       342,305.37       506,894.00       253,306.60       164,588.63           32.47 %      (88,998.77)         (35.14)%
             Capital OH Credit                  (788,089.90)     (992,912.00)     (855,889.98)     (204,822.10)          20.63 %      (67,800.08)           7.92 %
             Other Non-Util Oper Exp             346,708.01     2,081,044.00     2,100,551.20     1,734,335.99           83.34      1,753,843.19           83.49
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   12,314,041.95    13,850,357.00    18,691,381.54     1,536,315.05           11.09 %    6,377,339.59           34.12 %

             Amortization                        (46,860.29)      (35,434.00)      (37,031.27)       11,426.29          (32.25)%        9,829.02          (26.54)%
             Depreciation                      8,960,013.67     9,009,337.00     8,977,557.07        49,323.33            0.55 %       17,543.40            0.20 %
             Taxes Other                       1,161,285.90       994,498.00       990,313.94      (166,787.90)         (16.77)%     (170,971.96)         (17.26)%
             Federal Taxes                    (1,006,793.00)      223,972.00    (1,094,689.00)    1,230,765.00          549.52        (87,896.00)           8.03
             State Taxes                        (579,312.00)       26,881.00    (2,194,915.00)      606,193.00        2,255.10     (1,615,603.00)          73.61
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 21,401,426.10    20,106,322.00    15,110,289.58     1,295,104.10            6.44 %    6,291,136.52           41.64 %

             Gain on Sale of Assets             (141,242.68)      (20,000.00)      (44,883.57)      121,242.68         (606.21)%       96,359.11         (214.69)%
             OTH NET PERIODIC BENEFIT COSTS       18,644.25       185,583.00       163,539.84       166,938.75           89.95 %      144,895.59           88.60 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (626,353.02)     (266,398.00)     (858,386.18)      359,955.02         (135.12)      (232,033.16)          27.03




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:16                    December 31, 2020
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2020             2020             2019            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      22,150,377.55    20,207,137.00    15,850,019.49     1,943,240.55            9.62 %    6,300,358.06           39.75 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        37,068.21        60,833.00        87,798.58        23,764.79           39.07         50,730.37           57.78
             Debt Interest-Long Term Debt      6,119,691.86     5,959,559.00     6,233,109.60      (160,132.86)          (2.69)       113,417.74            1.82
             Debt Interest-Customer Deposit
             Interest Income                                           10.00            (0.85)           10.00          100.00             (0.85)         100.00
             Other Interest Expense
             Amort-Debt Issuance Costs            48,187.71        57,240.00        51,221.17         9,052.29           15.82          3,033.46            5.92
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,204,947.78     6,077,642.00     6,372,128.50      (127,305.78)          (2.10)%      167,180.72            2.62 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       15,945,429.77    14,129,495.00     9,477,890.99     1,815,934.77           12.85 %    6,467,538.78           68.24 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      15,945,429.77    14,129,495.00     9,477,890.99     1,815,934.77           12.85 %    6,467,538.78           68.24 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:30                    January 31, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            38,955,380.86    38,646,170.00    37,801,431.32       309,210.86            0.80 %    1,153,949.54            3.05 %
             Utility Revenue-Waste Water       2,921,706.72     2,969,882.00     2,304,638.35       (48,175.28)          (1.62)%      617,068.37           26.78 %
             Non-Utility Revenue                 690,664.86       570,030.00       636,187.20       120,634.86           21.16 %       54,477.66            8.56 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    42,567,752.44    42,186,082.00    40,742,256.87       381,670.44            0.91 %    1,825,495.57            4.48 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,083,937.07     3,198,629.00     3,297,002.39       114,691.93            3.59 %      213,065.32            6.46 %
             Employee Benefits                 1,600,628.35     1,575,563.00     1,321,487.58       (25,065.35)          (1.59)      (279,140.77)         (21.12)
             Purchased Water                     362,576.42       400,208.00       375,331.80        37,631.58            9.40         12,755.38            3.40
             Purchased WW Treatement             488,955.59       498,611.00       296,905.89         9,655.41            1.94       (192,049.70)         (64.68)
             Sludge                              101,058.20       110,257.00        72,732.09         9,198.80            8.34        (28,326.11)         (38.95)
             Power                               991,415.87     1,113,615.00     1,148,708.51       122,199.13           10.97        157,292.64           13.69
             Chemicals                           418,690.36       470,098.00       448,520.88        51,407.64           10.94         29,830.52            6.65
             Management Fees - Corp            1,629,436.39     1,995,375.00     1,464,114.83       365,938.61           18.34       (165,321.56)         (11.29)
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           450,707.93       491,405.00       461,098.52        40,697.07            8.28         10,390.59            2.25
             Cust Operations-Direct              289,768.47       322,823.00       290,220.43        33,054.53           10.24            451.96            0.16
             Cust Operations-Non ACO
             Outside Services - Engineering        8,481.25        33,296.00                         24,814.75           74.53         (8,481.25)
             Outside Services - Accounting        64,681.00        64,681.00        62,094.00                                          (2,587.00)          (4.17)
             Outside Services - Legal              2,941.50        38,824.00        17,422.82        35,882.50           92.42         14,481.32           83.12
             Outside Services - Labtest           40,582.06        69,234.00        62,421.14        28,651.94           41.38         21,839.08           34.99
             Outside Services - IT                 2,211.84        19,992.00        20,432.38        17,780.16           88.94         18,220.54           89.18
             Outside Services - Operations       278,006.32       133,063.00       115,760.21      (144,943.32)        (108.93)      (162,246.11)        (140.16)
             Outside Services - Maintenance      289,627.57       395,111.00       301,139.11       105,483.43           26.70         11,511.54            3.82
             Outside Services - Other            181,785.23       308,681.00       228,634.33       126,895.77           41.11         46,849.10           20.49
             Leases                               67,892.22        60,556.00        66,732.90        (7,336.22)         (12.12)        (1,159.32)          (1.74)
             Supplies                            178,497.12       224,693.00       234,207.17        46,195.88           20.56         55,710.05           23.79
             Transportation                       64,172.01        86,303.00        88,256.41        22,130.99           25.64         24,084.40           27.29
             Insurance                           538,402.00       538,401.00       489,701.00            (1.00)                       (48,701.00)          (9.95)
             Bad Debt Expense                    810,758.79       228,548.00       214,484.95      (582,210.79)        (254.74)      (596,273.84)        (278.00)
             Other Expense                       257,529.25       257,707.00       323,632.29           177.75            0.07 %       66,103.04           20.43 %
             Capital OH Credit                (1,093,915.97)   (1,254,836.00)     (800,143.46)     (160,920.03)          12.82 %      293,772.51          (36.72)%
             Other Non-Util Oper Exp             472,482.26       198,762.00        66,790.45      (273,720.26)        (137.71)      (405,691.81)        (607.41)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,581,309.10    11,579,600.00    10,667,688.62        (1,709.10)          (0.02)%     (913,620.48)          (8.56)%

             Amortization                        (25,716.06)      (37,032.00)      (37,031.27)      (11,315.94)          30.56 %      (11,315.21)          30.56 %
             Depreciation                      9,179,354.53     9,220,131.00     8,494,841.74        40,776.47            0.44 %     (684,512.79)          (8.06)%
             Taxes Other                       1,218,337.91     1,244,755.00     1,219,785.67        26,417.09            2.12 %        1,447.76            0.12 %
             Federal Taxes                       197,561.35       332,410.00       180,349.87       134,848.65           40.57        (17,211.48)          (9.54)
             State Taxes                         (28,748.23)       85,918.00      (345,836.44)      114,666.23          133.46       (317,088.21)          91.69
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 20,445,653.84    19,760,300.00    20,562,458.68       685,353.84            3.47 %     (116,804.84)          (0.57)%

             Gain on Sale of Assets              (18,500.00)      (20,000.00)     (126,218.59)       (1,500.00)           7.50 %     (107,718.59)          85.34 %
             OTH NET PERIODIC BENEFIT COSTS      (95,417.00)      (95,417.00)      185,583.32                                         281,000.32          151.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (548,574.05)     (234,808.00)     (669,525.77)      313,766.05         (133.63)      (120,951.72)          18.07




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:30                    January 31, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      21,108,144.89    20,110,525.00    21,172,619.72       997,619.89            4.96 %      (64,474.83)          (0.31)%

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        49,077.17        56,250.00       105,451.18         7,172.83           12.75         56,374.01           53.46
             Debt Interest-Long Term Debt      5,976,956.01     6,048,811.00     5,703,361.47        71,854.99            1.19       (273,594.54)          (4.80)
             Debt Interest-Customer Deposit
             Interest Income                        (314.10)           10.00          (206.33)          324.10        3,241.00            107.77          (52.23)
             Other Interest Expense                   78.00                            218.31           (78.00)                           140.31           64.27
             Amort-Debt Issuance Costs            43,255.24        48,436.00        51,258.30         5,180.76           10.70          8,003.06           15.61
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,069,052.32     6,153,507.00     5,860,082.93        84,454.68            1.37 %     (208,969.39)          (3.57)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       15,039,092.57    13,957,018.00    15,312,536.79     1,082,074.57            7.75 %     (273,444.22)          (1.79)%

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      15,039,092.57    13,957,018.00    15,312,536.79     1,082,074.57            7.75 %     (273,444.22)          (1.79)%
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:33                    February 28, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            35,653,308.24    36,137,879.00    34,940,056.16      (484,570.76)          (1.34)%      713,252.08            2.04 %
             Utility Revenue-Waste Water       2,779,247.01     2,874,000.00     2,465,705.99       (94,752.99)          (3.30)%      313,541.02           12.72 %
             Non-Utility Revenue                 791,537.79       525,451.00       632,044.85       266,086.79           50.64 %      159,492.94           25.23 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    39,224,093.04    39,537,330.00    38,037,807.00      (313,236.96)          (0.79)%    1,186,286.04            3.12 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,988,392.55     2,831,545.00     2,655,422.17      (156,847.55)          (5.54)%     (332,970.38)         (12.54)%
             Employee Benefits                 1,561,292.51     1,617,435.00     1,306,464.31        56,142.49            3.47       (254,828.20)         (19.51)
             Purchased Water                     362,249.77       402,883.00       364,037.48        40,633.23           10.09          1,787.71            0.49
             Purchased WW Treatement             416,380.77       499,007.00       319,132.39        82,626.23           16.56        (97,248.38)         (30.47)
             Sludge                               61,773.81       131,441.00        72,320.71        69,667.19           53.00         10,546.90           14.58
             Power                               913,100.36       969,602.00       976,665.78        56,501.64            5.83         63,565.42            6.51
             Chemicals                           392,193.62       451,011.00       425,845.93        58,817.38           13.04         33,652.31            7.90
             Management Fees - Corp            1,526,006.00     1,485,026.00     1,483,661.59       (40,980.00)          (2.76)       (42,344.41)          (2.85)
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           425,459.81       462,877.00       458,050.19        37,417.19            8.08         32,590.38            7.12
             Cust Operations-Direct              277,705.34       322,823.00       283,838.01        45,117.66           13.98          6,132.67            2.16
             Cust Operations-Non ACO
             Outside Services - Engineering        8,481.25        12,158.00           207.00         3,676.75           30.24         (8,274.25)      (3,997.22)
             Outside Services - Accounting        64,681.00        64,681.00        62,094.00                                          (2,587.00)          (4.17)
             Outside Services - Legal            115,880.88        38,501.00        29,419.33       (77,379.88)        (200.98)       (86,461.55)        (293.89)
             Outside Services - Labtest           50,493.43        89,991.00        48,367.98        39,497.57           43.89         (2,125.45)          (4.39)
             Outside Services - IT                84,191.75        70,791.00        19,818.51       (13,400.75)         (18.93)       (64,373.24)        (324.81)
             Outside Services - Operations       286,238.77       256,673.00       157,814.14       (29,565.77)         (11.52)      (128,424.63)         (81.38)
             Outside Services - Maintenance      746,018.07       432,287.00       391,933.74      (313,731.07)         (72.58)      (354,084.33)         (90.34)
             Outside Services - Other             56,894.69       234,110.00       471,311.84       177,215.31           75.70        414,417.15           87.93
             Leases                               62,849.61        56,710.00        54,872.32        (6,139.61)         (10.83)        (7,977.29)         (14.54)
             Supplies                            181,861.39       194,357.00       204,427.24        12,495.61            6.43         22,565.85           11.04
             Transportation                      102,973.99        93,771.00       123,640.44        (9,202.99)          (9.81)        20,666.45           16.72
             Insurance                           538,402.00       538,401.00       489,701.00            (1.00)                       (48,701.00)          (9.95)
             Bad Debt Expense                    740,406.89       213,626.00       185,848.59      (526,780.89)        (246.59)      (554,558.30)        (298.39)
             Other Expense                       255,495.72       215,676.00       356,878.05       (39,819.72)         (18.46)%      101,382.33           28.41 %
             Capital OH Credit                  (842,097.46)     (958,609.00)     (973,563.61)     (116,511.54)          12.15 %     (131,466.15)          13.50 %
             Other Non-Util Oper Exp             369,722.65       277,337.00       221,890.25       (92,385.65)         (33.31)      (147,832.40)         (66.62)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,747,049.17    11,004,111.00    10,190,099.38      (742,938.17)          (6.75)%   (1,556,949.79)         (15.28)%

             Amortization                        (34,554.07)      (37,032.00)      (37,031.28)       (2,477.93)           6.69 %       (2,477.21)           6.69 %
             Depreciation                      9,179,812.94     9,220,131.00     8,448,619.44        40,318.06            0.44 %     (731,193.50)          (8.66)%
             Taxes Other                       1,032,386.40     1,073,917.00     1,099,165.65        41,530.60            3.87 %       66,779.25            6.08 %
             Federal Taxes                       151,758.44       288,502.00       154,600.00       136,743.56           47.40          2,841.56            1.84
             State Taxes                         (22,973.69)       74,569.00      (333,370.00)       97,542.69          130.81       (310,396.31)          93.11
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 17,170,613.85    17,913,132.00    18,515,723.81      (742,518.15)          (4.15)%   (1,345,109.96)          (7.27)%

             Gain on Sale of Assets                               (20,000.00)       34,157.04       (20,000.00)         100.00 %       34,157.04          100.00 %
             OTH NET PERIODIC BENEFIT COSTS      (95,417.00)      (95,417.00)      185,583.32                                         281,000.32          151.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (517,535.53)     (228,107.00)     (655,321.83)      289,428.53         (126.88)      (137,786.30)          21.03




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:33                    February 28, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      17,783,566.38    18,256,656.00    18,951,305.28      (473,089.62)          (2.59)%   (1,167,738.90)          (6.16)%

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        40,572.48        56,250.00        76,957.52        15,677.52           27.87         36,385.04           47.28
             Debt Interest-Long Term Debt      6,046,278.59     6,037,951.00     6,183,285.71        (8,327.59)          (0.14)       137,007.12            2.22
             Debt Interest-Customer Deposit
             Interest Income                                           10.00          (104.43)           10.00          100.00           (104.43)         100.00
             Other Interest Expense                                                     79.38                                              79.38          100.00
             Amort-Debt Issuance Costs            43,255.23        48,436.00        51,258.30         5,180.77           10.70          8,003.07           15.61
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,130,106.30     6,142,647.00     6,311,476.48        12,540.70            0.20 %      181,370.18            2.87 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       11,653,460.08    12,114,009.00    12,639,828.80      (460,548.92)          (3.80)%     (986,368.72)          (7.80)%

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      11,653,460.08    12,114,009.00    12,639,828.80      (460,548.92)          (3.80)%     (986,368.72)          (7.80)%
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:35                    March 31, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            40,303,747.10    38,030,283.00    37,706,672.00     2,273,464.10            5.98 %    2,597,075.10            6.89 %
             Utility Revenue-Waste Water       3,312,929.97     3,157,377.00     2,559,891.11       155,552.97            4.93 %      753,038.86           29.42 %
             Non-Utility Revenue                 651,159.23       520,322.00       651,324.98       130,837.23           25.15 %         (165.75)          (0.03)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    44,267,836.30    41,707,982.00    40,917,888.09     2,559,854.30            6.14 %    3,349,948.21            8.19 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,083,134.15     3,165,654.00     2,779,302.82        82,519.85            2.61 %     (303,831.33)         (10.93)%
             Employee Benefits                 2,336,568.31     1,624,506.00     1,359,033.71      (712,062.31)         (43.83)      (977,534.60)         (71.93)
             Purchased Water                     418,433.75       475,386.00       420,790.67        56,952.25           11.98          2,356.92            0.56
             Purchased WW Treatement             691,281.89       562,961.00       458,594.03      (128,320.89)         (22.79)      (232,687.86)         (50.74)
             Sludge                               85,189.45       135,536.00       119,535.81        50,346.55           37.15         34,346.36           28.73
             Power                               720,619.83       951,384.00       894,830.71       230,764.17           24.26        174,210.88           19.47
             Chemicals                           416,069.09       457,630.00       441,471.76        41,560.91            9.08         25,402.67            5.75
             Management Fees - Corp            1,577,184.03     1,621,378.00     2,415,110.88        44,193.97            2.73        837,926.85           34.70
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           449,188.52       510,975.00       462,817.42        61,786.48           12.09         13,628.90            2.95
             Cust Operations-Direct              299,982.29       322,823.00       275,685.39        22,840.71            7.08        (24,296.90)          (8.81)
             Cust Operations-Non ACO
             Outside Services - Engineering        8,481.25        11,472.00        37,254.48         2,990.75           26.07         28,773.23           77.23
             Outside Services - Accounting        64,681.00        64,681.00        62,094.00                                          (2,587.00)          (4.17)
             Outside Services - Legal            (28,020.84)       39,266.00        26,223.15        67,286.84          171.36         54,243.99          206.86
             Outside Services - Labtest           77,672.56        76,757.00        49,097.83          (915.56)          (1.19)       (28,574.73)         (58.20)
             Outside Services - IT                14,284.43         9,750.00        69,905.11        (4,534.43)         (46.51)        55,620.68           79.57
             Outside Services - Operations        94,765.73       166,645.00       264,098.82        71,879.27           43.13        169,333.09           64.12
             Outside Services - Maintenance      648,286.36       718,565.00       378,169.44        70,278.64            9.78       (270,116.92)         (71.43)
             Outside Services - Other            202,392.17       286,649.00       199,605.15        84,256.83           29.39         (2,787.02)          (1.40)
             Leases                               57,040.92        57,377.00        57,618.37           336.08            0.59            577.45            1.00
             Supplies                            153,777.62       203,392.00       201,500.14        49,614.38           24.39         47,722.52           23.68
             Transportation                      129,887.97        89,643.00        57,036.11       (40,244.97)         (44.90)       (72,851.86)        (127.73)
             Insurance                           548,401.00       538,401.00       401,724.30       (10,000.00)          (1.86)      (146,676.70)         (36.51)
             Bad Debt Expense                   (882,099.68)      226,892.00       204,318.47     1,108,991.68          488.78      1,086,418.15          531.73
             Other Expense                       669,181.13       524,873.00       566,383.28      (144,308.13)         (27.49)%     (102,797.85)         (18.15)%
             Capital OH Credit                  (901,780.13)   (1,019,940.00)   (1,226,811.65)     (118,159.87)          11.59 %     (325,031.52)          26.49 %
             Other Non-Util Oper Exp             778,594.99       354,006.00       550,223.14      (424,588.99)        (119.94)      (228,371.85)         (41.51)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,713,197.79    12,176,662.00    11,525,613.34       463,464.21            3.81 %     (187,584.45)          (1.63)%

             Amortization                        (34,554.16)      (37,032.00)      (37,031.22)       (2,477.84)           6.69 %       (2,477.06)           6.69 %
             Depreciation                      9,187,324.86     9,220,131.00     8,404,165.97        32,806.14            0.36 %     (783,158.89)          (9.32)%
             Taxes Other                       1,214,901.37     1,242,554.00     1,021,846.39        27,652.63            2.23 %     (193,054.98)         (18.89)%
             Federal Taxes                       879,759.00       308,539.00      (354,797.00)     (571,220.00)        (185.14)    (1,234,556.00)         347.96
             State Taxes                      (2,191,389.00)       79,748.00       375,664.00     2,271,137.00        2,847.89      2,567,053.00          683.34
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 23,498,596.44    18,717,380.00    19,982,426.61     4,781,216.44           25.54 %    3,516,169.83           17.60 %

             Gain on Sale of Assets              (56,130.05)      (20,000.00)                        36,130.05         (180.65)%       56,130.05
             OTH NET PERIODIC BENEFIT COSTS     (856,242.46)      (95,417.00)      185,583.32       760,825.46         (797.37)%    1,041,825.78          561.38 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (506,828.10)     (273,033.00)     (513,073.65)      233,795.10          (85.63)        (6,245.55)           1.22




VIS15-PAM                AQUA PENNSYLVANIA INC.
06/09/21                 Variance Income Statement
15:35                    March 31, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      24,917,797.05    19,105,830.00    20,309,916.94     5,811,967.05           30.42 %    4,607,880.11           22.69 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        41,155.30        56,250.00        90,925.61        15,094.70           26.84         49,770.31           54.74
             Debt Interest-Long Term Debt      6,045,197.00     6,046,649.00     5,961,741.27         1,452.00            0.02        (83,455.73)          (1.40)
             Debt Interest-Customer Deposit
             Interest Income                        (201.97)           10.00            (1.37)          211.97        2,119.70            200.60      (14,642.34)
             Other Interest Expense
             Amort-Debt Issuance Costs            43,255.24        48,436.00        51,258.30         5,180.76           10.70          8,003.06           15.61
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,129,405.57     6,151,345.00     6,103,923.81        21,939.43            0.36 %      (25,481.76)          (0.42)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       18,788,391.48    12,954,485.00    14,205,993.13     5,833,906.48           45.03 %    4,582,398.35           32.26 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      18,788,391.48    12,954,485.00    14,205,993.13     5,833,906.48           45.03 %    4,582,398.35           32.26 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
07/18/21                 Variance Income Statement
14:07                    April 30, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            37,912,522.46    38,228,312.00    36,679,409.82      (315,789.54)          (0.83)%    1,233,112.64            3.36 %
             Utility Revenue-Waste Water       2,863,905.07     2,939,742.00     2,401,268.31       (75,836.93)          (2.58)%      462,636.76           19.27 %
             Non-Utility Revenue                 579,925.26       551,757.00       525,666.07        28,168.26            5.11 %       54,259.19           10.32 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    41,356,352.79    41,719,811.00    39,606,344.20      (363,458.21)          (0.87)%    1,750,008.59            4.42 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,995,240.36     3,089,639.00     2,857,982.41        94,398.64            3.06 %     (137,257.95)          (4.80)%
             Employee Benefits                 2,023,181.67     1,612,226.00     1,959,068.58      (410,955.67)         (25.49)       (64,113.09)          (3.27)
             Purchased Water                     377,552.88       410,948.00       399,077.62        33,395.12            8.13         21,524.74            5.39
             Purchased WW Treatement             680,514.77       560,601.00       147,947.90      (119,913.77)         (21.39)      (532,566.87)        (359.97)
             Sludge                               84,754.53       125,022.00        79,014.29        40,267.47           32.21         (5,740.24)          (7.27)
             Power                               773,761.21       824,321.00       828,663.35        50,559.79            6.13         54,902.14            6.63
             Chemicals                           444,096.73       445,303.00       418,218.79         1,206.27            0.27        (25,877.94)          (6.19)
             Management Fees - Corp            1,601,421.43     1,540,732.00     1,631,825.40       (60,689.43)          (3.94)        30,403.97            1.86
             Management Fees - Region
             Management Fees - States
             Cust Operations-ACO alloc           435,202.64       485,081.00       420,722.13        49,878.36           10.28        (14,480.51)          (3.44)
             Cust Operations-Direct              330,650.55       324,126.00       318,235.35        (6,524.55)          (2.01)       (12,415.20)          (3.90)
             Cust Operations-Non ACO
             Outside Services - Engineering        8,481.25        24,406.00        35,430.30        15,924.75           65.25         26,949.05           76.06
             Outside Services - Accounting        64,681.00        64,681.00        62,094.00                                          (2,587.00)          (4.17)
             Outside Services - Legal            104,820.46        38,501.00        82,905.33       (66,319.46)        (172.25)       (21,915.13)         (26.43)
             Outside Services - Labtest           74,617.63       102,019.00        48,308.54        27,401.37           26.86        (26,309.09)         (54.46)
             Outside Services - IT                14,212.96        44,992.00        21,147.67        30,779.04           68.41          6,934.71           32.79
             Outside Services - Operations       179,713.98       222,774.00       242,848.68        43,060.02           19.33         63,134.70           26.00
             Outside Services - Maintenance      384,643.23       644,495.00       300,321.96       259,851.77           40.32        (84,321.27)         (28.08)
             Outside Services - Other            189,989.21       272,494.00       230,904.38        82,504.79           30.28         40,915.17           17.72
             Leases                               54,188.92        63,137.00        55,192.95         8,948.08           14.17          1,004.03            1.82
             Supplies                            210,059.74       228,740.00       258,152.53        18,680.26            8.17         48,092.79           18.63
             Transportation                       91,529.00        89,918.00        22,838.17        (1,611.00)          (1.79)       (68,690.83)        (300.77)
             Insurance                           538,401.00       538,401.00       490,225.00                                         (48,176.00)          (9.83)
             Bad Debt Expense                    107,088.92       227,221.00       623,914.49       120,132.08           52.87        516,825.57           82.84
             Other Expense                      (193,756.12)      160,265.00       155,484.91       354,021.12          220.90 %      349,241.03          224.61 %
             Capital OH Credit                  (884,873.02)   (1,059,324.00)     (899,050.22)     (174,450.98)          16.47 %      (14,177.20)           1.58 %
             Other Non-Util Oper Exp             373,847.33       237,438.00       243,190.85      (136,409.33)         (57.45)      (130,656.48)         (53.73)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,064,022.26    11,318,157.00    11,034,665.36       254,134.74            2.25 %      (29,356.90)          (0.27)%

             Amortization                        (34,365.73)      (37,032.00)      (37,031.32)       (2,666.27)           7.20 %       (2,665.59)           7.20 %
             Depreciation                      9,326,028.02     9,373,600.00     8,753,484.69        47,571.98            0.51 %     (572,543.33)          (6.54)%
             Taxes Other                         783,483.30     1,023,069.00     1,045,366.53       239,585.70           23.42 %      261,883.23           25.05 %
             Federal Taxes                     1,045,478.22       331,244.00       197,590.63      (714,234.22)        (215.62)      (847,887.59)        (429.11)
             State Taxes                         482,571.05        85,616.00        37,531.98      (396,955.05)        (463.65)      (445,039.07)      (1,185.76)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 18,689,135.67    19,625,157.00    18,574,736.33      (936,021.33)          (4.77)%      114,399.34            0.62 %

             Gain on Sale of Assets              (78,917.08)      (20,000.00)       (8,656.64)       58,917.08         (294.59)%       70,260.44         (811.64)%
             OTH NET PERIODIC BENEFIT COSTS     (650,338.28)      (95,417.00)     (482,172.96)      554,921.28         (581.58)%      168,165.32          (34.88)%
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (536,351.04)     (317,779.00)     (227,700.27)      218,572.04          (68.78)       308,650.77         (135.55)




VIS15-PAM                AQUA PENNSYLVANIA INC.
07/18/21                 Variance Income Statement
14:07                    April 30, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      19,954,742.07    20,058,353.00    19,293,266.20      (103,610.93)          (0.52)%      661,475.87            3.43 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        37,803.45        56,250.00        59,250.14        18,446.55           32.79         21,446.69           36.20
             Debt Interest-Long Term Debt      6,044,114.04     6,042,305.00     5,928,278.08        (1,809.04)          (0.03)      (115,835.96)          (1.95)
             Debt Interest-Customer Deposit
             Interest Income                          (5.08)           10.00          (197.82)           15.08          150.80           (192.74)          97.43
             Other Interest Expense
             Amort-Debt Issuance Costs            43,255.24        49,110.00        48,547.06         5,854.76           11.92          5,291.82           10.90
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,125,167.65     6,147,675.00     6,035,877.46        22,507.35            0.37 %      (89,290.19)          (1.48)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       13,829,574.42    13,910,678.00    13,257,388.74       (81,103.58)          (0.58)%      572,185.68            4.32 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      13,829,574.42    13,910,678.00    13,257,388.74       (81,103.58)          (0.58)%      572,185.68            4.32 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
07/18/21                 Variance Income Statement
14:09                    May 31, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            42,750,009.94    42,341,905.00    38,976,594.66       408,104.94            0.96 %    3,773,415.28            9.68 %
             Utility Revenue-Waste Water       3,028,779.24     9,581,177.00     2,463,980.78    (6,552,397.76)         (68.39)%      564,798.46           22.92 %
             Non-Utility Revenue                 574,034.75       552,570.00       581,538.85        21,464.75            3.89 %       (7,504.10)          (1.29)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    46,352,823.93    52,475,652.00    42,022,114.29    (6,122,828.07)         (11.67)%    4,330,709.64           10.31 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             2,953,045.07     3,914,727.00     2,647,753.94       961,681.93           24.57 %     (305,291.13)         (11.53)%
             Employee Benefits                 1,909,036.83     2,178,723.00     1,492,813.50       269,686.17           12.38       (416,223.33)         (27.88)
             Purchased Water                     376,861.56       422,057.00       357,368.57        45,195.44           10.71        (19,492.99)          (5.46)
             Purchased WW Treatement             606,810.35     1,504,837.00       419,758.57       898,026.65           59.68       (187,051.78)         (44.56)
             Sludge                              240,311.59       137,443.00        57,702.54      (102,868.59)         (74.85)      (182,609.05)        (316.47)
             Power                               706,584.79       991,685.00       906,332.85       285,100.21           28.75        199,748.06           22.04
             Chemicals                           435,838.56       598,974.00       385,964.27       163,135.44           27.24        (49,874.29)         (12.92)
             Management Fees - Corp            1,376,386.62     1,479,481.00     1,346,333.01       103,094.38            6.97        (30,053.61)          (2.23)
             Management Fees - Region
             Management Fees - States                              60,000.00                         60,000.00          100.00
             Cust Operations-ACO alloc           424,228.85       484,115.00       422,458.25        59,886.15           12.37         (1,770.60)          (0.42)
             Cust Operations-Direct              338,317.03       324,126.00       256,673.47       (14,191.03)          (4.38)       (81,643.56)         (31.81)
             Cust Operations-Non ACO
             Outside Services - Engineering        8,481.25        32,063.00         8,666.67        23,581.75           73.55            185.42            2.14
             Outside Services - Accounting        56,150.31        64,681.00        75,888.00         8,530.69           13.19         19,737.69           26.01
             Outside Services - Legal             50,262.83        57,667.00        (7,932.31)        7,404.17           12.84        (58,195.14)         733.65
             Outside Services - Labtest           52,834.99        67,557.00        58,484.65        14,722.01           21.79          5,649.66            9.66
             Outside Services - IT                19,849.83        17,220.00        11,259.55        (2,629.83)         (15.27)        (8,590.28)         (76.29)
             Outside Services - Operations       330,295.38       284,425.00       213,684.39       (45,870.38)         (16.13)      (116,610.99)         (54.57)
             Outside Services - Maintenance      381,725.07       836,123.00       312,095.04       454,397.93           54.35        (69,630.03)         (22.31)
             Outside Services - Other            231,440.76       349,117.00       106,644.12       117,676.24           33.71       (124,796.64)        (117.02)
             Leases                               54,842.00        51,612.00        50,589.00        (3,230.00)          (6.26)        (4,253.00)          (8.41)
             Supplies                            162,699.33       237,581.00       261,245.62        74,881.67           31.52         98,546.29           37.72
             Transportation                      116,148.07       101,342.00        98,420.74       (14,806.07)         (14.61)       (17,727.33)         (18.01)
             Insurance                           538,401.00       538,401.00       490,225.00                                         (48,176.00)          (9.83)
             Bad Debt Expense                     46,908.63       319,885.00       398,725.71       272,976.37           85.34        351,817.08           88.24
             Other Expense                       135,260.49       310,959.00       271,062.22       175,698.51           56.50 %      135,801.73           50.10 %
             Capital OH Credit                  (978,927.32)   (1,176,959.00)   (1,163,833.62)     (198,031.68)          16.83 %     (184,906.30)          15.89 %
             Other Non-Util Oper Exp             444,063.65       311,596.00       237,851.53      (132,467.65)         (42.51)      (206,212.12)         (86.70)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   11,017,857.52    14,499,438.00     9,716,235.28     3,481,580.48           24.01 %   (1,301,622.24)         (13.40)%

             Amortization                        (34,365.72)      (37,032.00)      (47,126.90)       (2,666.28)           7.20 %      (12,761.18)          27.08 %
             Depreciation                      9,327,238.45    10,060,854.00     8,762,505.38       733,615.55            7.29 %     (564,733.07)          (6.45)%
             Taxes Other                         993,544.91     1,186,117.00       843,530.31       192,572.09           16.24 %     (150,014.60)         (17.78)%
             Federal Taxes                     1,344,909.53       835,682.00       249,952.24      (509,227.53)         (60.94)    (1,094,957.29)        (438.07)
             State Taxes                         631,167.46       323,123.00        47,477.97      (308,044.46)         (95.33)      (583,689.49)      (1,229.39)
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 23,072,471.78    25,607,470.00    22,449,540.01    (2,534,998.22)          (9.90)%      622,931.77            2.78 %

             Gain on Sale of Assets              (57,500.00)      (20,000.00)                        37,500.00         (187.50)%       57,500.00
             OTH NET PERIODIC BENEFIT COSTS     (351,047.74)      (95,417.00)       18,644.25       255,630.74         (267.91)%      369,691.99        1,982.87 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (622,524.21)     (362,384.00)     (190,586.04)      260,140.21          (71.79)       431,938.17         (226.64)




VIS15-PAM                AQUA PENNSYLVANIA INC.
07/18/21                 Variance Income Statement
14:09                    May 31, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      24,103,543.73    26,085,271.00    22,621,481.80    (1,981,727.27)          (7.60)%    1,482,061.93            6.55 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        21,205.91        56,250.00        10,688.89        35,044.09           62.30        (10,517.02)         (98.39)
             Debt Interest-Long Term Debt      6,043,026.72     6,044,477.00     5,793,707.78         1,450.28            0.02       (249,318.94)          (4.30)
             Debt Interest-Customer Deposit
             Interest Income                          (4.62)           10.00           (98.95)           14.62          146.20            (94.33)          95.33
             Other Interest Expense
             Amort-Debt Issuance Costs            43,255.24        49,110.00        46,579.98         5,854.76           11.92          3,324.74            7.14
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,107,483.25     6,149,847.00     5,850,877.70        42,363.75            0.69 %     (256,605.55)          (4.39)%
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       17,996,060.48    19,935,424.00    16,770,604.10    (1,939,363.52)          (9.73)%    1,225,456.38            7.31 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      17,996,060.48    19,935,424.00    16,770,604.10    (1,939,363.52)          (9.73)%    1,225,456.38            7.31 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




VIS15-PAM                AQUA PENNSYLVANIA INC.
07/18/21                 Variance Income Statement
14:11                    June 30, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
             REVENUE
             Utility Revenue-Water            44,898,142.40    42,429,559.00    42,029,111.08     2,468,583.40            5.82 %    2,869,031.32            6.83 %
             Utility Revenue-Waste Water       3,080,357.61     9,657,491.00     2,740,966.95    (6,577,133.39)         (68.10)%      339,390.66           12.38 %
             Non-Utility Revenue                 605,828.55       561,043.00       597,980.28        44,785.55            7.98 %        7,848.27            1.31 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             TOTAL REVENUE                    48,584,328.56    52,648,093.00    45,368,058.31    (4,063,764.44)          (7.72)%    3,216,270.25            7.09 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             OPERATIONS AND MAINTENANCE
             Labor                             3,228,351.52     4,217,670.00     2,957,111.83       989,318.48           23.46 %     (271,239.69)          (9.17)%
             Employee Benefits                 1,905,983.25     2,194,029.00     1,457,389.35       288,045.75           13.13       (448,593.90)         (30.78)
             Purchased Water                     445,027.54       515,117.00       479,944.63        70,089.46           13.61         34,917.09            7.28
             Purchased WW Treatement             677,202.57     1,516,695.00       448,393.14       839,492.43           55.35       (228,809.43)         (51.03)
             Sludge                               80,000.22       124,357.00        96,605.69        44,356.78           35.67         16,605.47           17.19
             Power                               802,287.62     1,039,782.00       902,982.16       237,494.38           22.84        100,694.54           11.15
             Chemicals                           561,412.00       635,051.00       511,762.86        73,639.00           11.60        (49,649.14)          (9.70)
             Management Fees - Corp            1,553,014.76     1,705,388.00     1,551,528.04       152,373.24            8.94         (1,486.72)          (0.10)
             Management Fees - Region
             Management Fees - States                              60,000.00                         60,000.00          100.00
             Cust Operations-ACO alloc           468,962.14       496,645.00       437,615.22        27,682.86            5.57        (31,346.92)          (7.16)
             Cust Operations-Direct              299,056.21       324,126.00       248,262.22        25,069.79            7.74        (50,793.99)         (20.46)
             Cust Operations-Non ACO
             Outside Services - Engineering       13,320.97        31,389.00         8,094.27        18,068.03           57.56         (5,226.70)         (64.57)
             Outside Services - Accounting        64,681.00        64,681.00        62,094.00                                          (2,587.00)          (4.17)
             Outside Services - Legal            (17,383.61)       57,683.00       (48,332.17)       75,066.61          130.14        (30,948.56)          64.03
             Outside Services - Labtest           89,814.94        76,581.00        67,672.82       (13,233.94)         (17.28)       (22,142.12)         (32.72)
             Outside Services - IT                 5,153.20        16,792.00        23,360.32        11,638.80           69.31         18,207.12           77.94
             Outside Services - Operations       205,633.16       264,357.00       147,128.63        58,723.84           22.21        (58,504.53)         (39.76)
             Outside Services - Maintenance      550,171.84       916,302.00       429,039.66       366,130.16           39.96       (121,132.18)         (28.23)
             Outside Services - Other            256,456.75       357,463.00       166,367.34       101,006.25           28.26        (90,089.41)         (54.15)
             Leases                               56,425.87        50,677.00        54,606.23        (5,748.87)         (11.34)        (1,819.64)          (3.33)
             Supplies                            169,533.76       221,910.00       280,323.81        52,376.24           23.60        110,790.05           39.52
             Transportation                       89,339.25       103,455.00        38,127.38        14,115.75           13.64        (51,211.87)        (134.32)
             Insurance                           538,403.00       538,401.00       490,223.00            (2.00)                       (48,180.00)          (9.83)
             Bad Debt Expense                    717,003.45       323,895.00      (330,250.06)     (393,108.45)        (121.37)    (1,047,253.51)         317.11
             Other Expense                       154,746.20       282,505.00       196,418.34       127,758.80           45.22 %       41,672.14           21.22 %
             Capital OH Credit                  (799,737.11)   (1,062,631.00)     (983,809.06)     (262,893.89)          24.74 %     (184,071.95)          18.71 %
             Other Non-Util Oper Exp             380,565.77       391,781.00     2,713,074.29        11,215.23            2.86      2,332,508.52           85.97
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Total Operations & Maintenance   12,495,426.27    15,464,101.00    12,405,733.94     2,968,674.73           19.20 %      (89,692.33)          (0.72)%

             Amortization                        (34,365.73)      (37,032.00)      (26,935.49)       (2,666.27)           7.20 %        7,430.24          (27.59)%
             Depreciation                      9,335,508.61    10,060,854.00     8,779,600.96       725,345.39            7.21 %     (555,907.65)          (6.33)%
             Taxes Other                       1,775,665.50     1,181,764.00       948,392.32      (593,901.50)         (50.26)%     (827,273.18)         (87.23)%
             Federal Taxes                      (665,607.00)      818,607.00       312,243.00     1,484,214.00          181.31        977,850.00          313.17
             State Taxes                        (383,057.00)      318,709.00        12,661.00       701,766.00          220.19        395,718.00        3,125.49
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Operating Income                 26,060,757.91    24,841,090.00    22,936,362.58     1,219,667.91            4.91 %    3,124,395.33           13.62 %

             Gain on Sale of Assets              (47,452.24)      (20,000.00)       21,902.61        27,452.24         (137.26)%       69,354.85          316.65 %
             OTH NET PERIODIC BENEFIT COSTS     (409,692.16)      (95,417.00)       18,644.25       314,275.16         (329.37)%      428,336.41        2,297.42 %
             Equity earnings in JV
             Minority Interest of Subs
             AFUDC                              (839,122.00)     (406,890.00)     (472,148.66)      432,232.00         (106.23)       366,973.34          (77.72)




VIS15-PAM                AQUA PENNSYLVANIA INC.
07/18/21                 Variance Income Statement
14:11                    June 30, 2021
** Consolidated Level Range **               ----------------- MONTH TO DATE ----------------   ---------- VARIANCE ----------   ----------- VARIANCE ----------
*Co                                               ACTUAL           BUDGET           ACTUAL          CURRENT ACTUAL vs BUDGET        CURRENT ACTUAL vs PRIOR YEAR
                                                   2021             2021             2020            AMOUNT          PERCENT           AMOUNT          PERCENT
                                             --------------   --------------   --------------   --------------   -------------    --------------   -------------
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Income Before Debt Interest      27,357,024.31    25,363,397.00    23,367,964.38     1,993,627.31            7.86 %    3,989,059.93           17.07 %

             Debt Interest-Associated COS
             Debt Interest-Short Term Debt        25,628.77        56,250.00         4,250.00        30,621.23           54.44        (21,378.77)        (503.03)
             Debt Interest-Long Term Debt      6,041,960.60     6,044,317.00     6,819,254.85         2,356.40            0.04        777,294.25           11.40
             Debt Interest-Customer Deposit
             Interest Income                                           10.00           (95.67)           10.00          100.00            (95.67)         100.00
             Other Interest Expense
             Amort-Debt Issuance Costs            43,255.24        49,110.00        47,450.28         5,854.76           11.92          4,195.04            8.84
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Debt Expense                      6,110,844.61     6,149,687.00     6,870,859.46        38,842.39            0.63 %      760,014.85           11.06 %
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income                       21,246,179.70    19,213,710.00    16,497,104.92     2,032,469.70           10.58 %    4,749,074.78           28.79 %

             Preferred Dividends
                                            ---------------  ---------------  ---------------  ---------------  ---------------  ---------------  ---------------
             Net Income Avail for Common      21,246,179.70    19,213,710.00    16,497,104.92     2,032,469.70           10.58 %    4,749,074.78           28.79 %
                                            ===============  ===============  ===============  ===============  ===============  ===============  ===============




AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

K. Other Data

OD4. Provide a copy of the company’s most recent operating and capital budgets.

A. Please refer to the Company's response to RR8 for the most recent operating budget and the 
Company's response to RR26 for the most recent capital budget. 

Filing Requirement - OD4



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

K. Other Data

OD5.

A. Unaccounted for water:

2018 2019 4/1/2020-3/31/2021
Metered Sales (gallons) 33,895,053,288 34,393,049,086 33,477,325,218
Send-Out (gallons) 42,761,893,535 42,052,489,254 41,802,160,981
Metered Ratio 79.26% 81.79% 80.91%
Unaccounted for Water Ratio 20.74% 18.21% 19.09%

Provide a schedule that shows the percentage of unaccounted for water for the test year and 2 prior 
years. Describe how this amount was determined and explain any steps taken to reduce unaccounted 
for water. Provide a similar analysis of infiltration for wastewater utilities.

Aqua PA utilizes the metered ratio method for determining unaccounted-for water (non-revenue water). 
This is the most conservative method in that there is no estimate for flushing, company use or water 
used for fires. The metered ratio calculation for 2018, 2019 and historic test year and its concomitant 
unaccounted-for water factor are listed below.

Aqua PA has a dedicated Water Conservation Group which operates three vehicles that are fully 
equipped with state-of-the-art acoustic leak detection equipment. There are three field operators 
dedicated to the controlling of unaccounted for water. They perform valve by valve surveys on stream 
crossings, limestone areas, and transmission mains and assist maintenance crews on main breaks to 
mitigate water loss. Send-out accuracy is controlled by the quarterly calibrating of send-out master 
meters at treatment plants. These devices are also used to observe any abnormal flows during off peak 
hours. In addition, the company’s SCADA system facilitates the identification of potential problem areas.

Filing Requirement - OD5



Infiltration for wastewater (000 gallons) :

2018 2019 2020
Total Plant Flow 1,787,138 1,831,443 1,729,849
Estimated Customer Flow 1,554,810 1,593,355 1,504,969
Estimated I&I 232,328 238,088 224,880

The Company also monitors the Discharge Monitoring Reports (DMRs) and are in constant contact with 
operations staff regarding wet weather induced peak flows at each of the systems. Based upon these 
reviews and this dialogue, several of the wastewater systems warranted further I&I investigation. Due to 
the size of the larger systems, the Company purchased and is currently systematically deploying 12 
portable wastewater flow meters to further pinpoint the I&I in these systems and to develop sub-basins. 

Based upon system knowledge, results of the manhole inspections, and flow metering, additional 
investigation measures are being selected including but not limited to closed circuit mainline inspections, 
which are being coded via the NASSCO Pipeline Assessment and Certification Program (PACP) 
system. To date, the Company has essentially completed all of their NE and Western wastewater 
systems and a significant portion of the larger SE systems. Additional investigation is currently being 
planned.

Based upon these investigations, rehabilitation / replacement work is being prioritized to address the 
most critical deficiencies and a further reduction in I&I. 

Data is for facilities for which PADEP Chapter 94 Municipal Waste Load Management Reports are 
required and prepared. Facilities for which Chapter 94 Reports are not prepared have not been included 
in the above data.

With respect to Inflow and Infiltration (I&I) reduction efforts, the Company has conducted manhole 
inspections on all known and accessible manholes throughout all of their wastewater systems. This field 
work involved utilizing a GPS unit to document asset locations and inspecting the manholes for I&I and 
structural concerns. With this field information, the Company was able to develop a Geographical 
Information System (GIS) database and system map to document investigation and 
rehabilitation/replacement measures. 

Filing Requirement - OD5



AQUA PENNSYLVANIA, INC.
2021 RATE CASE

FILING REQUIREMENTS

K. Other Data

OD6. Provide a corporate history (include the dates of original incorporation, subsequent mergers, 
or acquisitions, or both). Indicate all counties and cities and other governmental subdivisions 
to which service is provided, including service areas outside the state, and the total population 
in the area served.

A. Please see the attached for the Company's history of the acquisitions and mergers, leading to 
approximately 474,500 customers served. 

Please refer to Original Tariff Water-PA P.U.C. No. 3 as filed for Aqua Pennsylvania, Inc. for 
the counties, cities and other governmental subdivisions to which water service is provided.

Please refer to Original Tariff Sewer-PA P.U.C. No. 3 as filed for Aqua Pennsylvania 
Wastewater, Inc. for the counties, cities and other governmental subdivisions to which 
wastewater service is provided.

Filing Requirement - OD6



Attachment to OD6

AQUA PENNSYLVANIA, INC.
2021 RATE CASE
FILING REQUIREMENTS

Name of  Name of Date  Date Merged Date  County/City or other
Acquisition Acquiring Company Acquired with Acquiring Renamed Governmental Subdivision

Company or Merged of Acquired Company Description

Water The Clifton Heights Water Company Springfield Water Company 03/24/1886 08/05/1896 Delaware County Acquired
Water The Ridley Park Cold Spring Water Co. Springfield Water Company 06/20/1889 06/23/1892 Delaware County Acquired
Water The Jenkintown Water Company Springfield Water Company 01/7/1889 9/25/1928 Montgomery County Acquired
Water The Lansdowne Water Company Springfield Water Company 07/11/1890 06/08/1899 Delaware County Acquired
Water Wayne Water Works Company Springfield Water Company 11/17/1891 1/12/1904 Delaware County Acquired
Water Consumer's Water Company of Upper Darby Springfield Water Company 03/07/1892 06/14/1892 Delaware County Acquired
Water The Penn Water Company of Sharon Hill Springfield Water Company 03/07/1892 06/15/1892 Delaware County Acquired
Water The Citizens Water Company of Darby Borough Springfield Water Company 03/07/1892 06/15/1892 Delaware County Acquired
Water The Highland Water Company Springfield Water Company 03/07/1892 06/15/1892 Delaware County Acquired
Water The People's Water Company Springfield Water Company 03/07/1892 06/15/1892 Delaware County Acquired
Water The Tinicum Water Company Springfield Water Company 03/07/1892 06/15/1892 Delaware County Acquired
Water The Bryn Mawr Water Company Springfield Water Company 04/6/1892 08/26/1896 Montgomery County Acquired
Water The Eddystone Water Company Springfield Water Company 12/22/1892 Delaware County Acquired
Water The Collingdale Water Company Springfield Water Company 12/22/1892 10/18/1900 Delaware County Acquired
Water The Oak Lane Water Company Springfield Water Company 06/12/1893 10/27/1899 Montgomery County Acquired
Water Berwyn Water Company Springfield Water Company 07/23/1895 Chester County Acquired
Water Tredyffrin Water Company Berwyn Water Company 07/23/1895 07/29/1895 Chester County Acquired
Water Villanova Water Company Berwyn Water Company 07/23/1895 07/29/1895 Delaware County Acquired
Water Willistown Water Company Berwyn Water Company 07/23/1895 07/29/1895 Chester County Acquired
Water East Whiteland Water Company Berwyn Water Company 07/23/1895 07/29/1895 Chester County Acquired
Water The West Conshohocken Water Co. Springfield Water Company 9/28/1897 9/25/1928 Montgomery County Acquired
Water North Springfield Water Company Springfield Water Company 06/20/1898 Montgomery County Acquired
Water Peoples' Water Company of Abington North Springfield Water Company 06/20/1898 06/24/1898 Montgomery County Acquired
Water Dewey Water Company North Springfield Water Company 06/20/1898 06/24/1898 Montgomery County Acquired
Water Upper Dublin Water Company North Springfield Water Company 06/20/1898 06/24/1898 Montgomery County Acquired
Water Moreland Water Company North Springfield Water Company 06/20/1898 06/24/1898 Montgomery County Acquired
Water Citizens' Water Company of Whitemarsh Township North Springfield Water Company 06/20/1898 06/14/1898 Montgomery County Acquired
Water Consumer's Water Company of Plymouth Township North Springfield Water Company 06/20/1898 06/24/1898 Montgomery County Acquired
Water Schuylkill Township Water Company Berwyn Water Company 06/20/1898 06/24/1898 Chester County Acquired
Water The Glenside Water Company North Springfield Water Company 07/07/1898 07/20/1899 Montgomery County Acquired
Water Berwyn Water Company Springfield Water Company 10/09/1899 Chester County Merged
Water Consumers Water Company Springfield Water Company 8/26/1901 10/31/1901 Delaware County Acquired
Water Citizens Water Company of Haverford Springfield Water Company 8/26/1901 10/31/1901 Delaware County Acquired
Water Peoples' Water Company of Delaware County Springfield Water Company 8/26/1901 1/12/2004 Delaware County Acquired
Water Rydal Water Company Springfield Water Company 1/27/1905 Montgomery County Acquired
Water Rydal Water Company Springfield Consolidated Water Co. 7/27/1908 Name Changed
Water Rockledge Water Company Springfield Consolidated Water Co. 9/16/1909 12/31/1940 Montgomery County Acquired
Water Springfield Water Company Springfield Consolidated Water Co. 10/2/1923 Merged/Name Changed
Water North Springfield Water Company Springfield Consolidated Water Co. 10/2/1923 Merged/Name Changed
Water The Eddystone Water Company Springfield Consolidated Water Co. 10/2/1923 Merged/Name Changed
Water Newtown Water Company Springfield Consolidated Water Co. 5/6/1925 12/31/1940 Delaware County Acquired
Water Springfield Consolidated Water Co. Philadelphia Suburban Water Company 5/11/1925 Name Changed
Water Great Valley Water Company Philadelphia Suburban Water Company 6/22/1961 12/31/1985 Chester County Acquired
Water Pocopson Water Company Philadelphia Suburban Water Company 5/13/1976 12/23/1986 Chester County Acquired
Water Beversrede Water Company Philadelphia Suburban Water Company 3/21/1977 10/31/1990 Chester County Acquired
Water Uwchlan Township Municipal Authority Philadelphia Suburban Water Company 12/17/1992 12/30/1992 Chester County Acquired
Water West Whiteland Township Philadelphia Suburban Water Company 12/22/1992 12/31/1992 Chester County Acquired
Water Malvern Borough Philadelphia Suburban Water Company 12/2/1993 12/31/1993 Chester County Acquired
Water Grandstaff Water Company Philadelphia Suburban Water Company 12/15/1994 12/22/1994 Chester County Acquired
Water Chesterdale Water Company Philadelphia Suburban Water Company 12/15/1994 12/28/1994 Chester County Acquired
Water Phoenixville Outside Water Company Philadelphia Suburban Water Company 12/15/1994 12/21/1995 Montgomery County Acquired
Water La Reserve Water  Company Philadelphia Suburban Water Company 12/16/1994 1/19/1996 Chester County Acquired
Water Media Water Company Philadelphia Suburban Water Company 3/30/1995 5/23/1995 Delaware County Acquired
Water Deerfield Knoll Home Owners Association Philadelphia Suburban Water Company 6/8/1995 6/8/1995 Chester County Acquired
Water Castle Rock Homeowner Association Philadelphia Suburban Water Company 9/27/1995 12/19/1995 Delaware County Acquired
Water Schuylkill Township Water Company Philadelphia Suburban Water Company 12/21/1995 12/21/1995 Chester County Acquired
Water Franklin Water Company Philadelphia Suburban Water Company 3/15/1996 4/19/1996 Chester County Acquired
Water Perkiomen Township Municipal Authority Philadelphia Suburban Water Company 5/23/1996 5/23/1996 Montgomery County Acquired
Water Hatboro Water Authority Philadelphia Suburban Water Company 9/20/1996 11/1/1996 Montgomery County Acquired
Water Cherry Water Company Philadelphia Suburban Water Company 9/20/1996 1/31/1997 Montgomery County Acquired
Water Spring Run Water Company Philadelphia Suburban Water Company 11/4/1996 11/22/1996 Chester County Acquired
Water Bradford Glen Water Company Philadelphia Suburban Water Company 11/4/1996 11/22/1996 Chester County Acquired
Water Friends Water Company Philadelphia Suburban Water Company 11/4/1996 11/22/1996 Chester County Acquired
Wastewater Little Washington Drainage Company Philadelphia Suburban Water Company 11/22/1996 Subsidiary
Wastewater Little Washington Drainage Company Little Washington Wastewater Company 11/22/1996 Name Changed
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Water Bristol Water Authority Philadelphia Suburban Water Company 12/6/1996 1/1/1997 Bucks County Acquired
Water Peddler's View Water Company Philadelphia Suburban Water Company 9/12/1997 9/24/1997 Bucks County Acquired
Wastewater Peddler's View Wastewater Company Little Washington Wastewater Company 9/12/1997 9/24/1997 Bucks County Acquired
Water West Chester Municipal Authority Philadelphia Suburban Water Company 1/23/1998 1/23/1998 Chester County Acquired
Water Brandywine Hospital Water Assets Philadelphia Suburban Water Company 3/12/1998 4/29/1998 Chester County Acquired
Water Flying Hills Water Company Philadelphia Suburban Water Company 6/18/1998 6/25/1998 Berks County Acquired
Water Brandywine Reit Water Company Philadelphia Suburban Water Company 10/16/1998 11/11/1998 Berks County Acquired
Water Consumers Pennsylvania Water Company Philadelphia Suburban Water Company 3/11/1999 Lawrence County Acquired
Water Plumsock Homeowners Association Philadelphia Suburban Water Company 6/17/1999 6/17/1999 Chester County Acquired
Water Perkiomen II Philadelphia Suburban Water Company 9/15/1999 9/22/1997 Montgomery County Acquired
Water Springton Court Trailer Park Philadelphia Suburban Water Company 10/13/1999 10/13/1999 Chester County Acquired
Water East Marlborough Township Philadelphia Suburban Water Company 10/15/1999 10/29/1999 Chester County Acquired
Water Bensalem Township Philadelphia Suburban Water Company 10/15/1999 12/3/1999 Bucks County Acquired
Wastewater Chesterdale Wastewater Little Washington Wastewater Company 11/17/1999 11/17/1999 Chester County Acquired
Water Whitehorse Village Inc.  Philadelphia Suburban Water Company 2/1/2000 8/17/2000 Delaware County Acquired
Water Fulmor Heights Home Ownership Association Philadelphia Suburban Water Company 3/31/2000 5/12/2000 Montgomery County Acquired
Wastewater Twin Hills Wastewater Little Washington Wastewater Company 4/13/2000 4/13/2000 Chester County Acquired
Water Chatwood Water Company Philadelphia Suburban Water Company 8/21/2000 8/17/2000 Chester County Acquired
Wastewater Plumsock Wastewater Little Washington Wastewater Company 10/13/2000 10/13/2000 Chester County Acquired
Water Orchard Ave, Elizabeth Manor & Circle Ave Philadelphia Suburban Water Company 11/28/2000 11/28/2000 Chester County Acquired

Water

Waymart, Fawn Lake Forest, Northeastern, Woodlock 
Springs & Western Water Companies Philadelphia Suburban Water Company 12/20/2000 Pike, Mercer, & Wayne Counties Acquired

Water Springton Court Philadelphia Suburban Water Company 3/1/2001 3/1/2001 Chester County Acquired
Water Dresher Woods Condominium Philadelphia Suburban Water Company 4/1/2001 4/1/2001 Montgomery County Acquired
Wastewater Media Borough Little Washington Wastewater Company 4/1/2001 4/1/2001 Delaware County Acquired
Water Geigertown Water Company Philadelphia Suburban Water Company 5/25/2001 6/22/2001 Berks County Acquired
Water Icedale-Deer Run Philadelphia Suburban Water Company 7/1/2001 7/1/2001 Berks County Acquired
Water Chalfont Borough Philadelphia Suburban Water Company 11/1/2001 11/1/2001 Bucks County Acquired
Water Paupack Water Company Philadelphia Suburban Water Company 11/1/2001 11/1/2001 Pike County Acquired
Water PA State Correctional Institute (SCI Forest) Philadelphia Suburban Water Company 1/1/2002 1/1/2002 Forest County Acquired

Water

Waymart, Fawn Lake Forest, Northeastern, Woodlock 
Springs & Western Water Companies Pennsylvania Suburban Water Company 1/1/2002 Merged/Name Changed

Water Philadelphia Suburban Water Company Pennsylvania Suburban Water Company 1/1/2002 Merged/Name Changed
Water Consumers Pennsylvania Water Company Pennsylvania Suburban Water Company 1/1/2002 Merged/Name Changed
Water Citizens Water Company of Wapwallopen Philadelphia Suburban Water Company 2/2/2002 2/2/2002 Luzerne County Acquired
Water White Haven Municipal Authority Consumers Pennsylvania Water Company 3/1/2002 3/1/2002 Luzerne and Carbon Counties Acquired
Wastewater White Haven Municipal Authority Little Washington Wastewater Company 3/1/2002 3/1/2002 Luzerne and Carbon Counties Acquired
Water Schickshinny Lake Property Owner's Association Consumers Pennsylvania Water Company 5/1/2002 5/1/2002 Luzerne County Acquired

Water National Utilities, Inc. Pennsylvania Suburban Water Company 6/1/2002 6/1/2002

Lackawanna, Luzerne, Monroe, Susquehanna
Wyoming Counties Acquired

Wastewater Rivercrest Wastewater Little Washington Wastewater Company 6/28/2002 6/28/2002 Wyoming County Acquired
Water Rolling Green Water Company Pennsylvania Suburban Water Company 7/1/2002 7/1/2002 Snyder County Acquired
Water Monroe Manor Water Company Pennsylvania Suburban Water Company 8/1/2002 8/1/2002 Snyder County Acquired
Water The Ariana Corporation Consumers Pennsylvania Water Company 8/1/2002 8/1/2002 Northampton County Acquired
Wastewater Bridlewood Wastewater System Little Washington Wastewater Company 10/16/2002 10/16/2002 Chester County Acquired
Water White Rock Water Systems Consumers Pennsylvania Water Company 11/1/2002 11/1/2002 Cumberland County Acquired
Water Deer Lake West Brunswick (D.L.W.B.) Consumers Pennsylvania Water Company 11/1/2002 11/1/2002 Schuylkill County Acquired
Water State Correctional Institution at Waymart (SCI) Pennsylvania Suburban Water Company 12/1/2002 12/1/2002 Wayne County Acquired
Water Jefferson Heights Pennsylvania Suburban Water Company 8/1/2003 8/1/2003 Lackawanna County Acquired
Water Maple Crest Water Company Pennsylvania Suburban Water Company 8/1/2003 8/1/2003 Luzerne County Acquired
Water Sunrise Estates and Windsor Farm Pennsylvania Suburban Water Company 8/1/2003 8/1/2003 Luzerne County Acquired
Water Cedar Lane Water Association, Inc. Pennsylvania Suburban Water Company 10/1/2003 10/1/2003 Luzerne County Acquired
Water Pine Beach Water Supply Pennsylvania Suburban Water Company 11/1/2003 11/1/2003 Wayne County Acquired
Water Pinecrest Lake Pennsylvania Suburban Water Company 12/1/2003 12/1/2003 Monroe County Acquired
Water Charlestown Meadows Pennsylvania Suburban Water Company 12/1/2003 12/1/2003 Chester County Approval from Commission to serve
Water Pennsylvania Suburban Water Company Aqua Pennsylvania, Inc. 1/16/2004 Name Changed
Water Canal Acres Aqua Pennsylvania, Inc. 2/1/2004 2/1/2004 Lackawaxen Township Acquired
Water Tafton Water Company Aqua Pennsylvania, Inc. 3/1/2004 3/1/2004 Pike County Acquired
Water Applewood Water Company Aqua Pennsylvania, Inc. 3/1/2004 3/1/2004 Luzerne County Acquired
Water Meribah Water Company Aqua Pennsylvania, Inc. 3/1/2004 3/1/2004 Juniata County Acquired
Water Marienville Water Supply Company Aqua Pennsylvania, Inc. 3/1/2004 3/1/2004 Forest County Acquired
Water Barrett Water Company, Inc. Aqua Pennsylvania, Inc. 4/1/2004 4/1/2004 Luzerne County Acquired
Water Hex Acres Water Company Aqua Pennsylvania, Inc. 4/1/2004 4/1/2004 Luzerne County Acquired
Water Tambur Waterworks Aqua Pennsylvania, Inc. 4/1/2004 4/1/2004 Luzerne County Acquired
Water Eagle Rock Community Association, Inc. Aqua Pennsylvania, Inc. 6/1/2004 6/1/2004 Luzerne and Schuylkill Counties Acquired
Wastewater Eagle Rock Community Association, Inc. Little Washington Wastewater Company 6/1/2004 6/1/2004 Luzerne and Schuylkill Counties Acquired
Water Eagle Rock Utility Corporation Aqua Pennsylvania, Inc. 6/1/2004 6/1/2004 Schuylkill County Acquired
Water Fieldcrest Water Association, Inc. Aqua Pennsylvania, Inc. 7/1/2004 7/1/2004 Luzerne County Acquired
Water Thornhurst Country Club Estates Property Owners Assoc. Aqua Pennsylvania, Inc. 8/1/2004 8/1/2004 Lackawanna County Acquired
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Wastewater Thornhurst Country Club Estates Property Owners Assoc. Little Washington Wastewater Company 8/1/2004 8/1/2004 Lackawanna County Acquired
Water Christian Springs Water Company, Inc. Aqua Pennsylvania, Inc. 8/1/2004 8/1/2004 Northampton County Acquired
Water Links of Gettysburg Aqua Pennsylvania, Inc. 9/1/2004 9/1/2004 Adams County Acquired
Water Pennsview Water Company Aqua Pennsylvania, Inc. 10/1/2004 10/1/2004 Snyder County Acquired
Wastewater Links of Gettysburg Little Washington Wastewater Company 12/1/2004 12/1/2004 Adams County Acquired
Water Stanton Water System Aqua Pennsylvania, Inc. 2/1/2005 2/1/2005 Lackawanna County Acquired
Water Laurel Lakes Aqua Pennsylvania, Inc. 7/1/2005 7/1/2005 Luzerne County Acquired
Wastewater Laurel Lakes Aqua Pennsylvania, Inc. 7/1/2005 7/1/2005 Luzerne County Acquired
Water Bear Creek Township Aqua Pennsylvania, Inc. 7/1/2005 7/1/2005 Luzerne County Acquired
Water Penn Lake Park Borough Aqua Pennsylvania, Inc. 7/1/2005 7/1/2005 Luzerne County Acquired
Water Saint Johns Aqua Pennsylvania, Inc. 7/1/2005 7/1/2005 Luzerne County Acquired
Wastewater Deerfield Knoll Home Owners Association Little Washington Wastewater Company 6/1/2005 6/1/2005 Chester County Acquired
Water Meadowcrest Water Company Aqua Pennsylvania, Inc. 8/1/2005 8/1/2005 Luzerne County Acquired
Water Garbush Water Company Aqua Pennsylvania, Inc. 10/19/2005 10/19/2005 Luzerne County Acquired
Water Oakland Beach Water Company Aqua Pennsylvania, Inc. 12/30/2005 12/30/2005 Crawford County Acquired
Water C S Water Company Aqua Pennsylvania, Inc. 1/21/2006 1/21/2006 Pike County Acquired
Wastewater C S Wastewater Company Little Washington Wastewater Company 1/21/2006 1/21/2006 Pike County Acquired
Water Greenbriar Estates Water Company Aqua Pennsylvania, Inc. 9/28/2006 9/28/2006 Luzerne County Acquired
Water Floral Estates Water Company Aqua Pennsylvania, Inc. 10/31/2006 10/31/2006 Lackawanna County Acquired
Water Country Club Gardens Water Company Aqua Pennsylvania, Inc. 11/30/2006 11/30/2006 Lehigh County Acquired
Water Garden Hills Water Company Aqua Pennsylvania, Inc. 2/28/2007 2/28/2007 Wayne County Acquired
Wastewater The Greens at Penn Oaks Little Washington Wastewater Company 6/29/2007 6/29/2007 Chester County Acquired
Wastewater Newlin Greens Little Washington Wastewater Company 8/9/2007 8/9/2007 Chester County Acquired
Water Lakeside Acres Water Company Aqua Pennsylvania, Inc. 12/19/2007 12/19/2007 Crawford County Acquired
Water Honesdale Consolidated Water Company Aqua Pennsylvania, Inc. 9/30/2008 9/30/2008 Wayne County Acquired
Wastewater New Daleville Wastewater System Little Washington Wastewater Company 10/30/2008 10/30/2008 Chester County Acquired
Water Emlenton Water Company Aqua Pennsylvania, Inc. 12/30/2008 12/30/2008 Venango County Acquired
Water Gouldsboro Water Company Aqua Pennsylvania, Inc. 1/5/2009 1/5/2009 Wayne County Acquired
Water Washington Park Water System Aqua Pennsylvania, Inc. 3/31/2009 3/31/2009 Wyoming County Acquired
Wastewater Washington Park Sanitary Company Little Washington Wastewater Company 3/31/2009 3/31/2009 Wyoming County Acquired
Water Sleepy Hollow Water System Aqua Pennsylvania, Inc. 3/31/2009 3/31/2009 Luzerne County Acquired
Water Clarendon Water Company Aqua Pennsylvania, Inc. 4/30/2009 4/30/2009 Warren County Acquired
Water Kratzerville Municipal Authority Aqua Pennsylvania, Inc. 5/29/2009 5/29/2009 Snyder County Acquired
Water Cove Village Association Aqua Pennsylvania, Inc. 8/5/2009 8/5/2009 Schuylkill County Acquired
Wastewater Cove Village Association Little Washington Wastewater Company 8/5/2009 8/5/2009 Schuylkill County Acquired
Water Athens Township Authority Aqua Pennsylvania, Inc. 12/23/2009 12/23/2009 Bradford County Acquired
Water Stony Creek Wastewater System Little Washington Wastewater Company 4/30/2010 4/30/2010 Montgomery County Acquired
Water Paupackan Lake Estates Aqua Pennsylvania, Inc. 9/22/2010 9/22/2010 Wayne County Acquired
Water Sand Springs Water Company, Inc. Aqua Pennsylvania, Inc. 11/1/2011 11/1/2011 Luzerne County Acquired
Wastewater Realen Valley Forge Greenes Associates (Village at Valley Forge - Town Center)Little Washington Wastewater Company 3/31/2012 3/31/2012 Montgomery County Acquired
Water Mifflin Township Water Authority Aqua Pennsylvania, Inc. 4/2/2012 4/2/2012 Columbia County Acquired
Water Total Environmental Solutions, Inc. (TESI) - Beech Mountain Lakes Resort Community Water SystemAqua Pennsylvania, Inc. 5/4/2012 5/4/2012 Luzerne County Acquired
Wastewater Total Environmental Solutions, Inc. (TESI) - Beech Mountain Lakes Resort Community Wastewater SystemLittle Washington Wastewater Company 5/4/2012 5/4/2012 Luzerne County Acquired
Wastewater Kidder Township Wastewater System Little Washington Wastewater Company 10/1/2012 10/1/2012 Carbon County Acquired
Water C&N Dining LLC (Yalick Farms) Aqua Pennsylvania, Inc. 12/21/2012 12/21/2012 Luzerne County Acquired
Wastewater Sage Hill Development, L.P. Wastewater System Little Washington Wastewater Company 12/21/2012 12/21/2012 Chester County Acquired
Water Total Environmental Solutions, Inc. (TESI) - Treasure Lake Community Water SystemAqua Pennsylvania, Inc. 3/1/2013 3/1/2013 Clearfield County Acquired
Wastewater Total Environmental Solutions, Inc. (TESI) - Treasure Lake Community Sewer SystemLittle Washington Wastewater Company 3/1/2013 3/1/2013 Clearfield County Acquired
Water BCWSA/Concord Park Community Aqua Pennsylvania, Inc. 3/30/2013 3/30/2013 Bucks County Acquired
Water Bristol Township Water System of Newportville-Ferguson AreaAqua Pennsylvania, Inc. 8/1/2013 8/1/2013 Bucks County Acquired
Wastewater Little Washington Wastewater Company Aqua Pennsylvania Wastewater, Inc. 1/1/2014 Name Changed
Wastewater Penn Township Wastewater System Aqua Pennsylvania Wastewater, Inc. 3/29/2014 3/29/2014 Chester County Acquired
Water Mt. Jewett Borough Water System Aqua Pennsylvania, Inc. 5/6/2015 5/6/2015 McKean County Acquired
Water Factoryville Bunker Hill Water Company, Inc. Aqua Pennsylvania, Inc. 8/12/2015 8/12/2015 Wyoming County Acquired
Wastewater Bunker Hill Sewer Company, Inc. Aqua Pennsylvania Wastewater, Inc. 8/12/2015 8/12/2015 Wyoming County Acquired
Water Robin Hood Lakes Water Company, Inc. Aqua Pennsylvania, Inc. 10/15/2015 10/15/2015 Monroe County Acquired
Water Superior Water Company, Inc. Aqua Pennsylvania, Inc. 1/1/2016 Berks, Chester and Montgomery Counties Acquired
Wastewater Honeycroft Village, L.P. Aqua Pennsylvania Wastewater, Inc. 11/1/2016 11/1/2016 Chester County Acquired
Water East Cameron Township Municipal Authority Aqua Pennsylvania, Inc. 12/20/2016 12/20/2016 Northumberland County Acquired
Wastewater Emlenton Area Municipal Authority Aqua Pennsylvania Wastewater, Inc. 12/30/2016 12/30/2016 Venango and Clarion Counties Acquired
Wastewater Township of Tobyhanna Aqua Pennsylvania Wastewater, Inc. 7/1/2017 7/1/2017 Monroe County Acquired
Wastewater Avon Grove School District Aqua Pennsylvania Wastewater, Inc. 9/8/2017 9/8/2017 Chester County Acquired
Water Sun Valley Lake Village Water System Aqua Pennsylvania, Inc. 1/30/2018 1/30/2018 Monroe County Acquired
Wastewater Limerick Township Aqua Pennsylvania Wastewater, Inc. 7/26/2018 7/26/2018 Montgomery County Acquired
Wastewater East Bradford Township Aqua Pennsylvania Wastewater, Inc. 12/13/2018 12/13/2018 Chester County Acquired
Water Borough of Phoenixville Aqua Pennsylvania, Inc. 12/5/2019 12/5/2019 Montgomery and Chester Counties Acquired
Wastewater Cheltenham Township Aqua Pennsylvania Wastewater, Inc. 12/20/2019 12/20/2019 Montgomery County Acquired
Wastewater East Norriton Township Aqua Pennsylvania Wastewater, Inc. 6/20/2020 6/20/2020 Montgomery County Acquired
Wastewater New Garden Township Aqua Pennsylvania Wastewater, Inc. 12/22/2020 12/22/2020 Chester County Acquired
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